Steel Strike Prober 


Maurice Lalonde, 45, has managed to keep himself remarkably 
unpublicized for a man who is lawyer, author, reporter and pub- 
lisher. This week he finds himself very much in the public eye as 
a result of his efficient chairmanship of the Parliamentary 
industrial relations committee’s strike probe. First elected to 
Commons in 1935, Maurice Lalonde is known as a “good member” 
which, freely translated, means that he looks after his constituents, 
isn’t too volubie in the House and is well liked in the lobbies. 


THE NATION’S BUSINESS 


Must Make Up Mind 
On Aretic Defense 


In this land-hungry world Canada’s far north is like a reserved 
but empty space in an overcrowded parking lot. Until we occupy it 
ourselves, someone else will be tempted to move in, 

Since 1939 the centre of world power has shifted sharply north 
and west, with Canada squarely in between the two greatest land 
and air powers. Almost overnight our long — Arctic frontier 
has become our most vulnerable one. 


It is very doubtful whether the average Canadian even dimly 
realizes the new situation in which we find ourselves but there are 
indications that our friends south of the line are better informed. 

As recently revealed in The Financial Post, the U.S. Government 
is definitely interested in Arctic defense and development and, un- 
officially at least, co-operation with Canada has been broached. So 
im, however, there has been no public pronouncement from Ottawa 

t in the current number of the New York “Foreign Affairs” there 

‘ is a significant contribution by L. B. Pearson, Canadian Ambassador 

to the United States. He writes: 

“The Canadian Government, while ready to co-operate to the fullest 
extent with United States and other countries in the development of 
the whole Arctic, accepts the responsibility for its own sector. There 

veason for sharing that responsibility except as part ofany reg- 
or general injernational arrangement for co-operation,and. control 
be worked out within the framework of the charter of the 
ited "Nat tions. 

“So far as Canada is concerned, she does not relish the necessity of 
digging, or having dug fer her, any Maginot line in her Arctic ice. 
Peaceful development in co-operation with all the northern nations is 
Canada’s sole desire...” 

Everyone will hope with Mr. Pearson that peaceful co-operation 
within the United Nations will eventually solve this and other world 
problems. But it would be an optimist indeed who would refuse to 
take some precautions until there is more certainty that the era of 
wars and threats of wars is ended. Mr. Pearson intimates that in the 
meantime Canada should be careful to avoid possible criticism from 

‘other Arctic powers by accepting any aid or co-operation in defense 

from the United States. Such a policy follows closely the pattern 
of strict neutrality adopted by Belgium, Holland and certain Scandi- 
navian countries prior to 1940. That policy, however, did not protect 
these countries from German invasion and moreover it made it prac- 
tically ¢mpossible for rescuing powers to intervene successfully. 

Canada would do well to remember that recent and tragic history 
when formulating its Arctic policy. It should also remember that in 
insisting on ne fortifications along the U. S.-Canada boundary in actual 

practice we have combined the American northern defensive area 


with our own. . 
s 2 . 


Whe Orders Some of Our Strikes? 


It is becoming more and moré evident to an increasing number of 
people that the position of trade unionism in our society has to be 
reviewed and overhauled. 


The urgency of such action was emphasized by the report of the 
commission investigating Russian espionage, which revealed the 
Soviet plan of establishing in Canada a “fifth column.” Communists 
have shown immense skill in getting into key labor union positions 
though by no means always do they take “front man” positions. It is 
quite understandable that pulling the strings from behind scenes 
frequently suits their purposes better. 

Canadians who haye just been reading the espionage report will 
inevitably ask themselves this question: Where do orders for some of 
our big strikes come from, Canada, United States or Russia? 

Speaking about Communism U.S, Attorney-General Clark 
recently declared: 

“No one but a complete crackpot can be deluded by what we see going 
on today. We know that there is a national and international conspiracy 
- to divide our people, to discredit our institutions and to bring about dis- 
respect for our government. Why should we blind ourselves to obvious 
facts? Here is a deep-seated and vicious plot to destroy our unity. No 
country on earth and no government can long endure this vicious attack.” 

Organized labor would greatly strengthen its cause if it were to 
do a convincing job of purging its communists. It is no longer pos- 
sible to deny or obscure the fact that communist loyalty is to Russia. 
There is immense public tolerance for people who want to reform 
the state from within. But there is very little tolerance for fifth 
columns that want to keep us weak or to make us a colony of a 
foreign power. 
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Standardize Government Accounting 


There should be strong support from businessmen for the recom- 
mendations of dominion and provincial statisticians and accountants 
recorded on page 11. 

What these recommendations boil, down to is a proposal for a 
standardization of governmental accounting methods and definitions. 
When the various governments of Canada have adopted these recom- 
mendations fully, it will be possible to compare the performance of 
individual administrations quickly and accurately. Today, such com- 
parisons can only be reached after months of work by highly skilled 
men. Usually the comparisons cannot be completed until the figures 
on which they are based are two or three years old. 

So Jong as each government uses its own set of accounting defini- 
tions, we will probably continue to have lengthy and inconclusive 
conferences between the Dominion and the Provinces. If our govern- 
ments adopt the same financial language, we can at least hope to 
avoid the delays caused by misunderstandings in terminology. 

Business as we know it is only possible because businessmen have 
agreed to talk the same financial language. Government is the coun- 
try’s biggest business and there would seem to be no good reason why 
governments should not follow proved business practice. , 


-| struction program. 


The Financial Post 
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Fairchild 
Shuts Down 
On Prefabs 


Plywood Shortage, 
Caused by Strike, Main 
Factor — Plan to Con- 


vert Plant,to Millwork 


MONTREAL (Siaff)—Because of 
building material shortages, pre- 
fabricated house construction at 
Fairchild Aircraft Ltd.'s Longueuil 
plant came to a final halt last month 
when some 400 employees were laid 
off, a company spokesman tells The 
Financial Post. 

The critical buildingssupply situa- 
tion first began to affect Fairchild’s 
housing program in the first week 
of June when the company was 
forced to adopt a slow-down con- 
In the third 
week of June production came to a 
full stop; and final decision to halt 
all operations came in July. 

Whether this will mean that Fair- 
child will permanently leave the 
prefab house construction field is 
a matter of conjecture, company 
officials say. If the supply situation 
shows no improvement soon, the 
company’s house construction facili- 
ties will be utilized in manufacture 
of woodworking materials for the 
construction industry, 

Final decision to stop production 
was the fact that the flow of ply- 
wood, necessary for continued plant 
operations, was stopped by the west 
coast timber strike. Also, agents 
through whom Fairchild was selling 
its houses were not able to obtain 
materials for house foundations. 
Shortages of such other housing ma- 
terials as sewer pipe, nails and con- 
crete merely aggravated the prob- 
lem. 

Sites Another Problem 

The company, also, had not been 
able to assure the Government that 
‘it could put critical building ma- 
terials into immediate use. A con- 
ventional builder normally com- 
mences the erection of a house 
before he has a sale arranged, on 
the theory that the present market 
will buy whatever he can construct. 
The policy of Fairchild is to make 
Sales,through.agents;. and..the. 
then encounter the problem of site 
construction, already overcome by 
the normal builder. 

Orders received to date by Fair- 
child for prefabricated houses total 
928, the company said. When ply- 
wood first became unavailable, con- 
struction at Longueuil totalled six a 
day on one eight-hour day shift, 48 
hours a week. That rate had been 

(Continued on page 2, col. 6) 


Ceiling Change 
Seen in Canada 


Sequel to U.S. 


“Further Adjustments,” 
But None Radical, Are 
Hinted in Ottawa 


OTTAWA (Special)—Officials of 
the Wartime Prices and Trade 
Board will keep a wary but not 
unhopeful eye on the progress of 
the revised price administration in 
the United States, brought into be- 
ing with President Truman's “Re- 
luctant” signing of the compromise 
bill last Friday 

The chief, if not the sole advan- 
tage at the moment, is the phycho- 
logical effect of having some form 
of price control reinstated. However, 
until the recontrol decisions are 
made across the board in food prod- 
ucts... at earliest on Aug 21. . 
a large part of the Canadian price 
control picture will remain uncer- 
tain. | 

Involved also in this Aug. 21 
deadline, is the textile picture, as 
final disposition of prices is likely 
to depend on action;taken in raw 
cotton prices. For the moment, 
there will be a jump of less than 
20% in the new U. S. price ceilings 
on textiles under the new cotton- 
wool pricing formula. 

Steel also may still find new 


Andian National 
Expect Earnings 
Similar to 1945 | 


Earnings of Andian National 
Corp. should run around the same 
as last year as crude oil produc- 
tion is running about the same as 
in 1945, The Financial Post un- 
derstands. Total oil production 
in Colombia for the first five 
months of 1946 was 9,641,000 bar- 
rels, up 14%°from the 8,448,000 
barrels in the similar 1945 period. 
The increase, however, is nearly 
all due to the Shell Oil subsidiary 
which came into production in 
June, 1945, and so production 
would not be expected to show 
the same increase for the balance 
of the year, The Post is told. In 
1945 Andian National earned $2,- 
283,446 or 90c. a common share. 
These earnings represent, about a 
10% increase from the 1944 carn- 
ings of 82c, a common share, 


, 


Ten Cents an Issue, Five Dollars a Year 


BY BLAIR FRASER 
Ottawa Editor, Maclean’s Maga- 
zine, Mr. Fraser is the Maclean- 
Hunter representative at the Peace 
Conference in Paris. 


PARIS. — Even more than ex- 
pected, the opening days of the 
Peace Conference have shown that 
great difficulties lie ahead. 


Plenary sessions have so far been 
devoted to pious platitudes in which 
any suggestion of disagreement is 
unthinkable. But it is a different 
story in the Committee sessions. 
The rules of procedure committee 
met the second morning of the con- 
ference and spent the entire three- 
hour session debating the choice 
of ifs own chairman, This trivial 
issue showed the profound differ- 
ence existing in the various powers’ 
approach. 

Russia Backs Yugoslavia 

Western powers nominated Bel- 
gium’s foreign minister, Paul Spaak, 
delegate to the San Francisco Con- 
ference last year, and’ an exper- 
ienced diplomat of proved ability. 
They wanted him, not as a tribute 
to Belgium, but for his personal 
and technical qualifications. 

Molotov nominated the Yugoslav 
delegate, Edward Kardelj, citing 
Yugoslavia’s war record, contrast- 
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Peace Envoys Even Split 
On Heads of Committees 


ing her continuous resistance under 
Tito to the defeat of the Low Coun- 
tries. The debate was icily polite, 
but there was tension beneath the 
smooth words and there were dull 
delays in translation, Molotov also 
used the argument that Yugoslavia 
has common frontiers with most 
of the enemy powers subject to 
these treaties. In other words, he 
argued that Yugoslavia, not Kar- 
delj, rated the chairmanship—the 
fact that Kardelj speaks none of 
the three working languages of the 
conference*was not mentioned. 

An even deeper division was ap- 
parent among the experts in the 
group dealing with the status of 
Trieste. The foreign ministers were 
agreed on the principle of inter- 
national government for Trieste, 
but secret discussion of details re- 
vealed a wide difference of view. 
The Soviets want a loose constitu- 
tion with a minimum of authority 
placed in the international admini- 
strative body, and no right of in- 
vestigation into whether the terms 
of the statute are actually observed. 
The Western powers, especially Bri- 
tain, are suspicious, that this means 
Russia intends to rig the first 
Trieste election to contrive a Yu- 
goslav majority in the Italian city. 


(Continued on page 2, col. 3) 


Lumber Prices Must Rise 
On Coast, Dealers Insist 


St. Kitts Will 
Export Flanges 


From Our Own Correspondent 
ST. CATHARINES, Ont. — Tri- 
Sure Products Ltd. has shipped two 
carloads (about 400,000) of flanges 
and plugs for oil-drums, to Brazil, 
in the past few days, The Financial 
Post is informed. Additional Brazil 

shipments will be made soon, 


This is the first step in what ap- 
pears to be a bright postwar export 
market for the Canadian firm estab- 


e 1 F and Man 
facturing Co, of New York and 
Chicago. 

An Amsterdam icoiiels plant, de- 
stroyed during the war, will not be 
rebuilt, company officials report 
and present plans are that export 
markets, old and new, will be serv- 
iced from here, This includes 
European markets, British, South 
American and Mexican. 


levels, and there appears to be no 
assurance that the June 20 ceiling 
will be restored. Ceiling prices on 
pig iron have already been raised. 
However, there is some assurance 
in the new OPA measures that in 
this and other lines which vitally 
affect Canada’s reconstruction pro- 
gram, there will not be runaway 
prices, 

Over the whole picture, when it 
becomes clarified, the new OPA 
measure will probably mean slight- 
ly easier pressure on the Canadian 
price line than if no attempt had 
been made to reinstate controls, On 
the other hand, general adjustments 
of ceilings in the United States will 
almost inevitably bring some fur- 


ther adjustments on the Canddian 
front. 


From Our Own Correspondent 

VANCOUVER—The full meaning 
of price control to the retail lum- 
ber business of British Columbia 
coastal areas was unfolded this 
week when the British Columbia 
Lumber Survey, an organization 
representing more than 80 firms, 
with capital investments of more 
than $5 millions, filed a brief with 
Reconstruction Minister Howe and 
Prices Board Chairman Donald 
Gordon, asking for a complete and 
drastic revision of basic schedules 
for western Canada lumber prices. 
The report declared that price 
ceilings in Prairie Province centres 
were more attractive than those in 
Vancouver—in one case, Manitoba 
retail prices are said 88% above 
7 ihe 


U- | discrimination was diverting large 


lumber supplies eastward, leaving 
coast lumber yards empty. 

The brief gave a graphic statis- 
tical analysis of how a critical lum- 
ber “famine” has hit the retail 
yards, which in this area are the 
chief suppliers for dwelling con- 
struction. : 

Deliveries Down 


In July, 16 Vancouver yards re- 
ceived a total of only 20,000 board 
feet of lumber (two shipments of 
10,000 feet to each of two yards). 
In January, the same yards got 1,- 
065,000 feet. Even before the forest 
strike, which cut down on produc- 
tion, the yards were suffering. In 
May, month before the walkout, 
they got only 532,000 feet of lumber. 

One yard which in January ob- 
tained 251,000 feet, in May got only 
86,000. Another was able to buy 
180,000 feet from the mill in Janu- 
ary; got only 87,000 in May; none in 
July. 

Biggest reason for this drying up 
of coast retail outlets, the brief con- 
tends, is the western provinces’ 
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Driven Out of Own Waters 
Canadian Fishermen Charge 


Bank Employes 


Facing Charges 
In Black Mart 


By ARTHUR STYLES 

MONTREAL (Staff) — Investiga- 
tion into Montreal’s black market 
which accounted for disappearance 
of 1.5 million pounds of butter be- 
fore it was uncovered and smashed 
last May, reached its final phase this 
week. 

In Montreal police court Tuesday, 
Paul Emile Colette, described as a 
branch manager of la Banque Pro- 
vinciale du Canada, was charged 
with having unauthorized ration 
documents in his possession and 
“entering into transactions . .. de- 
signed for the purpose or having the 
effect, of evading WPTB Order 464.” 

At the same time it was learned 
that RCMP had been asked to appre- 
hend another man who will be 
charged under Section 467 of the 
Criminal Code with disposing of 
forged butter documents while em- 
ployed as a branch manager of the 
same bank. A third man, Jean Paul 
Brouillet, 23, St. Hyacinthe, Que., 
has already been summoned and 
will face charges of giving away 
butter ration documents without 
authorization while an employee of 
the bank. 

The charges against Colette date 
the butter coupon irregularities 
from Oct. 1, 1945, to May 23, 1946. 
It was in May that the black market 
was exposed, and criminal action 
instituted against those who were 
believed to be the ringleaders. 

Can’t Handle Coupons 

The Financial Post is informed 
that charges were laid against some 
employees of la Banque Provinciale 
du Canada at that time and, when 
this action failed to eliminate 
irregularities in ration “accounts, 
Ottawa withdrew the right of the 
Bank and all its branches to partici- 
pate in ration coupon dealings after 
STuly, Blo 

Charges against Colette, Brouillet 
and othérs followed investigation of 
ration coupon banking records in 
the branches where they were em- 
ployed. Operating on the same prin- 
ciple as regular bank inspectors, 
WPTB bank liaison officers audit 
the coupon banking records of Can- 
ada’s 2,800 branch banks. Their 
examination, it is reported, pro- 
duced the evidence on which the 
present charges are based. 

Under the WPTB setup, it is 
pointed out, ration authorities are 
empowered to take either adminis- 
trative or enforcement action against 
alleged offenders. Administrative 
action normally consists of the issu- 
ing of an order to force repayment 
of coupons illegally acquired or 
restitution by way of making an 
equal quantity of good coupons 
available. Enforcement action means 
prosecution. 

Here is how the ration adminis- 
tration controls coupon banking 


| operations: 


Where Coupons Go 


When an individual surrenders a 
ration coupon to a merchant, the 


price schedules. The Timber Con- | retailer pastes it on a sheet provided 
trol’s ceilings for Vancouver Forest , by WPTB. The retailer deposits his 
District, Alberta, Saskatchewan and coupons in “coupon accounts” which 


Manitoba vary widely. 
In Vancouver the retail price on 
(Continued on page 2, col. 1) 


are maintained in the bank of his 
choice for each rationed commodity. 
(Continued on page 2, col. 5) 


Strike of 400 in Soda Ash Plant 


By ROBERT R. ROBINSON 

Octopus-like, a strike of 400 work- 
ers at the Amherstburg, Ont., soda- 
ash plant of Brunner Mond Canada 
Ltd. is reaching, eight directions at 
once, across Canadian industry. Its 
tentacles have cut off completely 
the Port Hope, Ont., refinery opera- 
tions of Eldorado Mining & Refin- 
ing and production at Electric Re- 
duction, Buckingham, Que. They 
are slowly choking glass makers, 
pulp and paper people, manufac- 
turers of soap, aluminum, nickel, 
silicates, and base metal mines using 
the flotation process. Secondarily, a 
holdup in the supply of glass con- 
tainers to food packing firms may 
endanger this year’s tomato ketchup 
pack, scheduled for mid-August. 

How does soda ash figure in so 
many industrial pies? Chemically, 
soda ash is sodium carbonate, a 
combination of limestone and salt. 
In glass-making it is used as a flux, 


and glass production can only be, 


in proportion to the amount of 
soda ash available for the job. 
Paper makers use soda ash in cook- 
ing sulphate pulp, but can continue 
at slightly reduced capacity without 
it. There is no substitute for the 
critical chemical in the making of 
silicated soda (in turn, used in both 
the paper and soap factories), but 
The Financial Post is told that 
shortage of this compound is not 
desperate. In mining, soda ash is a 
reagent in the flotation process, is 
used in large quantities by base 
metal producers, less, by gold mines. 


Soap makers say they are badly 
hit, particularly in cheaper grades 
of laundry soap, and already have | 
had to cut down on some brands to 
stretch present stocks. Soda ash is 
also used in sugar and petroleum 
refining, iron and steel production, 
bleaching, wool scouring. In other 
forms, the same product appears in 
alkali for laundries and for bottle- 
washing in dairies and breweries, 
as a cleaning agent in meat packing 


\Is Crippling Score of Industries 


“The latter company,” Mr. eee | 
Gregor's report said, “indicated that} 
it had not entered into any interna- | 
tional arrangement of a restrictive | 
character. However, in view of ae} 
fact that the Canadian company is! 
a subsidiary of a foreign corpora- | 
tion, the Canadian market might 
have been reserved for it by reason 
of arrangements made outside Can- 
ada by the parent company.” | 


Named by F. K. Ashbaugh, WPTB 


plants, as trisodium phosphate for! oo.ordinator of capital equipment | 


and durable goods, as most | 
Soda ash is a bulky substance, | affected by the soda ash tie-up are: 


water softeners, 


which does not lend itself to big | 
stockpiling. Besides, demand in past 
months has been high, keeping 
many users on a week-to-week de- 
livery ‘basis. Few carry more than 
six or eight weeks’ supply, many 
less; and the strike 
since July 12 at the only big Cana- 
dian soda ash plant. Demand in the 
| United States rules that country out 
| as a relief supplier; but there is a 
may come through with sufficient to 
keep Canada’s most important users 
going. 

Brunner Mond is linked with Sol- 
vay Process Co. in the U.S., which | 
in turn is a subsidiary of Allied | 
Chemical & Dye Corp. A report by 
‘Combines Investigator F. 


| Glass 


has been on! 


slim hope that the United Kingdom | 


A. Mac- | 


Consumers 
Glass, Co., 
Brompton Pulp & Paper Ltd., Nor- 


|} Dominion Glass 
Co. 


Co., 
Industrial 


_ fining, Eldorado Mining & Refining 
Ltd., Electric Reduction Co., Hinde 
& Dauch Paper Co., 
Mining & Smelting, 


Hudson Bay 
International 


| 
anda Mines, Deloro Smelting & Re- | 


Nickel, and National Silicates. Also | 


seriously affected, Mr. 
said, will be Aluminum Co., 
ard Smith Paper Co., Procter 


How- 


Ashbaugh | 


& | 


| Gamble, Lever Bros., North Ameri- | 


can Cyanamid. 


Demands of the union, 
Unitedy Automobile Workers (CCL- | 
| CLO) in this strike are: $2 a day in- | 
crease in wages, a 40-hour work 
week, two weeks’ vacation with pay, 


Gregor states that two big Canadian | union security. 


users of soda ash were unable to) 


It is reported that, even after 


find any supplier other than Brun- | Brunrfer Mond workers return to 


ner Mond and “the market appeared 
reserved for Brunner Mond Canada 
Ltd.” 


the job, 
needed to get furnaces, coke ovens 
and brine vats into running order. 


Local 89, | 


another 10 days will be Mine Development ...... eden 


| You Asked Us 


From Our Own Correspondent 

HALIFAX—Nova Scotia’s deepsea fishermen are being driven 
from the world’s best fishing grounds, right on Canada’s doorstep, by 
Spanish, French and Portuguese trawlers—and Ottawa maintains an 
eloqyent, silence on what bids fair to be a first-class international 
headache. 

For the most part still using schooners rather than trawlers, Nova 
Scotian schooner captains now find foreigners trawling right through 
schooner areas, and destroying thousands of dollars’ worth of lines, 
buoys and anchors. 


Crop Pros pect 
Sull Excellent 
Despite Frosts 


From Our Own Correspondent 

WINNIPEG—Crop prospects on 
the whole remain remarkably 
good in western Canada. It is, 
however, quite impossible as yet 
to assess the extent of damage 
which may have been done last 
week by extensive frosts in north- 
eastern Alberta and northwestern 
Saskatchewan, where, up to that | 
time, grain stands promised very | He said, 
heavy yields. | roborate 

Wheat caught in the blossom | congested that schooners have to 
can be completely destroyed by | detour around it to avoid being run 
frosts which a few days earlier | down by trawlers. These trawlers 
or a few days later would have dragging 24 he urs a day and 
been comparatively harmless. | threaten to deplete Ni va Scotian 
Probably some grain was S90 | and Newfoundland banks very set 
caught; but just how much, it will | ously. 
take some time to determine. Ex- | ‘The 
perienced crop observers disagree 
as to exact conditions in the area 
affected, and as to how much 
wheat was sufficiently advanced 
or retarded as to be able to re- 
cover. Even allowing for some 
considerable damage, the West 
might yet produce 500 million 
bushels of wheat this year. 


—d@> Latest of many Lunenburg 
schoonermen to protest against the 
marauding trawlers, Captain Leo 
Corkum has appealed for a federal 
marine patrol to enforce law and 
order on the Northwest Atlantic 
fishing banks. 

Corkum reported that for the first 
time since 1910 he had not been 
able to fish on Quero (Banquereau? 
| Bank, off Cape Breton. A Spanish 
| trawler had nearly rammed his ves- 
sel, the Irene Mary, and “deliber- 
ately swept through the Lunen- 
| burger’s well-marked area, ruining 
| gear worth severa! hundred dollars.” 
Threaten Depletion 


and other fishermen cor- 
, that Quero has become so 


ure 
rie 


Federal Departmer 
has 


it of Fish- 


collecting sworn 


shermen on 
ar,” while 


been 

from f 
schooner “w 
Ben MacKenzie, president 
Canadian Fishermen's Un 
jand Halifax newspapers 
mering the 
for 


Stulements tne 
Cap- 
of 
ion, 
ham- 
Dominion Government 
to protect both the 
schooners and the fishing -grounds, 
| Only two days before Corkum’s 
complaint, Capt. Willett Spindler of 
the schooner Isabel F. Spindler had 
reported that two unidentified for- 
eigh trawlers had dragged through 
Spindler's marked area, ignoring 
warning whistles and. shou by 
crewmen, ripping and ruining lines, 
buoys and anchors. Captain Loran 
Ritcey of the Dot and Nellie suffer- 
ed a similar loss, and Captaifd Car- 
man Knotek of the Merilyn Clair 
declared that he found it “impos- 
sible to continue fishing (om Quero) 
without losing our gear.” 
Bid Canada Assert Self 


Hitherto, efforts of the trade and 
(the CFU have been directed toward. 
an international treaty for the con- 
trol and conservation of the banks. 
Three factors now combine to sug- 
gest a different approach to the 
problem 

1. Since the end of the-war, Euro- 
pean trawlers have returned to the 
Newfoundland and Canadian banks 
in force. They have ignored fish- 
ing customs sanctified by the cen- 
turies, by deliberately sweeping 
through clearly m schooner 
areas, it is charged. 

2. The trawler threat will worsen 
steadily. Thirty big “trawlers are 
being built for France by the United 
States, and many of these will oper- 
ate out of St. Pierre. Portugal is re- 
suming an ambitious trawler-build- 
ing program interrupted by the war, 
and United Kingdom yards are 
party leader. Two days later, the | pooked up with orders for new 
national CCF convention opens in | tra wer; 
Regina, with storms threatening 3. The United States action in 
over allegations of lack of demo- | taking of its share of 
Oy in party procedure. Premier the continental shelf. Should Can- 
Garson of Manitoba is negotiating | ada do likewise? What about 
a tax agreement with (Ottawa position of Newfoundland 
Provincial Roundup (p. 3). France (representing St. 


F ° Miquelon) vis-a-vis 
It’s Ticklish Market 


And what, in any event, 
Canadian industry (McNab's in- | Status of Brown's Bank in 
vestment manager reports) is now 
undergoing a severe test, as to 
whether management can carry 
on business with strikes on the 
one hand, and Government con- 
trols on the 6éther. He advises 
acceptance of a stock redemption 
offer now being made by one 
prominent company, but suggests 
holding the cash from another, 
pending a more definite market 
trend. Managed Investment (p. 5). 


trawler- 
tain 
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Inside 
News 


Bears or Bulls Ahead? 
Where is the Canadian stock mar- 
ket heading? Does last week's sud- 
den sharp break mark an end to the 
bull era, or is it only a temporary 
fluctuation? A numbér of invest- 
ment advisors analyze the situation 
for The Financial Post, in the light 
of the trends of the past 20 years 
(p. 9), 


te 
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Germany Not 1009 Ruin 


Most German cities lie in ruins, 
and their residents are paying 
in squalor, disease and starva- 
tion, for Hitler’s ambitions; but 
the picture is brighter in rural 
areas, where crops appear good, 
and the populace healthy. Rhine- 
landers say they were never 
Nazis; want to be incorperated 
with Westphalia, in a separate 
state, free from Prussian control. 
Chalmers’ Diary (p. 10). 
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Big Saskatchewan Week 
Saskatchewan Liberals meet next 


Monday, to choose a successor to 
Ex-Premier W. J. Patterson, as 
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Pace of Liusiness 


Retail Sales 
Still Climbing 


Department Stores run 28° 
1945 in May sales reports 


$29, a os 


page 


« ubove 


More Buying Insurance 


Insurance sales in Canada and 
Newfoundland, a healthy econ- 
omic barometer, rose 53% in the 
first six months of 1946, over the 
corresponding period of 1945, to 
$588.8 millions, believed a new 
high on the present compilation 
basis. The increase is attributed 
to plentiful supply of money, in- 
creased public insurance con- 
sciousness, and short supply of 
many consumer goods (p. 16). 


$37, 727, 815 


1 946 Dividends Up 


Dividend payments in the first 
eight months of 1946 are likely to 
total $192,067,486, up 5.5% from the 
same period of last year, a prelim- 
inary estimate by The Financial 
Post states. August payments are 
estimated at $10,671,497, off 11.8” 
from the corresponding month ol! 
1945 (p. 5). 


| 


The Financial Post 


RR 


Dollar sales of Canadian retail 
merchants in May were 2% higher 
than April and 19% over May of 
last year. The DBS sales index 
stood at 216.9 for May. 1946, 212 
for April and 182 for May, 1945. 
Eighteen department stores and 
mail-order houses showed sales of 
$37,727,815 in May, a gain of 28% 
over the same month a year ago. 
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| DrivenFromOwn Waters 7 | 


| N.S. Fishermen Charge 


3 


4 


Wedbuebts 


(Continued from page 1) 
of the U. S. action? Is it now an 
American possession, Canadian, or 
| nobody's baby at all? 
Charge “Bullying” 

Since Quero Bank is currently the 
chief centre of fishing activity, it 
ig temporarily the chief source of 
complaints about the foreign trawl- 
ers. The same “bullying” tactics have 
allegedly been employed on other 

| banks and may be repeated, as the 
trawlers transfer their interest from 
bank to bank, and trawl 24 hours a 
day. 

The immediate troubles are: (1) 
Nova Scotian schooners are con- 
stantly losing gear, expensive and 
not easy to replace; (2) Consequent 
both to this and to being obliged to 
detour around the trawler fleets, 
the schooners are losing both time 
and catehes; (3) All the major banks 
are in danger of depletion, 


Why, Nova Scotian interests ask, 
shouldn't the United Nations Eco- 
nomic and Social Council, which was 
created to serve just such a pur- 
pose, be called in to draft a con- 
vention for regulation of the world’s 
‘richest fishing grounds, a conven- 
tion which could be made into inter- 
national law by the General As- 
sembly of the United Nations under 
Article 62 of the UN charter? 


The U. 8, Example 
OTTAWA (Special)—Some_ ex-. 
ploratjon is being made here of the 
possibility of following U. S. ex- 
ample and declaring Canada’s. right 
to control coastal water extending 
to the edge of the continental shelf. 


Envoys apt 


Qn Committees 


(Continued from page 1) 
They, on their part, hold nut for 
a strong international body, equip- 
ped with real power. 

Canada Would Speed Action 
This dispute is not yet public, 


Probably no other single. item in| but it is virtually certain to create 


your Summer wardrobe is such an all- 


trouble. It may even lead to publica- 
tion of four separate drafts of the 
Trieste statute, thus throwing the 
whole issue into open conference 


round "good companion" as your wind-| of the 21 powers. 


breaker. At EATON’S, of course, we 


have a wonderfully varied selection for 


you to choose from ., . lightweights for 


golf, . 


. water-repellents . . . heavy 


models for chill Northern nights. Styled 


for every “taste at 


nm — 
~~ 


EATON'S 
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Lumber Prices Must Rise 
On Coast, Dealers Insist 


(Continued from page 1) 
two-by-four, number one common, 
is $32 a thousand feet. In Manitoba it 
is $47.25, less freight . . - an in- 
crease of 10.19%. In Saskatchewan, 
the retail price is $43.75, less freight; 
in Alberta, $42 less freight. 

Say Lumber Goes East 

The survey flatly contradicts 
Timber Control statements that 20 
million board feet of lumber gets 
into the Vanoouver market each 
month. It contends that eastern 
contractors are taking advanatge of 
the low Vancouver prices to buy 


Attention Manufacturers ! 


Agegrestive Nova Scotia firm 

interested in establishing connec- 

tion with Canadian manufacturers 

and distributors of any of the fol- 

lowing for permanent set-up: 
ELECTRIC WATER SYSTEMS 
ELECTRICAL APPLIANCES 

SUPPLIES 


FURNITURE 
OIL BURNING HEATERS, etc. 
Agply xyz. c/o The Financial Pest, Torente, On:: 


Classified ads. cost 4c. per word 
ené figure fer each insertion. 
Minimum e464, 12 werds, Add siz 
words when bez number is 
required. When replies are 
be mailed to sévertiser, 

ite. Classified ads. peyable 
eévenee. Contract rates 
tpplieation 


BILINGUAL 


YOUNG MAN, English Canadian, seeks 
Position, as Salesman or one of Responsi- 
bility. Will Travel Anywhere. Box 42, 
The Financial Post, Toronto. 


ACCOUNTANT AND _ 
OFFICE MANAGER 
AVAILABLE 


FIVE YEARS’ financia! house, 15 years’ 

i experience. Have trained and 
ne office help. Capable of taking 
over complete set of books and preparing 
statements. Age 43. Box 34, The Finan- 
cial Post, Toronto. 


POSITION AVAILABLE | 


TRUST & EXECUTOR & Morigage Loans, 
ete. An opening for either active or 
consultant manager, must have full 
eee See experience. Locale not 
Metropolitan but change of residence not 
essential. Reply in confidence to Box 
14, The Financia! Post, Toronto. 


PARTNERSHIP REQUIRED 


INPUSTRIAL AND metallurgical chemist 
with executive supervisory and practical 
experience in control analyses develop- 
ment of formulae research, etc., oneke 


= in processing, manu- 


Box 40, The 
Fest, Toronto. , 


their lumber ere through “dummy 
purchasers” and shipping it east. 

With no Interprovincial lumber 
siipment barriers, it is contended, 
other lumber shipments are -going 
straignt to Prairie ‘points where 
manufacturers can get.the more at- 
tractive retail prices. 


Members of the survey have sug- 
gested that the retail price be in- 
creased on this basis on two-by- 
four, number 6ne common, from $32 
to $36 a thousand feet. They want 
this price to be common to. all 
Prairie and B. C. markets, with 
specific freight rates addéd at’points 
of delivery to make the final retail 
prices to customers. 

Mills Fear Extinction 

Meanwhile, 300 B, C; lumber mills 
which buy their logs on the open 
market say they face extinction un- 
less ceilings on -lumber prices 
wholesale are adjusted. They are 
now buying logs at prices $5 to $6 
higher than a year agp, because last 
November, price ceilings: on logs 
were suspended. They also face in- 
creased labor costs as a fegult of 


| the 15 cents an hour wage increases 


granted workers in the industry fol- 


‘lowing last month's | strike. - Only 


ADVERTISEMENTS 


recently they had to reduce their 
export shipments in an arrange- 
ment.worked out by Ottawa to put 
more Jumber on the domestic mar- 
ket. But operators say that selling 
on: the domestic market at present 
ceilings, they cannot break even; 
that their profits come from export 
sales, which haye now been re- 
duced. 


It is understood reliably here that 
these mills have computed that an 
increase to $39 a thousand feet 
wholesale price would enable them 
to keep operating. 

If this increase is made effective, 
the B. C. Lumber Survey says, its 
retail yards will seek a further ad- 
justment of retail lumber prices to 
$52 a thousand feet, or $20 a thous- 
and more than the present basic 
price on two-by-four No. 1 com- 
mons. 

This increase, the Survey argues, 
will mean only an extra $300 to the 
cost of an average five-room bunga- 
low, which uses normally about 
15,000 feet of lumber. . . not $600 to 
$1,000 which Reconstruction Mini- 
ster Howe said it would cost a 
homebuilder to ease price ceilings 
on lumber. 


BELL TELEPHONE CO. has noti- 


| fied the Montreal Stock Exchange 


that a further 915 shares of capital 
stock have been registered under 
the employees’ stock plan. Issued 
capital et July 23 was 871,168 shares, 


Canada js taking no part in these 
discussions and disputes, but is al- 
ready looking forward to completion 
of the conference. Foreseeing a 
time-table difficulty if the confer- 
ence recommendations go before 
separate sessions of the Foreign 
Ministers’ Council, Canada is sug- 
gesting that the Big Four maintain 
an informal continuous session dur- 
ing the conference so that suggested 
changes in the big powers’ treaty 
drafts could be approved as they 
go along and the conference could 
end in the actual signing of treaties 
by all 21: delegation heads. 

This agrees with the American 
view and will likely be supported 
by. the other western powers gen- 
erally. Whether the USSR will be 
agreeable, remains to be seen. 


Announcing 
Important Appointments in 
_ Canadian Industry, Finance, 
Business, and Government. 


Auto Fabric Products Co. — St. 


Clair C. Holland, Montreal, a direc- 
tor. 


Bank of Nova Scotia — Reid J. 
Smith, manager, main Branch in 
Toronto, 


Canadian Pacific Railway Co.— 
C,.R. Taylor, insurance inspector, 
western lines; J. V. Forrest, special 
representative to vice-pfesident 
western lines. 


Canadian Shipping Board—A. L. 
Hughes, director of shipping. 

J. H. Stafford Industries Ltd.—J. 
D. Stafford, vice-president in sales 
supervision dept. 


Chemical Institute of Canada—R. 
E. Hatsch, secretary-treasurer, Divi- 
sion of Rubber Chemistry; E. R. 
Rowzee, executive member. ' 


Canadian Food Products Ltd. (To- 
ronto) — John M. Pritchard, a di- 
rector. 


Chief Constables’ Association of 
Canada—Alex Calder, Moose Jaw, 
president; Charles Barnes, Montreal, 
Horace McLeese, Saint John, vice- 
presidents. 


Dominion Government—Dr. G, D. 
W. Cameron, Deputy Minister of 
Health; Theodore J. Monty, trade 
commissioner, Athens, Greece. | 


Fittings Limited — M. C. Deans, 
Toronto, director. 


Fairweather Ltd. (Toronto) —~—Ken- 
neth W: Petrie, ‘manager. 


Ford Motor Co. of Canada (Wind- 
sor, Ont)—-Stewart C. McLaren, as- 
sistant general sales manager, in 
charge domestic sales; Horace H. 
Greenfield, sales manager, Ford & 
Monarch division; Morgan A, Sned- 
den, sales manager, Mercury & 
Lincoln division. 


International Health Organization | 


-—G. *Brock Chisholm, 
secretary. 

Lever Bros Ltd. (Toronto)—Wal- 
ter M. Lane, a director. 

Laura Secord Candy Shops Léd. 
(Toronto)—C, P. Moher, executive 
assistant to president; A. A, Audette, 
Montreal, vice-president; R. J. Mc- 
Gillis, manager. 

Molson’s Ontario Ltd. (Toronto) ~ 
Geo. H. Craig, Ottawa, vice-presi- 

; dent and managing director, 

Nova Scotia Trust Co.—Claude L. 
Sanderson, Yarmouth, a director. 

Phoenix of London Assurance 
Group—Gordon A. Burness, casualty 
secretary. 

P. 8. Ross & Sons—George Smith, 

ee resident manager, Saint John, 


executive- 


Sherwin-Williams Co. of Canada 


(Montreal)—A. S. Keiller, general 
auditor, 


| Saskatchewan Government— 
Archie Campbell, manager, Govern- 
ment shoe factory; Miss L. E. Evans, 
school libraries supervisor. 


Early this year President Truman, 
by proclamation, made what was 
in effect a polite request to other 
countries to co-operate in preserv- 
ing such rights so far as the Amer- 
ican coastline was concerned, his 
chief concern at the time being the 
Pacific coast fishing industry. 

So far no complaints as to the 
Quero Banks situation which are 
sufficiently authenticated to warrant 
drawing them to the attention of 
the countries concerned have reach- 
ed Ottawa; but officials here are 
under stood to be studying ways and 
means of correcting the situation. 

A claim by Canada to the entire 
continental shelf would be in the 
nature of collaboration with the 
United States but would also involve 
consultations with Newfoundland 


and French Governments, which |* 


would be directly affected. Just 
how much such action would mean 
is not certain. It would not ex- 
clude fishermen from other coun- 
tries from the territory and, ex- 
cept by international treaty, it 
might have little practical effect on 
Canadian jurisdiction. 

An alternative suggestion, that 
Canada patrol the waters used ex- 
tensively by Canadian fishermen, 
will probably be rejected as im- 
practicable. The only usefulness of 
such a patrol would be to provide 
official observers if a patrol boat 
happened to be near by, to any acts 
by foreign fishing vessels which 
violated the international conven- 
tion. To be of use even in this 
capacity, however, a sizeable fleet 
would be needed, 


} 
| 
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WALTER M, LANE 


has been appointed a director of 
Lever Bros, Ltd., of which he 
has been comptroller and sec- 
retary-treasurer, 


Shawinigan Bldg. 


Contract is Let 


MONTREAL (Staff)—Shawinigan 
Water & Power Co,, through James 
Wilson, president, announced last 
week that Shawinigan Buildings 
Ltd. had awarded the contract for 
the construction of the new Shaw- 
inigan office building to J. L. E. 
Price & Co. Ltd., Montreal. Build- 
ings formerly standing on the Dor- 
chester and Beaver Hall Hill site 
have been demolished and excava- 
tion work for the new building will 
start immediately, 


Vincent's Conditional Offer 


Said Confusing 


Widespread confusion in invest- 
ment circles is attending this week’s 
“formal offer” of Vincent Mining 
Corp., for Fleet Aircraft shares. 

Vincent has said in effect, “Would 
you accept $9 if I am able to get 
as many shares as I want?” How 
many shares Vincent wants he does 
not reveal, though the general, un- 
derstanding is that he wants at least 
a majority. This proposition, ac- 
cording to some, cannot be properly 
termed a “formal offer.” 


In effect, Fleet shareholders ap- 
parently are asked to tie up their 
stock until at least Aug. 15, the clor- 
ing date of the offer, while Mr. Vin- 
cent has no definite obligation to go 
through with the transaction, Mr. 
Vincent's order for CabinCars (see 
The Financial Post, July 29, 1946) is 
conditional upon his obtaining 
manufacturing facilities and he and 
his associates are now said the larg- 
est single holders of Fleet shares. 
If the deal is consummated, sale or 
conversion of Fleet shares (one old 
for two new) ig to be completed by 
Sept. 16, 1946, 

Capitalization of Fleet Manufac- 
turing will consist of 500,000 no par 
value shares, all issued. This com- 
pares with 200,000 authorized, 190,- 


289 shares issued, of Fleet Aircraft, 
Ltd. 


Harrison & Co., Toronto invest- 
ment firm, is to act as fiscal agents 
for Mr. Vincent both in respect to 


Pamour Needs 
170 New Men 


With only 330 men on the payroll, 


Fleet Holders 


the offer and in the formation of 
the new company, The Financial 
Post is told, 

Referring to the order from Evans 
Operations Inc., New York, for 
10,000 Cabin Cars a year (see The 
Financial Post, July 29, 1946), the 
offering letter states: “On this one | 
order, there is an estimated con- 
servative profit of $790.000.” 


Bank Employes 


| 


° | tage of dollar parity last week by 
acing arge | baying off $15.5 millions in United 


(Continued from page 1) 

He makes out deposit slips, much 
the same as for money transactions, 
puts his coupons in sealed envelopes. 
These are accepted by the bank and 
forwarded unopened to a coupon 
audit centre, operated by the ration 
administration. fh 


There the coupons are examined 
to see if they are valid or counter- 
feit, and correct in number. If there 
are shortages, the account of the 
retailer is debited. If there are 
counterfeit coupons, investigation 
is made and appropriate enforce- 
ment action taken. 

When the merchant wants to re- 
plenish his stock of a rationed food, 
he writes a ration cheque against 
his account, authorizing the trans- 
fer of the required number of cou- 
pons to his supplier. The supplier | 
in turn deposits that cheque to his 
credit and sends his own ration | 
cheque to the primary producer. | 
The producer sénds his cheques to | 
the ration administration along with | 
his monthly report. In normal food | 
‘transactions, these cheques and | 


‘coupon deposits cancel out exactly. 


(500 are required to operate at capa-j When discrepancies turn up, the 


city), Pamour Porcupine Mines is 
currently milling at 1,450 tons daily 
compared to capacity of 1,600 tons 
dally. 

Earnings for the first six months 
of 1946 were $140,700 or 2.8 cents a 
share, the company recovering $3.43 
a ton from 229,426 tons of ore mill- 
ed during the period. Elimination of 
the exchange premium will seriously 
affect earnings of the company, 
President J. Y. Murdoch reports. 
Net profit per ton would have been 
reduced by 22 cents had the decrease 
been in effect in the first half of 
the year. Loss of 10% premium on 
the price of gold automatically rend- 
ers noncommercial, a large tonnage 
of ore which coyld otherwise be 
mined and treated, if some other 
compensation is-not provided, Mr. 
Murdoch reports. 

Sinking of the new internal shaft, 
required to open the west part of 
the property, has just been well 
started below the 600-ft. level, but 
it is hoped this will be completed 
by the end of the year. At present 


living accommodation ig available 
for 30 additional men, 


Look For it Here 


REGULAR FEATURES 
Aug. 3,.1946 

Announcing .. 2 Managed Invest. 
Banking... . 16 t Bs: > 
Business Week 8 
Chalmers’ Diary 10 
Dividends . . . 13 
iz 
G 


— oe 
KNwBaAuUAu 


— 


| Investments .. 4 
| Insurance... , 16 
INVESTMENTS 
Andian Nat'l . 11 North Star... 4 
Brewing Corp. . Ogilvie Mills. . 
Cdn, Canners . Ont. Paper... 
Cdn, Fairbanks Ont, Pyrites . . 
Goodyear Tire . Phoenix Assur. 
Gt. Lakes Paper Price Bros.... 3 
United Steel . . Prov. Paper . . 
St. Lawr. Corp. 
Wawanesa Mut, 
Wood, Gundy . 


Hiram Walker , 
Johns-Manville. 
Mtl. Pwr. ... 
M. & O. Paper . 
' Nor-Electric . . 
MINES AND OILS 

Beattie..... 15 Malga Pore. . 
| Beaulieu Y'nfe 14 

| Grand Chiboug. 14 


AVeawreeaTcese & 


| 


ration board steps in to investigate. | 

CANADIAN PACIFIC RAILWAY | 
CO. gross earnings for the week 
ended July 21 showed a 17.5% de- | 
crease from a year before, Traffic 


earnings, at $5.2 millions, were down 
$1.1 millions. 
| 


We Manufacture 


for every 
purpose 


Ellis 


RRANTFORD 


me?) Beer ee 


TORONTO 
HRANCHES 


Enjoy a 
Seaside Holiday 
at Beautiful Bass Rocks 
Gloucester, Mass. 


THE 


THORWALD HOTEL 


situated right on the Atlantic 
with ocean bathing and its own 
Golf Course at the doorstep, has 
limited space available till its 
closing date September 9th. 


Excellent meals featuring Sea 

s — Rooms with Private 
Baths — Moderate Rates — Easy 
té reach — Full particulars, 
Louise Girvan-Gordon Girvan, 
Canadian Representatives, 67 
Yonge St. Wa, 7552—El. 5596. 


“THE SAFETY- 


Fairchild Co. 
Closed Down 


(Continued from page 1) 
maintained for three months, a com- 
pany official -said. 

If the production stoppage be- 
comes permanent, it is not consider- 
ed likely -that the total supply of 
new houses will be reduced by what 
Fairchild would otherwise have 
produced. Had Fairchild continued 
in production and made completed 
units, there would have been pro- 
portionately fewer bathtubs, nails, 
concrete, etc., available for other’ 
builders, In other words not plant 
capacity, but supply of materials, 
is the controlling factor in the num- 
ber of houses constructed today. 


Switch To Millwork 

Fairchild had unfilled orders on 
hand, exceeding plant capacity by 
200 units. Though the company 
has a large inventory of houses at 
Longueuil, officials say that these | 
have all been sold. The company 
still employs 100 men, nucleus of | 
its original pre-fab staff, on finish- 
ing houses already under construc- 
tion, 

Plans are now well advanced to | 
utilize present machine capacity 16 | 
build such millworking items as | 
kitchen frames and sashes, kitchen 
cabinets, counters, etc. for sale to 
the construction industry generally. 
It is understood there are no priori- 
ties on wood and the company says 
its supplies have been well provided | 
for, 

What the switch-over will mean 
in terms of earning power cannot 
yet be estimated, officials say. 
Though admitting that their shut- | 
down during June and July cost | 
them money, they voice confidence | 
that their new operations will at 
least carry overhead, even if plant | 
facilities are only partly used on! 
woodworking orders, 

Only other item now coming off | 
the assembly line at Longueuil is | 
the company’s “Husky” airplane. In 
another week or two the company | 
expects that this plane will receive | 
the Government's blessing by way 
of a certificate of airworthiness. | 
This certificate will enable the com- | 





| pany to press sales of this line, 


ee _ 


C.LP. Co. Retires 
$15 Million Loan 


MONTREAL (Staff) — Canadian 
| International Paper Co. took advan- 


States bank loan. “There is no 
longer any reason to continue the 
loans,” J. H. Hinman, company 
president, announced. 


This loan was made last Decem- 


ee 


Bank or MonTREAL 
“working with Canadians in every walk of life since 1817” 


Association V' ants Manager 


A long-established Canadian Association of national 
scope is now seeking a full-time Manager. He should 
be in his early. forties, capable of meeting top level 
executives, able to address business meetings, have 
administrative and preferably some legal experience. 
Position will be permanent for right man. Please give 
full particulars of your career and your earning require- 
ments. Correspondence entirely confidential. 


Box 42, The Financial Post, Toronto . 


- 


MANUFACTURERS’ 
AGENCIES WANTED 


Well financed and with excellent con- 
tacts. Prepared to handle lines of 
quality equipment and products in 
British Columbia or all Western Canada. 


Box 38, The Financial Post, Toronto, Ont. 


ber by the company to pay off out- | 
standing 6% first mortgage bonds, | off these bonds out of funds then 
The money was borrowed on 1'a% | available but at that time would 
notes maturing July 1, 1949, from} have had to pay a 10% premium 
the Chase National Bank, Bankers|for the United States dollars in 
Trust Co., and First National Bank | which the bondholders were entitled 
of Boston. | to payment,” Mr. Hinman stated. 


“The company could have paid 


The Store for Men Features 


Distinctive Sports Coats 


More and more men are adding a distinctive sports coat to their 


Summer wardrobes . 


. . for casual comfort, for interesting contrast, for 


versatile wear. Simpson's is featuring an unusual selection of herring- 
bones, overchecks, diagonals, donegals and many other outstanding 
tweeds in greys, blue-greys, tans, browns, heathers and teals. Easy- 


fitting lounge, drape 


or conventional models, single-breasted with two 


or three buttons. Sizes 35 to 44. Each $17 to 26.50. 


The Store for Men 


Second Fleer, | 





The Procincial Roundup 


Maritimes 
Demand Quero 


Fishing Banks 
Made Canadian 


Another international 
threatened in the Quero Banks off 
Cape Breton, strengthening the 
Canadian Fishermen's Union's de- 
mand that fishing banks off Nova 
Scotia be brought under Canadian 
jurisdiction. (See page one.) 

Equipment Bottleneck: 


} z ” 
| tion, 
Nova | 


Franklin Delano Roosevelt was un- 
veiled (Aug. 1) at Campobello, 
where the late U.S. President had 
a summer home. Sharing in the 
ceremonies were Mrs. Roosevelt, 
Lieutenant-Governor D. Laurence 
MacLaren, Premier John Babbit 
McNair, Dominion Mines and Re- 
sources Minister Jathes Allison 


episode | Glen, and others. 


Installment Fines?: Police chiefs 
of Canada, in convention in Saint 
John, heard that Canada, in effect, 
still condones imprisonment for 
debt. Criticizing as “class distinc. 
the system which jailed con- 
victed persons unable to pay a fine, 


Scotia found inability to obtain de-| J. Alex Edmison, executive secretary 


livery of equipment from the United 
States a bot- 
tleneck in its 
highway con- 
Siruction pro- 
gram; never- | 
theless placed = 
contracts for 
rebuilding of 
241 miles of 
trunk and 
county roads, 
work on 
which is well 
under way, 
W. Me- 

olough, ex- . 

cutive as- 
istant to the 
Minister of 
Highways and Public Works, re- 
ported. The Department will rebuild 
150 miles of county and local roads 
with its own equipment and men. 
In all, more than 400 miles of truck 
and county highways will be re- 
onstructed in 1946, despite diffi- 

ulties caused by a shortage of road 
building equipment. The program 
is split about evenly on a mileage 
basis between the two classes of 
highway. Only 16 miles of new pave- 
ment will be laid this year, but 
practically all trunk road recon- 
truction and some county road- 
work will be preliminary to paving. 

e Government's announced in- 

mtion is to pave another 700 miles 

by 1950. 

Mayor Fed UP: Fed up with 
buck-passing.” Halifax's Mayor J. 
E. Ahern protested delay in reliev- 
mg the city’s “desperate” housing 
ituation. Earlier, he had announced 

e city would soon take over the 
Provincial Exhibition property from 
he Army; now, he complained that 
War Assets Corp. had not given the 
preen light by declaring the prop- 
rity and its numerous barrack 
buildings, “surplus.” Civic authori- 
ies vainly sought a definite dead- 
ine for evacuation of the property 
by military forces. It “might” be 

ug. 15, or perhaps Aug. 30. 

Pictou Asks Protection: Pictou in- 
isted that promised reconstruction 

f its dock facilities destroyed in a 
ecent $1 million waterfront fire, 
nclude buildings of two new piers, 
his time in reinforced concrete, and 

xtension of one undamaged pier, 
he three to give total dockage of 

3% feet against the former 1,800 
eet. New dredging in the harbor 

vas also asked. Fire department 

fficials called for a provincial fire 
aining schoo]. Thirty new fire de- 
artments have been organized in 
he province, and 
ivil emergency equipment purch- 
d from War Assets, 

Ferest Fires Flare Anew: One 

housand men and boys fought re- 

ewed forest fires along New 
uswick’s northeastern coast this 
reek. An unidentified “bulldozer” 
perator was credited with saving 
Richibucto village from destruction, 
by ruhning his machine into the 
fla and plowing a protective 
wath in front of oil tanks and pulp 
mad lumber piles on the village 
putskirts. Three special trains stood 
by to evacuate residents of Shediac 
Bf necessary. 

In Memoriam: New Brunswick 
paid tribute to a good neighbor and 
a former part-time resident, this 

eek, when a cairn in memory of 


R. W. McColough 
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Schools and Colleges 
BRAN 
A Residential and Day School 
for Girls 
10 ELM AVENUE, TORONTO 
@unior and one Matriculation 


Nursery, Sindermneee and Junior 

I—Art— Music—Household 

Economics—Secretarial Course — 

Swimming roe —Skiing at School 
arm 


School reopens Wed. Sept. 11th 
Fer iwerrated colendor write the Priacipo! 


MISS EDITH M. READ, M.A, LL.D. 


. _—< 


Tone 
COLLEGE 


Grade | to University Entrance 

Music * Art * Crafts * Sports 

#8 BLOOR ST. EAST. NEAR YONGE 
Easily Reached by Street Cars 


For dluatrated brochure 
Write or telephone The Principat 


Miss Marjerie Trotter, M.A. 


supplied with | 


of the Prisoners’ Rehabilitation 
Society, advocated an alternative 
system under which fines might be 
paid on an jnstallment system. 
Demand Mail Subsidy. Curtail- 
ment of Maritime Central Airways 
service threatened, unless a satis- 
factory mail subsidy materialized. 
The company, tentatively planning 


| discontinuance of flights between 


Moncton, NB., and Greenwood, Yar- 
mouth and Halifax, at the end of 
this month, said that between 
March 11 and and June 20, it had 
| lost $16,455 on operations in that 
area. The company termed Ottawa's 
offer of 142 mills per pound of mail 
per mile, inadequate, without a 
guaranteed minimum of at least 150 
pounds a day. 
* 


Ouebee 
Montreal Hears 


Blowoff Looming 


In Underworld 


Was this to be the blowoff? Mont- 
realers pondered whether the shoot- 
ing of Harry Davis, 48, alleged 
kingpin bookmaker, would bring 
an all-out drive against the city’s 
underworld, and possibly a wide 
shakeup in police administration. 
Demands for such action had been 
pressed by a citizens’ committee, be- 
fore the courts; D. Archie MacDon- 
ald, lawyer, and chairman of the 
crime prevention committee of the 
City Improvement League, had 
charged that Montreal’s largest 
legitimate enterprise, “could not 
hold a candle to the gambling 
racket.” Now, action appeared 
nearer. Gaming houses, both “book” 
and “balbo,” meanwhile took a vol- 
untary holiday, of unspecified 
duration. 


Unshed Tears: Royal Canadian 
Mounted Police had a new enigma 
on their hands as the St. Lawrence 
filled with potential tears, in the 
form of tear-gas capsules—an esti- 

|mated minimum of 6,000, The mys- 
| tery heightened when an anonymous 
letter informed police at Pointe 
aux Trembles: “We only followed 
our orders and dumped them there 

. could easily give you details . . 

if interested, publish an offer of a 
reward.” (Tear gas used in the re- 
cent war, came in three varieties, 
categorized as CAP, BBC and KSK, 
all uncomfortable, and designed to 
kayo a combatant temporarily; none 
permanently harmful, unless in 
cases of prolonged exposure in con- 
fined quarters). 


Police Hunt Bigots: As pilgrims) 
trekked homeward to points as far | 
distant as Alberta and many Am- 
erican States, police probed an 
alleged “fanatical attempt’ to ob- 
struct the annual pilgrimage to the 
top of 1,400-ft. high Mount Ste. 
Anne at Perce, Quebec. Rev. C. E. 
| Roy, parish priest, charged that 
trees had been felled across roads 
leading to the shrine, that threats 
had been made to demolish the 
altar, and that signs bearing “‘sacre- 
ligious inscriptions” had been 
posted. 


Destination, Australia: The Brit- 
ish cargo liner Empire Abercorn 


RESIDENTIAL SCHOOL FOR Gi 


Ima 
™ College 


For Illustrated Prospec- 
tus with full information 
i courses, fees 
z e life, write to 
D.D. 7 “se 
” 
scabies 
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ME Tail 


a 


REOPENS SEPTEMBER 1lith 
Ce) 


“(An Aid to Success” 


ALBERT 
COLLEGE 


FOUNDED 1697 
BELLEVILLE ONTARIO 
Co-Educational 
GRAHAM HALL THE MANOR 


FOR BOYS AND FOR GIRLS AND 
YOUNG MEN YOUNG WOMEN 


Courses Offered 
PUBLIC, LOWER, MIDDLE SCHOGL AND 
MONOGUR MATRICULATION 
BUSINESS ADMINISTRATION AND COMMERCE 
SIUSIC AND DRAMATIC ART 


GUIDED AND SUPER- 
ViISED EVENING 
STUDY PERIOUS 


Iliustrated prepetee 
onrequeat: Early regi- 
stration advisable. 


PRINCIPAL AND HEADMASTER, 
REV, BERT HOWARD, D.D. 


ST. ANDREW'S COLLEGE 


YAURORA, ONTARIO 


A RESIDENTIAL SCHOOL 
IN THE COUNTRY 
(860 Feet Above Sea Level) 
FOR BOYS 7-18 


W. H. HOWARD 


has been elected President : of 
the Montreal Trust Co. 


nosed her way out of Montreal har- 
bor during the week end, marking 
the first passenger sailing from that 
port for Australia, since early war 
days. Aboard were 50 passengers, 
including a number. of war brides 
and children who had been’ long 
awaiting transportation. Cargo in- 
cluded 5,000 tons of Canadian news- 
print, eagerly awaited by Common- 
wealth newspaper publishers. 


Ontario 


Protect Public 
Against Gouging 
On Fruit Sales 


As Ontario garnered a_ record 
peach harvest, Agriculture Min- 
ister Thomas Laird Kennedy, 
himself a veteran fruit farmer, 
moved to protect the public from 
gouging; appointed 50 inspectors to 
check on quality and prices of 
peaches, tomatoes and potatoes of- 
fered for sale, after hearing com- 
plaints of abuses last year. Ontario 
apples were estimated at 85 to 90% 
of a normal crop. 

New Reform Era: “A new era of 
penal reform” was promised On- 
tario by Reform Institutions Min- 
ister George Harrison Dunbar, home 
after a study tour of penal systems 
in Britain, France, Belgium, The 
Netherlands, Sweden, Switzerland: 
A new, model reform institution, to 
be built as soon as possible in the 
Ottawa Valley, will be the first of 
half a dozen such, to replace “old- 
fashioned and outmoded county 
jails.” At the same time, Dunbar 
proclaimed himself convinced by his 
tour, that Ontario “is by no means 
behind the times in treatment and 
rehabilitation of lawbreakers”; is 
ahead of the Old World, in some 
regards. 

Haven From Hay Fever: Travel| 
and Publicity Minister George | 
Arthur (‘Tiger’) Welsh, a veteran | 
of two wars, 
envisioned a: 
longer tourist 
season for, 
Ontario; saw | 
no climatic 
greason why 
’Septem be r'| 
and October 
should not 
draw a s| 
many visitors 
as July and 
August. Spe- 
cifically, he 
planned to 
sell hay fever 
sufferers 
through o u t 
Canada and the United States, on 
the sovereign relief offered by 
Northern QOntario’s cool, dry air, 

Royal Guineas for Beef: The 
Royal Winter Fair, a war casualty 
since 1938, was scheduled to resume 
in Toronto this year. Ontario Agri- 
culture Minister Kennedy  an- 
nounced that the King’s prize of 50 
guineas will be awarded to the ex- 
hibitor of the champion baby beef 
steer or grade heifer owned and ex- 
hibited by a qualified member of a 
Boys’ and Girls’ Baby Beef Calf 
Club. Conditions of the contest 
stipulate that exhibitors, must have 
fed, cared for and fitted the calves 
themselves. 


“Tiger” Welsh 


Prairies 


Saskatchewan 
Liberale Meet 
To Pick Leader 


Next week looked like a big one, 
politically, in Saskatchewan. Lib- 
erals were to meet in Regina, Mon- 

day, with the 
national CCF 
convention to 
open there 
two days 
later. Liber- 
als were to 
choose a suc- 


Patterson, 60, 

for 25 years 

an M.P.P., 13 

years a cab- 

inet minister, 

) years Prem- 

ier, 11 years 

party leader, 

who an- 

W. J. Patterson seine: thiet 
he was through. 

Walter Adam Tucker, 49, M.P, for 


Edward Milton Culliton, 40, Provin- 
cial Secretary from 1938 to 1944. But 
some observers believed Patterson 
could be persuaded to reconsider. 

Ask Democracy in CCF: The CCF 
faced demands for democratization 
of its own ranks, Vancouver East 
branch pressed for a constitutional 
amendment, requiring all decisions 
on policy to be put before “repre- 
sentative bodies of the rank and file 
members”; complained that in the 
past, important decisions had been 
made without such action. Leth- 
bridge protested expulsion of party 
members as a disciplinary course, 
terming it “harmful to the move- 
ment.” British Coliumbia urged 
action toward calling a world 
Socialist conference. 

$40 Millions Worse Off: “Of 
necessity,” Saskatchewan was ac- 
cepting Finance Minister  Ilsley’s 
budget offer, said Attorney-General 
John W. Corman, stressing however, 


that it left the province “$40 mil- 
than under the 


lions worse off” 
terms proposed last April. “We do 
not intend,” Corman stressed, “to 
stand silently by and see the people 


of Saskatchewan deprived of the | 


advantages of promised social 
security legislation, merely because 


the Dominion and two provinces are. 


at loggerheads.” 


Meanwhile, negotiating at Ottawa 
on the subject, Provincial Treasurer 
Clarence Melvin. Fines was also re- 
ported seeking an agreement on 
outstanding treasury bills of $92 
millions, owed by Saskatchewan to 
the Dominion (mainly for relief and 
seed grain during the dry and lean 
30's). The province’ sought an as- 
surance this debt would not be set 
off against concessions by the 
Federal Government. 


Not Crystal Clear: The situation 
regarding pew minimum wages 
grew no clearer rapidly. When new 
schedules were proclaimed, effec- 
tive last week (The Financial Post, 
July 27), employers complained 
they had had insufficient hearings. 
When the board agreed to reopen 
the question, labor groups protest- 
ed. Both sides were heard at the 
review. Board Chairman J. Williams 
announced that his “autonomous” 
tribunal “will not be dictated to” 
by either the Government or em- 
ployers. Replied Labor Minister 
Charles Cromwell Williams (no re- 
lation): “I have enough confidence 
in this board, to predict that littlé 
or no change will be made.” While 
almost everyone wondered what it 
all meant, the new schedules con- 
tinued tentatively in operation. 

Twelve Good Men and True: 
Saskatchewan, by authority of the 
Dominion Parliament, returned this 
week to the 12-man jury system, 
leaving the six-man jury in force 
only in Alberta. In the latter prov- 
ince, the number of challenges al- 
lowed a defendant was increased 
from three to six. 


Reluctant Assent: Prepared to ac- 
cept “of necessity,” Finance Minister 
Ilsley’s “disappointing” budget offer 
of separate 
provincial 
agreements, 
Manito ba’s 
Premier 
Stuart Sin- 
clair Garson 
was in Ot- 
tawa this 
week, to 
negotiate 
such a pact. 
With him 
went Public 
Works Min- 
ister Errick 
French Willis 
and Health 
Minister Ivan 
Schultz. Ilsley was on the high 
seas, en route to a UNRRA council 
meeting in Geneva; in his absence, 
Acting Finance Minister Douglas 
Abbott was to talk terms with the 
westerners, 

Name Social Credit Day: Social 
Credit was one step nearer either 
birth or death, as Chief Justice 
Horace Harvey named the day. On 
Sept. 16, the Appellate Division of 
Alberta’s Supreme Court will rule 
on the validity of the Manning Gov- 
ernment’s Bill of Rights, enacted in 
April (providing for creation of a 
five-man board of credit commis- 
sioners, to evaluate the Province’s 
economic resources, as a-basis for 
future social credit dividends). 


More Coal for East: Five cater- 
piller bulldozers ;were working 24 
hours a day, to shear a_ million 
cubic yards from a strip mine at 
Camrose (50 miles southeast of Ed- 
monton), in an effort to keep On- 
tarians warm next winter. The mine 
hoped to produce 100,000 tons of 
coal for Eastern Canada, the bulk 
of it for Toronto. The province re- 
ported total June output of 636,416 
tons, up 19,310 from a year before. 


Hon. D. C. Abbott 


GREB AND 
VALENTINE 
have made 
Ce a Oh ee 
ROI LGLLT) 


LEATHE 
FOOTWEAR 


for Over 
40 YEARS 


WestCoast 
Repudiates CCF 


Over Criticism 
Of Court Order 


E. A. Lucas, Vancouver lawyer, 
broke with the CCF (as whose 
candidate he ran a poor third in, 
Vancouver South in 1945); an-| 
nounced his resignation from the | 
party, in protest against an editorial | 
in the CCF News, criticizing Judge | 
A. M. Harper for granting an anti- | 
picketing injunction in the printing! 
strike. 

Mayors on *« : 
Mayor J. M. Cornett, 


Vancouver's | 

“a bit of a} 
skater in my 
day,” was 
willing to try , 
it again. Tak- | 
ing up an} 
»pen_ chal- 
lenge from | 
Mont real's| 
Camil lien} 
Houde, to) 


outskate any | 


other mayor 


in Canada,| v 


Cornett offer- | 
ed to meet! 
him in a con- | 
test, benefits | 
to go to the; 
Red Cross 
Planning to visit his home town in | 
Dundalk (Grey County) Ontario, | 
next week, he suggested Toronto’s | 
Mayor Robert Saunders might help | 
the event along by providing the | 
ice. | 

Beef Strike Spreads: The buy-no- | 
beef campaign spread westward | 
from Winnipeg. Vancouver house- 
wives this week demonstrated out- | 
side three large stores, exhorting | 
their sisters to join in a buyers’ 
strike, in protest against rising beef 
prices. 


J, M. Cornett 





ST. LAWRENCE CORP. regis- 
trars have advised the Montreal 
Stock Exchange that the company’s 
issued and outstanding capital at 
July 19 was 581,299 shares of com- 
mon and 264,028 shares of class “A” 
preferred. At the end of 1945, there 
were 580,114 shares of issued com- 
mon and 264,028 shares of nee 


PRICE BROS. & CO. registrars 
have informed the Montreal Stock 
Exchange that as at July 20, there 
were 546,584 shares of common stock 
outstanding, a reduction of 1,273 


from Dec, 31, 1945. 
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And the lady's right ~ after all it’s her health that’s at ° 
stake! Whether working in office or factory, women are 
‘sensitive when it comes to cleanliness about food and 
drink. You owe it to them and to yourself to provide 
the protection of individual Dixie and Vortex Cups. 


DIXIf CUP COMPANY (CANADA)-LTD, 100-STERLING ROAD, TORONTO, 


WESTMINSTER BANK IN ENGLAND— Over 800 branches 


of the Westminster Bank in England use Burroughs machines, 


The illustration shows a fully mechanized branch in the Midlands. 


mr Se 


YOU SEE BU 


ag 4 
oughs 


IN COUNSEL 
IN SERVICE 


PT SM) cul 


One reason why you see Burroughs machines wherever you 
go is that Burroughs has always been first in meeting the new 
and changing needs of business and industry with machines 
of advanced design, construction and operation. Today, 
research into customers’ future requirements—carried on 

in close cooperation with business men the world over— 
continues at an accelerated pace. More trained, experienced 
engineers and scientists are employed on research and 
product development than at any other time in company 
history. This aggressive, forward-looking program is your 
best assurance that Burroughs will continue to be first in 


@ A broad education and complete 
preparation for University en- 
trance. Spacious playing fields, 
modern buildings, beautifal chapel, 
gymnasium, swimming pool, un- 
rivalled grounds. Early application 
advisable. Write te the Head- 
master: K. G. B. Ketchum, B.A. 


N2 


Rosthern, immediately announced 
that he could be had, and blasted at 
| “the avowed Socialist policies and 
practices of the present (Douglas) 
Government, which are injuring our 
province and retarding its develop- 
ment.” Another possible starter was 


machines ; ; < in counsel . ; . in service. 
BURROUGHS ADDING MACHINE OF CANADA, LIMITED - 


GREB SHOE COMPANY LTD. 
VALENTINE & MARTIN LTD. 
Kitchener, Ont. 


WINDSOR, ONT. 


FIGURING, ACCOUNTING, STATISTICAL AND CASH REGISTERING MACHINES * NATIONWIDE MAINTENANCE SERVICE * MACHINE SUPPLIES 


7 
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CANADIAN FOOD PRODUCTS 


» LIMITED ELECTS NEW 
- BOARD MEMBER 


| Although U. 8. Government bond 
|prices have experienced a further 
#4 sharp drop in the past week, little 
| | likelihood of a similar drop in Dom- 
{inion of Canada's is geen in invest- 
“| ment circles. Canada’s Ninth Victory 
Loan 3%’s of 1966 still quoted 
$104% bid to $105 asked, or tear 
their top price since issuance last 
November. This year they only twice 
. | bettered the $105 level (to yield less 
-|than 2.60%)—once in early March, 
and again the middle of April. * 
Further, no gimilar softness has 
| been seen in the British Government 
-| bond market. Instead there has been 
a strengthening of U. K. Government 
| {| bond prices since the closing of their 
tap loan on July 9. British Savings 
3% of 1965-75, which fell from 
| about a 2.52% basis to a 2.69% basis 
last May following the announce- 
iment of the new tap loan, have 
moved up to about a 2.60% yield 


* | 
z , 
a 


John McClery Pritchard, President of the 
McCeoll-Frontenec Oil Company Limited, 
has been elected to the Board of Direct- 
ors of Canadien Food Products Limited. * 


NVESTMENTS 


Can, Bonds Hold Steady 


Montship Lines, Ltd. 


Canada Mediterranean Line 
Accepting Cargo for and from 
PORTUGAL, SPAIN, GIBRALTAR, 
SOUTHERN FRANCE, ITALY, 
MALTA, ALGIERS, MOROCCO. 


Ports of call subject to sufficient 
cargo offering and availability of 
vessels 


To Mediterranean. 


Te Gibraltar, Marseiiles, Naples, 
Malta and Lelexes. 


&/8 “FORT ISLAND" 
Leading Montreal — Aug. 15/20. 
S/S “MONT GASPE" 


Te Piracos, Venice, and Naples. 
Leading Montreal — end Aung. 


basis. 

Early this week U. S, Treasury 
2)s %'s of 1967-72 were about $102% 
to yield about 2.33%—nearly $4 a 
$100 under their April 6, 1946 high 
lof $106-19/32 to yield 2.12%. This 
| contrasts sharply with the recent 
Canadian and British Government 
‘bond price movements. 


| Special circumstances may explain 
‘the U. S. drop. There is talk of a 
inew 2%% issue this fall. 


Also rumored are possible steps 
to control bank investments which 
| might further remove them as a 
‘factor in the long term government 
| bond field. Recently the Federal Re- 
serve Board's preferential discount 
rate of %% was eliminated, which 
| discouraged member bank borrow- 
ing on short term collateral for in- 
 vestmeedt in long term bonds. 


| In Canada, the supply of Domin- 
| ion Government bonds in the market 


Te Mentreal — From : ; : 
5/8 “MONT GASPE” is said low. Considerable selling was 


From Catania, Algeciras, Cadiz & | = re 


Lisbon. 
Leading — early Aug. j WHEN to BUY 
Seaman tad | and WHEN to SELL 


From Piraeus, Malta, Naples, 
Genoa, Marseilles, Cadiz & Lisbon. The bulletin “MARKET ACTION & INVEST- 
- Leading — late Aug. MENT OUTLOOK” is i once a week, It 
does not give you a lot of “ifs, ands or buts”, 
Agents | ond ressons why ouch and such a stock is 
| attractive or o' le 
MONTREAL SHIPPING | trwasseuERACTLY WHAT TO po. 
COMPANY, LTD. 


In order to prove to you that we have what 
330 Coristine Bidg., Montreal 


PL. 9531 s 
Halifax, N.S. — Saint John, N.B. 


From Mediterranean. 


a 


imply write for Bulletiy },’ 
Wetsel Market Bureau, inc. 


(Incorporated 1928) 
EMPIRE STATE BUILDING, NEW YORK 
Ferenerrerrrrrerirenttittttiinih 


ou want, we will send: you a copy FREE. | 


THIS WEEK 


expected by the Bank of Canada 
after revaluation of the Canadian 
dollar, especially from U. S. holders, 
who were thought to have bought 
Canadian internal bonds as a specu- 
lation on the exchange rate. To date 
little U. S. selling has Leen seen in 
either: market and Canadian in- 
ternal bonds are-hard to buy in 
New York. 

In spite of the feeling that there 
will be no great drop in Canadian 
Government bond prices, all invest- 


ors are keeping a weather eye on | 


their action to see if they might in- 
dicate any change in the stock mar- 
kets. Yields on government bonds 
—the safest of all securities—are 
the pivotal point for yield on all 
other securities. Interest rates 
naturally are determined in relation 
to the rate obtainable on safe 
money. 
+ s s 


Divergent Trend Seen 
In Two Gatineau Issues 


A good example of the difference 
in tempo between the Canadian and 
the U. S. bond markets is the price 
action of the new Gatineau issues. 
In Canada, $10 millions of 3%% 
bonds due 1970, offered at 104.50 to 
yleld about 2,96%, are quoted $1044» 
bid. In the United Siatcs, $45 mii- 
lions 3% bonds due 1970, offercd at 

| $104.87 to yield 2.75%, were quoted 

; early this week about $102% bid to 
yield about 286%—off nearly $2 a 

| $100. Both issues were offered early 
ast week. 

Part of the explanation, of course, 
may lie In the fact that the Cana- 
dian igsue was more generously 

iced for investors than the U. S. 
ssue, but the chief reason is the 
weakness in the New York market. 


nas let a contract to Miners Inc. to 
sink the existing 320-ft. shaft to 1,000 


Great Likes Paper Earnings 
Up 3.8 Times For Six Months 


An operating profit of more than | 


twice the 1945 figure and a net 
profit of $468,628—38 times the 
comparable 1945 figure of $123,320— 
ig reported by Great Lakes Paper 
Co. for the first six months of 1946. 

If the net profit is doubled to 


| bring it to an annual basis, it wouid 


indicate earnings of $5.34 a class 


| A share and $2.84 a common share 


i 


' 


CLAUDE L. SANDERSON 
of Yarmouth, N.S., has been 


elected a director of The Nova 
Scotia Trust Co. 


May Solve MLH&P Problem 


MON: REAL (Staff) — Negotia- 
tions are under way between the 
shareholders’ committee of Mont- 
real Light Heat & Power Co. and 
The Quebec Hydro Commission, If 


they are successful, the question | 
| original $1 annual dividend requesi 


of what indemnity M.L.H.&P. share- 
holders will receive for their prop- 
erty will not have to go beluie 
the arbitration tribunal, The Fin- 
ancial Post understafids. « 
A proposal submitted by 
shareholders’ Committee involves | 
issuance by the Quebec Govern- 
ment of a perpetual stock certifi- 
cate guaranteed by the Province 'n | 
Exchange for the shares of M.L.H. 
&P, The certificates would pay « 
dividend of $1 annually. The pro- 


Rr ey rine poged plan is similar to that adopt- 
HARRICANA GOLD MINE INC.| ed by the British Government when | 


a oe tere = 


Perpetual Stock c 


the | 
{ 


—substantially above the $1.61 and 
deficit of $0.79 a share respectively 
reported for 1945. 

But doubling these figures can- 
not be justified, due to changing 


| conditions, a company official tells 
' The 


Financial Post. Wages were 
increased in May and U. S. freight 
;rates have gone up. Another in- 


! crease in the price of newsprint 
| would also change the results. Earn- 
| ings, however, are expected to bet- 


ertificate 


to be the amount of the annual 


; dividend. The Government is saic 


to be receptive to the idea, but to 
favor a lower dividend rate. The 
shareholders committee is under- 
stcod to be standing firm on its 


Negotiations are understood ww 
have been under way for some 
weeks, although they once broke 
off, The Post is informed. Mr. L. E 


Potvin, Quebec Hydro chairma®, | 
the commission | 


ig hot acting for 
in these discussions because of his 


membership on the arbitration tri- 


punal, The Post understands. 


United Steel 


| 
| 


| the Bank of England was Naition- 
alized. It would involve no new 


Earnings S 
ft. establishing several new levels | financing by the Government ind | arnines een 


and 2,000 ft. of underground work. 
| Diamond drilling carried out in 1945 
explored anomalies shown hy geo- 
| physical survey. There remain 
, several anomalies to be drilled but 
| owing to heavy overburden, officials 
| thought it best to stop drilling and 
;} proceed with shaft work. Current 
j assets’ were $211,369 and liabilities 
| $8,614, at Dec, 31: Company treasury 
is receiving $80,000 for sale of 400,- 
900 shares under a new underwrit- 
‘ing agreement. As at May 15, com- 
, pany had cash of $65,000 and $45.000 
receivable from sale of lots at Val 


‘CANADA BREAD COMPANY 


LIMITED 


(Incorporated under the Ontario Companies Act) 


AND ITS WHOLLY OWNED SUBSIDIARY 
CONSOLIDATED BALANCE SHEET 


As at 30th June, 1946 


Cash on hand and in banks 
Dominion of Canada Bonds—at par value ... 
Accounts receivable, less reserve for doubtful accounts 
Inventories of ingredients, finished prog 
certified by the management, valu 


$ 314,043.07 
75,000.00 
12,489.93 


ucts and supplies, as determined and 
at the lower of cost or market, less 


eeeeee eee ete neee 


618,754.41 
$1,420,287.41 


see eeeenne eqs 


Post-war fund for rehabilitation and expansion or other purposes: 


Dominion of Canada Bonds—at par value’........seesse% eseasegvenseceeds 


Mortgages receivable Seeeee ‘ 
Buildings and aco ee see eeecseeeeeeeenneesveseees 
Less reserve for depreciation . 


TORE -<Ot CORE: bocca ccderdocavssscwsadounns Pe eweeereeeeseseterere 


Prepaid insurance, taxes and other CHArQe@s cacccccecsccceessecs 


Refundable Portion of taxes on Income 

Goodwill (less amounts written off) 

. . 
LIABILITIES 


Accounts payable, age and other accrued charges 
Reserve for taxes (including income and excess profits taxes) . 


Dividends payable 2nd July, 1046 .........seeeees seccsepebssceedice 


Deposits by sAlesmen cecscsccccnciavecsessceccs 
ss cash and government bonds held in trust ...scecsseeees 


Capital: 
Authorized and issued— 


Serer ceeeeeeteetetee 


Sere eeeeeeneten 


oe aa 


Reserve for contingencies ..... ost sreadsdvensduanee coseperedces 


625,000.00 
12,200.00 
- $5,717,614.27 
3,407,241.51 


~"2,020,872.76 
. Betas 


Sinan 2816031 
’ $4°000.00 


+ $ 66,125.24 


100,000.00 


20,000 414% first cumulative redeemable preference shares, 


of $100 each, redeemable at $105 
1948 and at $103 per share thereafter 


r share to lst July, 


2,000,000.00 


25,000 5% cumulative participating red ble class “B” 
each, eem 


preference shares of 


able at $100 


$ 
per share 
200,000 common shares of no par value 


seer ere weeee 
eeereeeeeeenee 


agai 


3,275,000.00 
Parnes Sarglus...sivsissiheideiicnoaia Use sbeebs tibastans #39 906-91 4.014,258.51 


\the dividends would be paid out 
of Quebec Hydro earnings. 
Big question mark is understood 


re ee ee ere 


Prov. Paper Plans | 


To Retire Bonds, 
To Cut Preferred 


Provincial Paper Ltd. proposes 
to retire all its outstanding 
$2,740,000 5%% first mortgage 
bonds at par on Nov, 1, 1946, and 
its $3.5 million 7% cumulative 
preference shares at $107 a share 
and accrued dividends on Oct, 1, 
1946, The Financial Post under- 
stands. 

Funds for the redemptions will 
come from a new issue of 20,000 
shares of 4% cumulative prefer- 
red stock, par $50, and from 
the sale of an additional 250,000 
no-par-value common shares for 


,; $4 million to the parent company, 


Abitibi Power & Paper Co. Ltd. 
who owns all the outstanding 
100,000 common shares. 

As a result of this transaction. 
Provincial Paper will have no 
funded debt, $1 million 4% pre- 
ference stocks and 350,000 of no- 
par-value common shares out- 
standing. Annual dividend re- 
quirements on the preferred will 
be cut to about one-sixth of the 
previous amount,—$40,000 a year 
as against $245,000.a year. 


Hail North Sta 
‘A Sure Winner’ 


“Looks like Canada has the prize 
package of the bunch.” 


That remark indicates the think- | 


ing of some airplane experts about 
Canadair’s North Star. First of 
these four-engined ships was christ- 
ened at Montreal recently by Mrs. 
C. D. Howe. As the tumult and 
shouting of the ceremonial launch- 
ing dies, enthusiasm of aviation 
people for the Canadair entry in 
the international airplane sales race 
mounts, 


They see it as a plane which has 
remarkably good chances for being 
the big demand product wanted by 
commercial airlines all over the 
world, for the next few years at | 
least. | 


On the North Star, two of the! 
world’s outstanding aircraft teams | 
have, The Financial Post's inform- | 


Double 1945 


Better Results and Fin- 
ances Indicate Likelihood 
of Common Dividend 


ter $750,000 under present condi- 
tions, The Post understands. This 
would indicate at least $4.40 a Class 
A share and $1.90 a common share 
for 1946. 


Main reason for the better re- 
sults are the higher rate of opera- 
tions this year and the higher price 
for newsprint in effect since Jan. 
1, 1946, and for surplus sulphite 
pulp since Apr. 22, 1946. At present 
mills are operating at 100% of both 
newsprint and sulphite capacity, as | 
against an average of 78% newsprint 
and 89% sulphite capacities in 1945. 


The standard profit base hes bees. | 
settled at a figure which the com- 
pany considers tair, ‘ine frost 
told. Refunding arrangements are 
nearly completed and an announce- 
ment is expected soon, 

Actual results for the six months 
are:— 

Six Months Jan. I—June 30 
1946 1945 
Oper. pretit (inelud- 
ing prof. on for. exch. | 

& mise ine $°."re.cof § 651,178 

+ 118,674 «121,692 
342,000 326,164 | 
469,000 80,000 


123,320 


468,628 


Earnings of United Steel Corp. | who has been appointed Manager of the 
for this year are at as good a rale | main Branch of The Bank of Nova Scotia 


as was anticipated and all plants in Toronto. 


are in operation, The Financial Post 

lis told. Net earnings of more than 
| $1 a common share for 1946 after all 
| charges and income tax-—-over twice 
fundable EPT, earned in 1945—were 
estimated earlier this year by the 
management (‘see The Financial 
| Post, Feb. 16, 1946). 


Dividends have been received 
from wholly owned = subsidiaries 
| which, together with current ecarn- 
‘ings, is strengthening the financial 
| position, This makes the payment 
of a dividend on the common stock 
likely, The Financial Post under- 
| stands. . 


Through anticipation of the pres- 


(RR TRE IRE A nem 


|} the 49 cents a shure, including re- | 


‘ent situation, sufficient inventories | 


of materials are on hand to run al! 
the plants from three to four months 


} 


tained, The Post is told. Contracts | 


total over $5 millions, which is suf- 


ficient for capacity operations for | 


{ 
= so that earnings will be main- 
three or four months, 

} 


United Steel is negotiating with 
| all the Canadian automobile manu- 
| facturers—both presently operating 
,and new firms planning on estab- 
| lishing in Canada—to supply them 
with pressed steel parts. These will 
| w mdde in the companys plant at 


Welland, Ont., which was the muni- 


tions plant, and the company expects 
to do a large pressed steel business. 


substantial interest in F. H. Hop- 
kins & Co., Montreal, Que. (an old 
|established machinery and equip- 
ment dealer) and in London Steel 
Construction Co., London, Ont. F. 
H. Hopkins & Co. is now a wholly 


| 
| 


In 1945 the company secured a | 


| owned subsidiary although the man- | 


| agement is retained unchanged, The 


Post is told. In 1946, a substantial | 


|interest was acquired in Toronto 
Foundry Co. which ensures a ful! 
supply of all the castings required. 


Reconversion, problems have been | 


‘solved, it is stated. 


| ——— a ee 


| APPRAISALS 
VALUATIONS 


2 


STATEMENT OF CONSOLIDATED PROFIT AND 


$5,063,267 08 
LOSS . 


For the Year Ended 30th June, 1946 


Profit on operations before deducting the charges set out below 
Add interest earned on investments 


Deduct: Payments under proposed emgloree pension plan 
Provision for depreciation of buildings and equipment 


Deduct provision for income and excess profits taxes . diac. os 


Less refundable portion thereof 


Net profit for the year 


eeeeeeeeee 


$ 851,063.97 

$ , 98,507.3 
249,515.25 348,022.56 
$ 503,641.41 

216,000.00 
4,800.00 211,200.00 
abs keecnomtehie ‘$ 202,441.41 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 
For the Year Ended 30th June, 1946 


Dalemed Gb BH Fume, THD i i.os ioc cans cds daupenshithaks ton vied dik etecinceéce $ 801,481.15 


Add consolidated net profit for the year ended 30th June, 1946 ...... . 


6% first preference shares to 15th September, 1945 ...... 
4% % first pesterence shares from 15th September, 1945 .. 
5% class “B” preference shares 
Common shares—l0c. per share 


Premium on redemption of $1,250,000 6% cumulative re- 


ble first preference sh sake 
Discount and ys a igeue 


cumulative 


Balance at 30th June, 1946 


SS on issue of $2,000,000" 4% first 
eemable preference shares ......++.+++. 


292,441.41 


$1,093,922.56 
15,625.00 
71,250.00 
62,500.00 
20,000.00 
$ 169,375.00 
125,000.00 


60,289.05 354,664.05 


POTTER HRT ESHEETS ETESESESEREEEEE EO HE REE B ES $ 739,258.51 


ants say, combined to produce a 
better product than they ever did 
singly. Douglas of Califoynia did 


the fuselage design; Rolls Royce | 


‘provided the four Merlin engines. 
Cruising speed is given at 325 m.ph., 
range 3,500 miles, ceiling 28,000 


After the first 18 planes, the plan is | 


to pressurize cabins. 

Domestic customers are the RCAF 
and Trans-Canada Air Lines. The 
craft is being produced in the gov- 


ernment-owned plant at Montreal! f{ 


with Ben Franklin in charge. 

Some 8,000 are employed current- 
ly at Canadair, most of them on 
converting DC-3’s from war to com- 
mercial models. These are being 
sold to TCA, lines in the United 
States, the Argentine and elsewhere: 
About 2,500 are on the North Star 
at the present and the number is 
expected to grow as the urgent con- 
version job is completed. 


— oe 


CANADIAN CANNERS LTD. in- 


form the Montreal Stock Exchange | 
that as at July 20, 1946, the follow- | 
issued and out- | 


| ing shares were 
Standing: First preferred, 190,584; 
conv. preferred, 321,612 and com- 
mon, 171,149 shares. 


eee 


CANADIAN 
MORSE CO. has notifi2.: the Mont- 
real Curb Market that the company 
has reduced capital stock by cancel- 
lation of 123 shares of 6% preferred. 
There are now 11,139 shares out- 
standing. 


I> beiatheentenapenrenitinaniie 


FAIRBANKS. | 


| Let our Engineers and Ex- 
perts establish the new, 
replacement and depreci- 
ated values of your plant 
| and equipment. 


CHAS. WARNCCK & CO. Lid. 


Montreal Toronto 
MA. 3777 AD. 8842 


Hamilton 
2-4173 


JAMES W. SEWALL 
COMPANY 
Consulting Foresters 


Main Office: PHILLIPS & BENNER 
OLD TOWN, RUTTAN BLOCK 
\fe MAINE PORT ARTHUR, 


| ONTARIO 


Established 1910 


| 


Bessa 
NS 


Controlled AY oti) 
OFFICE 
BUILDINGS 


informotion on request 


C. A. DUNHAM 
| BT NSS er hea 


| 1523 Dovonport Road, Toronto 4 





MEMBERS 


Toronto Stock Exchange 
Montreal Stock Exchange 
Montreal Curb Market 
Calgary Stock Exchange 
Vancouver Stock Exchange 
Winnipeg Stock Exchange 
Winnipeg Grain Exchange 
The Investment Dealers’ 
Association of Canada 


EXECUTIVE OFFICES 
WINNIPEG 


BRANCHES 
Vancouver 
Victoria 
Calgary 
Edmonton 
Regina 
Saskatoon 
Moose Jaw 
Lethbridge 
Portage La Prairie 
Swift Current 
Kenora 
Toronto 
Montreal 


| ard 


|__MR._REID J. SMITH __ 


( J. A. WILLOUGHBY 


x Downtown Office: 156 Yonge St. 


Investment Service 


To assist investors in the selection of 
securities most suitable to their indi- 
vidua] requirements, the services of 
our organization are always available. 


Your enquiries by mail or telephone 
will receive careful consideration. 


Wood, Gundy & Company 
Limited 
Winnipeg TORONTO Vancouver 
Ottawa Montreal New York Victoria 
London, Eng. Hamilton Kitchener London, Ont. 


SPREADING SECURITY 


By diversifying your investments, you gain 
in security. Our investment specialists will 
be pleased to give you an analysis of your 
present holdings. 


Drop in, and let's talk over your problems. 


GOODWIN HARRIS & COMPANY 
STOCK BROKERS AND BOND DEALERS 


Members: 
The Toronto Stock Exchange 
Vancouver Stock Exchange 
Canadian Commodity Exchange Ine. 


347 Bay St., Toronto 
Phone AD. 9041 


Sarnia, Ont. 


Private Wires Phone 3630 


City and Country 


Uptown Office: 1 Heath W at Yonge am 


me ESTABLISHED OVER 40. YEARS Jaume 


SN . 


When Travelling West 


You are cordially invited to call at any one of our 
chain of offices from Winnipeg to Victoria to secure 
latest quotations and information on any indus- 
trial, mining and oil stocks or bonds, or com- 
modities, in which you may be interested. Our 
statistical department is also at your service. 


Quotations Service 
on 
Transcontinental Trains 


Each day, according to variations between Atlantic 
and Pacific time, wesplace in the club and parlour 
cars of all transcontinental trains the opening and 
closing prices of a selected list of Canadian and 
American industrial, mining and oil stocks. 


JAMES RICHARDSON & SONS 


ESTABLISHED 1857 


EXECUTIVE OFFICES - WINNIPEG 


Offices from Montreal to Victoria connected by direct private wires. 


INVESTMENT SUGGESTIONS 


FOR AUGUST FUNDS 


To Yield from 2.42% to 4% 


WE OWN AND OFFER AS PRINCIPALS: 


Dominion of Canada 
Dominion of Canada 


Montreal Protestant Central School Board 3% 
Brompton Pulp and Paper Co. 
Winnipeg Electric Company 


Dryden Paper Company 
Dominion Dairies Limited 
Reliance Grain Company 


Rate 
3% 


3% 


Approx. Yield 
2.42% 
2.61% 
2.96% 
3.50% 
3.53% . 
3.69% |} 
3.85% 
4.00% 


Price 
104% 
104% 
101 
100 
103% 

1961 103% 
1966 102 
Preferred Market 


Maturity 
1959 
1966 

1983 & 1985 
1966 
1971 


344% 
334% 
4% 
4% 
4% 


Prices quoted on Bonds are “and accrued interest” 


Details of these issues and their callable features, 


are available on request. 


NESBITT, THOMSON & COMPANY 


LIMITED 


38 King Street West, Toronto 





a check=: 5 p 


Have you reviewed your estate 
plans in the last few years? Not only changes 
in your family, business or assets, but the 
important and continuing developments in 
the field of taxation may have affected your 
present arrangements, rendering them less 
suitable and less practical. ‘To make sure that 

‘you have a workable and effective Will, we 
invite you and~your solicitor to check. your 
current plan against our broad administra- 


tive experience over the past several decades. 


TORONTO GENERAL TRUSTS 


CORPORATION BRANCHES IN PRINCIPAL CITIES 
HEAD OFFICE: 253 BAY §T, 


MOSS, LAWSON & CO. 


Members 
The Toronto Stock Exchange « Calgary Stock Exchange 


219 BAY ST. * TORONTO! = ELGIN 9281 


STANLEY MOSS e FRANK G. LAWSON « JOHN D. IRWIN - R. B. G. CLARKE 


Announcement: The business formerly carried 
on under the name of:. 


H. J. Bird & Company 


has been incorporated as a limited liability company 
and will henceforth be known as 


H. J. Bird & Company, Ltd. 


INVESTMENT DEALERS 


1404 Standard Bank Bldg., Vancouver, B.C. 
; MAr. 2487-8-9 


WE HAVE PLEASURE IN ANNOUNCING 
the Appointment of 
Mn, F, C, Woolley 
as Manager of our Toronto Office 


THOMSON & Co. 


Partners Members 
M. A. Thomsoa Teronto Stock Eachsage 
A.J. Davis Montreal Stock Exchange 


H, H. Rath Moatreal Curb Market 
H. E. Marray 


Private Wires to All Offices 
NORANDA TORONTO 


——— 


MONTREAL 


BRONZE MEMORIAL TABLETS 


The sincere tribute, that must be paid to those who 
served or fell during the war, is conveyed with quiet 


dignity and beauty by the Tallman bronze memorial 
tablet. 


To assist you in choosing a fitting memorial we have 
prepared the booklet “Memorials in Bronze” which 
contains illustrations of over fifty designs and tablets. 


WRITE FOR YOUR COPY NOW 


py yAuman 
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COMPANY, LMITED 
caAanAor 


Brewing Corp. 


Profit Doubled 


Brewing Corp. of America had a} 
net profit of $1,524,763 for the first 
nine months of its current fiscal 
year (Oct 1, 1945, to June 30, 1946) 

; equal to $10.52 a ‘share and 2.2 times 

‘the net profit of $684,645 or $4.72 to 
a share for the corresponding period 
of the previous fiscal year. 

| The current nine months profit of 


| $2,658,763 before provision for in-' 


‘come and excess profit taxes of 
$1,134,000 includes a nonrecurring 
| profit of $332,696. 

In the face of 30% grain resiric- 
| tions which have curtailed produc- 
tion amd increased Inbor and ma- 
terial cost, this record nine months 
| income ref]-cts the company’s capa- 
city to adjust its operations to 
changing conditons, President J. A. | 
Bohannon commented. 

Arrangements for distribution of 
Carling’s Red Cap Ale to leading| 


markets in 36 states have been com- 


| pleted, the president stated. This 
will represent addition of markets | 
in 14 states since the close of the 
last fiscal year. Brewing Corp. will 
not be in a position to realize the 
potentialities of these new markets 
until grain restrictions have becn 


lifted and the current expansion | 


program is completed, Mr. Bohan- 
non enews out. 


Johns-Manville 
—— |Grows Abroad 


Johns-Manville Corp., which be- 
fore the war operated only in Eng- 
land, Belgium and Canada, besides 
United States, has expansion plans 
under way to supervise manufacture 
of asbestos products in at least 
eight countries in Europe, Latin 
America and the Far East. It is 
held more economical to collaborate 
with foreign capital—these opera- 
tions will be largely financed with 
local capital—than to export U. S.- 
made goods. 

The company will help operate 
plants in England, France, Belgium, 
Mexico, Brazil, Argentina, China 
and the Philippines. Canadian 

‘ Johns-Manville Co. is building a 
new plant in Toronto to supplement | t 
present properties there. All for- 
eign plants will use asbetos fibre 
as @ basic raw material for shingles, 
siding, paper, insulation and in 
some instances brake linings, pack- 
ing and other industrial products. 

. S. exports of asbestos prod- 
ucts have never been large, owing 
partly to the fact that home build- 
ers and other prospective farm pur- 
chasers are not too familiar with 
them. New York Journal of Com- 
merce understands, however, that 
large manufacturers of these prod- 


|Ontario Paper Co. | 


To Build Ottice 


Construction has started on a 
$300,000 general office builcing for 
the Ontario Paper Co, at Thorold, 

| Ont., President Arthur A. Schmon 
has announced. The project is ex- 
pected to provide employment for 
many men.for several months in 
the Thorold area. 

Besices the company offices the 
building will contain extensive fa- 
cilities for mill employees, includ- 
ing dining rooms, infirmary, locker 
rooms with showers, and a recres- 
tion room, it is stated. The pres- 
ent time office will ke torn cown 
to meke way for the new building. 

Aliward & Gouinlock, Toronto, 
cre the architects. The contract 
for the construction has been let 
to the Foundation Co. of Ontario. 
Toronto. 


Nor-Elec. Builds 
New Cable Plant 


MONTREAL (Staff)—Under way 
this mfnth is construction of North- 
j}ern Electric Co.'s new wire and 
' cable plant at Lachine, Que. Design- 
led by Northern's J. O. Despatie, the 
| building will be constructed by E. 
G. M. Cape Co. and is expected to 
eost more than $1 million. 
area will take up about 50 acres and 
floor space will be approximately 
300,000 sq. ft. This building will be 
| completed, it is hoped, by next sum- 
| mer and installation cf machinery 
| will carry on thrqugh the rest of the 
| year and into 1948. 

Heavy postwar demand for cable 
‘ae electric wiring has prompted 
the company to expand its manufac- 
turing facilities, it is stated, The 
factory to be constructed now is 
planned as a first unit of a final de- 
velopment which will eventually in- 
clude the whole wire and cable divi. 
sion of the company, according to 
company officials. 

New plant buildings, of brick and 
tile. with structural steel framework, 
will be hot air heated by means of 
unit steam heaters; with fluorescent 
lighting throughout. About 500 will 
be employed in the plant. 


eR EE RS SER Or Seas 


' 


MINNESOTA & ONTARIO PA-) 
PER CO. of Minneapolis, Minn., an- 
ee last week a price increase 

80 per ton on newsprint sold 

tomers of its Canadian mills. 
F. W. Workman, resident manager, 
said the increase was made to equal- 
ize the 10% revenue loss arising 
out of dollar parity. This increase 
brought the price of M. & O news- 
print produced in Canada into line 
with the price increases made three 
weeks ago by Canadian mills. 


tain cick acticin siesigieenbieesnbineientio a 
| 


ucts are currently studying foreign 
markets preparatory to expanding 
export operations at such time as 
|domestic orders have been more 
nearly filled. 


_|/ Managed in Investment 


SSS To Wait Definite Trend’ 


Says MacNab’s Manager 


Two preferred stocks in the MacNab Account— Goodyear Tire & 


Rubber Co, of Canada and Hiram 


Walker-Gooderham & Worts — are 


being redeemed. MacNab's manager decides to continue his investment 
in Goodyear Tire by exchanging into its new 4% preferred stock but 


to hold the cash from the Walker's 


redemption (for which there is no 


new issue) pending a more definite trend in the market. The account 


is now invested 14% 
50° in common stocks. 


in cash and bonds, 36% 


in preferred stocks and 


MacNab, 57, has a secure job, has a wife but no other dependents, 
and has adequate life insurance. He was buying and holding an appro- 


priate amount of victory bonds and 


war savings certificates. Maximum 


income, consistent with safety of capiial, is the chief objective of his fund, 
which was handed to his investment manager on Dec. 15, 1944. 


MacNab’s Manager Says 

It is comforting in these times of 
postwar confusion, to fall back on 
time-tried investment principles. 
Investors who held a large propor- 
tion of their funds in gold stocks 
have had a severe setback, due to 
the return of the Canadian dollar 
to parity with U. S. dollar. Fortun- 
ately I have sold two gold stocks 
for your account during the past 
year, at prices which represent an 
over-all profit in this group. 

Obviously the principal industries 
affected by the elimination of the 
10% premium on U, S. funds were 
those industries exporting to the 
U. S.—principally the gold mine and 
pulp and paper companies. An in- 
crease in the price of newsprint, 
amount to $6.80 per ton, and equal- 


ling the loss in -the premium, has | 


recently been announced, so I have 
decided to hold your Powell River | 
shares, A good profit was obtained 
on your Price Bros. shares, bought 


at $3544 and sold at $58 (although | 


this stock has since 
prices). 


Summing up your account, it will | 
suffice to say that no investment 
counsel can hope to be infallible. 
To be right more often than one is 


sold at higher 


wrong is a fairly good batting aver- | 


age, and if one keeps in mind that 
the cardinal principle of investment 
is protection of capital, against 


of transmittal and old share certifi- 
re for exchange. 

In the case of Hiram Walker pre- 
| ferred, it has been anneunced un- 
| officially that no new refunding of 
the preferred stock will take place. 
This creates a problem of reinyest- 
ment of the redemption value of 20 
shares at the call price of $20, or 
the sum of $400. I have decided to 
hold this cash pending a more defin- 
jite trend in the market. 


‘MacNab Fund 


Now Stands 


No, of 


Cost tMarket 
Shares 


Security persh. per sh. 
Common Stecks 


10 Bell Phone of Can. 
13 Brazilian Tract. 
5 Can. Breweries 
0 Can, Celanese 
| 10 Can. Westinghcuse .... 
5 Nat. Stee) Car ......... 
25 Powell River 
os Stocks 
Nechi Con 
Preferred Stocks 


1,000 


6 Algoma Stee), 5%) .... 


20 
10 


Aluminum Bas 

Argus 442% 

20 Can, Canners, ist, 

10 Can. St’mships, 5% ... 
10 Steel of Can. 

| 10 Goodyear Tire 4% 

50 Eddy wager, A... 


en 
$1,000 Canada, 1%4° iat 
Perey OTe ON TET Teter Eee 
Current market value of fund , 
Prospective annual income 556.5 
Average yield on original $10,000 is 5.56% 
tValuations at close July 15, 1946. 
*Not yet traded. 


$100.40 


either inflation or deflation, one can-| j 
not get into very much trouble. 1 | © 


have tried to do so in handling your 
account, by setting up a primary re- 
serve in cash and Dominion of Can- 
ada bonds; a secondary reserve in 
preferred stocks for income, and a 
common stock furid for capital gain. 

Your account is now invested as 
follows: 


Amount % 
2,242.40 
5,730.00 
1% Tae oe 50 


Primary res. (bonds cash) . 
Secondary res. (pref. stks,). 
Equities 


We are now faced with ‘the ‘sr0b- | 
lem of re-investing the proceeds of | 
two preferred stocks which haved 
been called for redemption; e.g. | 
Goodyear Tire & Rubber Co. of| 
Canada and Hiram Walker-Gooder- 
ham & Worts. The 5% preferred 
stock of Goodyear has been called 
at $52.50 and a new 4% preferred 
stock, par $50, is being offered to 
shareholders on a_ share-for-share 
basis up to July 16. I have decided 
to accept the exchange offer on your 
behalf and have forwarded the letter 


| APPRAISALS 


A Registered Prolentenst Engineer 
WHEN 


REFINANCING 
REINSURING 


REORGANIZING 
Write or Telephone for 
Free Estimate 
H. H. SCOTLAND, B.Sc, M.1., Mech. E, 


319 Bay Street 
Toronto, Ont. 


14 | 
Ly 


Elgin 5548 


Plant c 


Aug. Dividends 
Down 11.8% 


August dividend payments will 
be off 11.8% from the correspond- 
ing month in 1945, according to a 
preliminary estimate by The Fin- | 
ancial Post based on dividends al- 
reacy declared. Peyments declared | 
to date amount to $10,671,497 as 
compared with $12,104,438 for the! 
corresponding period of last year. | 

Monthly Dividends 
1946 7: 


8, 797 80% 
36,598, 221 | 
16,8611 664 

8,662 ,88 


ose bes 50,401 ‘as | 
a 25,645,710 
10,671 407 12, 104,438 


-» 192,067,786 182,007,572 


Industria’; and Utilities 
Company: Rate Date Ameent | 


Anglo-Can, aa 56. 787 | 
6,182 
41,720 
78, = 
12 ' 
18 ‘638 
10,879 
9 ao 
10,00 
5, 200 
5,000 
88,500 
6,368 
11 $35 | 


320/496-8383 . 
29,061 ,£48 
9,564,457 


| August 
‘Total ‘viwera can 


Beaver Lambe: . ae 
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WAC Sales Are 


3205 Millions 


MONTREAL (Stafi)--War Assets 
Corporation June sales totalled $26.1 
millions and brought total sales 
since the corporation's inception to 


| $905 millions. 


Monthly average for the second 
quarter 1946 totalled $23.5 millions, 
jagainst $18.5 millions a month for 
the six months ended March, 1946. 
The monthly average for the six 
months ended September, 1945, 
totalled $4.5 millions. 

Total sales of principal com- 
modities to date have been as fol- 
lows: 


Millions | 
8 


| Ships and other marine craft.. 61.25 

, Automotive vehicles and 
INO crit ans 2a scewe ses 34.30 

Consumer goods 245 

Machine tools and equipment 24.4 

Lands and buildings 22.0 

| Mechanical 

Metals, ferrous and nonferrous 

Scrap, metal and other air- 
craft, spares and equipment 

Radio and Tadar sets and Parts 


43 


35 
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GATINEAU POWER COMPANY 


344% FIRST MORTGAGE BONDS 
SERIES D 


DUE JUNE 15, 1970 


PRICE: TO YIELD ABOUT 2.95% 


BELL, GOUINLOCK & CO, 


Limiteo 
ESTABLISHED 1920 


MONTREAL TORONTO 


Investments— 


In choosing securities, the primary consjderations of the investor are 


security and assurance of a 
we, a8 principals, offer the 


stock, 


pea Be of Canada 9th Victory Loan 
% Bonds due September Ist, 1966... 


-— income. To meet these requirements, 
ollowing selection of bonds and preferred 


Price* 


105.00 


ait of New Brunswick 


234% Debentures due June 15th, 1966. 


99,00 


— & Co. Limited 


% First Mortga 
a0 May Ist, 1963 


Brown Compan 
5% General 


ge Sinking Fund Bonds 
103.00 


Mortga e Cumulative Bonds 
due December Ist, 1959... 


101.75 flat 


In gpg ise Hydro-Electric Sy stem 


o/ 


@ Debentures due April Ist, 1944............... 


mi-annual interest payments at the rate of 4% 
(0 


102.00 flat 3.92% 


annually gre currently ar The unpaid 


interest is cumulative from 


As agents, we offer: — 


tober Ist, 1944.) 


A. J. Freiman, Limited 
444% Cumulative Redeemable Preferred 


Shares at the market about... 


100.50 


*The prices mentioned ave “and accrued interest” where applicable 


and subject to confirmation. 


Details of these offerings and their callable features’ 
will be promptly given on request. 


M:Leop, You NG, WEIR & COMPANY 


Metropolitan Building 


Toronto 


Telephone: Elgin 0161 


276 St. James Street West 


Montreal 


Telephone: Herbour 4261 
Offices at 


Toronto, Hamilton, London, Ottawa, Montreal, Quebec, Sherbrooke and New York. 


ene een renner re ee ee 


Correspondents inh onden, England. 


A copy of this Prospectus has been filed with the Registrar of Joint Stock Companies Edmonton Alberta in accordance with 
the provisions of The Companies Act (Alberta). 


NEW ISSUE 


80,000 Common Shares 


No Par Value 


Northwest Industries Limited 


(Incorporated under the laws of the Province of Alberta) 


‘ 


Common Shares (No Par Value).. 


TRANSFER AGENT AND REGISTRAR: THE ROYAL Trust Company, 
Montreal, Toronto, Winnipeg, Edmonton and Vancouver. 


CAPITALIZATION 


(Upon completion of present financing) 


To be 
issued 


108,000 shs. 


Authorized 
250,000 shs. 


We offer, as principals, these Common Shares, if, as and when issued and accepted by us, subject 
to prior sale and change in price, and subject to approval of all legal details by our Counsel, 
Messrs. Stairs, Dixon, Claxton, Senecal & Turnbull, Montreal and by Messrs. Milner, Steer, 
Dyde, Poirier, Martland & Bowker, Edmonton, Counsel for the Company. 


The right is reserved to reject any application or to allot a smaller number of Shares than that 


applied for. 


Price $10.00 per Share 


It is expected that certificates will be available for delivery on or about August 5th, 1946, 


W. C. Pitfield & Company, Limited 


Lightcap Securities Limited 


Sydie, Sutherland & Driscoll, Ltd 


C. L. Jackson & Company 


Ernest L. Baker & Company 


Brian Locke 


& Co. Ltd 


Carlile & McCarthy Ltd 


D. M. Duggan Investments Ltd 


Osler Hammond & Nanton Limited 


O. C. Arnott & Company Limited 
J. B. Gtbeon 





The Editorial Page 


Invitation to Inflation 


Donald Gordon deserves the country’s thanks 
for his blunt warning that an uneconomic jump in 
steel wages at this time will upset the national 
price structure. Steel, he points out, is a basic com- 
modity and like wheat, coal, lumber or any other 
foundation product, its cost governs that of a whole 
line of secondary industries dependent upon it. 

You can't tinker with the price of steel without 
rises all along the line, which will mean higher 
prices generally from pocket knives and tin cans, 
right through to automobiles, ships, furnaces and 
locomotives. Pointed out Mr, Gordon: 


“Any adjustments for this industry are basic. 
If we are going to face adjustments indicated by 
the present demands, in my opinion we are all 
ready for a new cycle of price adjustments. Costs 
are bound to spread and are bound to result in 
an inflationary'rise in prices.” 

Outside those agitators whose real purpose is 
not higher wages, security and prosperity but sim- 
ply chaos and revolution, no thinking Canadian 
wants inflation. In the end they all lose and none 
so heavily as the worker and the small-salaried 
man. But a whole lot of people seem to believe that 


Beer, Bread and Taxes 


Beer is one shortage that gets much heated com- 
ment these summer days and the recent impas- 
sioned argument of a Canadian and an American 
about their relative woes on this foamy topic stimu- 
lated us into getting some facts on the matter. 

In this great grain-growing country of ours, the 
average Canadian has had difficulty ever since 
1941 in getting beer. Rationing and shortages still 
oppress him and leave less per person than is avail- 
eble to the American, 

Canadian beer consumption per capita (which, 
reckoning of course, includes the tots and our Aunt 
Mildred whose tipple is a dandelion wine at wed- 
dings) is 10 Imperial gallons per year. The same 
year, 1945, the American per capita intake was 15 
Imperia] gallons. 

Tax gatherers love beer drinkers and in Nova 
Scotia and New Brunswick, for instance, around 
30% of provincial revenues come from beer and 
liguor. Approximate average of federal and pro- 
vincial tax collected per barrel of beer in Canada 
is $12.50; and in the U.S. about $9.25. Here, be- 
cause of his much greater consumption, the average 
American can claim a greater contribution to the 
public coffers. Per capita, the American beer- 
drinker’s tax contribution is $138.75 compared with 
$125 for the Canadian. 

In a hungry world, the beerdrinker has been 
hearing it said by some people that he shouldn’t be 
getting any beer at all; that all grain should be used 
otherwise. The facts give the measure of the eco- 
nomic importance of that argument. 

The records way back show no wheat whatever 
has been used for beer in Canada. Since March this 
year no wheat whatever has been used by the 
American brewing industry and in 1945 its wheat 
consumption was only a relatively small amount. 
The main cereal ingredient is barley and after the 
brewers are through with it it still makes excellent 
livestock feed. In any case the industry’s inroads 
on all grains don’t amount to much, Canadian 
brewer consumption last year was .5% of Canadian 
grain production, The similar figure for the U. S. 
is 1.3%. 

Indications of “umber crops in North America 
and gradual improvement elsewhere are leading 
some in the industry to the belief that the drought 
in both Canada and the U. S, may be pretty well 
ever by Christmas. 


Neither Stick Nor Carrot 


The human donkey, shrewdly observes the 
London Economist, requires either a carrot in front 
or @ stick behind, to goad it into activity. And be- 
cause through labor unions and trade associations 
these encouragements have been almost whittled 
out of existence, the Economist takes a dim view 
of the speed of British industrial recovery. 

There is a lesson here for Canada, where too, in 
recent years the tendency has been to remove the 
fear of competition and reduce the possibility of 
reward. Comments the Economist: 

“The rewards of success have not merely been 
shrivelled, they have been poisoned, since com- 
mercial success itself has been turned, in the eyes 
of wide circles of society, into a positive disgrace. 
There is a conspiracy of labor, capital and the 
State to deny enterprise its reward. The state takes 
it away in high taxation. 

“All economic progress is, by definition, labor 
Saving; yet the attitude of the trade unions, suc- 
cessfully maintained, is that they will permit labor- 
Saving devices only provided that they do not in 
fact save labor. 

“Nor is the attitude of organized capital any 
better. The embattled trade association movement 
has had great success in building up a code of 
industrial good manners which puts any attempt 
to reduce costs and prices by greater skill or enter- 
prise under the ban of ‘destructive competition.’ 


On the opposite page the Economist’s frank 
analysis of the present situation in Britain is re- 
published in full It is an article which everyone 
interested in Canadian industry, be he employee, 
employer, investor or a member of Parliament, 
can study with profit. 


We May Regret This Deal 


It is difficult to find any grounds for lasting 
Satisfaction in the long-term wheat agreement 
signed by Canada and the United Kingdom last 
week. It is so hedged with if’s and but’s that one 
cannot help suspecting that the whole thing has 
ended in an attempt at face-saving by those who 
negotiated it. If substantially observed, then it is 
merely thinly disguised bilateral trading of the 
same sort which Germany and other extreme 
netionalists adopted with disastrous results from 
1930 on. 

By entering this agreement, we have already 
aroused sharp hostility in the United States, a 
major customer of Canadian products, and before 
many months have passed, it is almost certain that 
there will be other critics. In the end there is little 
doubt but that the pact will be regretted by both 
Ottawa and London. 

Under present conditions, we propose offering 
our wheat to Britain at less than the market price. 
Even assuming Canadian farmers will be willing 
to continue to do this without some subsidizing 
from Ottawa—and if there is, we can be accused 
of dumping—there is good reason to believe that 
other wheat customers of Canada will not be so 
easily satisfied. France, Holland or Belgium, to 
mention three considerable importers in normal 
times, will hardly relish paying the full market 
price for our wheat when Britain is able to get 
it for much less. And in the details of the agree- 
ment so far announced, there does not seem any- 


in France or anywhere else with our own wheat 


somehow they can squeeze in a wage or salary in- 
crease for themselves without affecting the general 
structure. The only way they can do this safely, 
honestly and economically is to work skilfully 
or more efficiently. Too many, however, hope to get 
this increase without this extra work or efficiency. 
It can’t be ‘done. 

There are just so many consumers’ dollars to 
be divided and if certain classes are to be granted 
more, then there will be less for the others. If costs 
of manufactured goods are allowed to rise, then the 
farmer and other producers will have to pay more 
for the goods they buy. They, too, will soon demand 
more for the things they sell. The result, of course, 
will be a general rise with producers no better 
off than before and retired and other people, liv- 
ing on more or less fixed income, infinitely worse. 

Strikes, threats and other forms of intimidation, 
even if successful, cannot lead to prosperity. Only 
an increased flow of real goods can do that. 

Never has Canadian industry faced such an 
opportunity for expansion. The whole world is 
hungry for goods and eager to give a permanent 
market to any country producing them. 


And what will happen if world prices decline 
as production and shipping get back to normal? 

Is it reasonable to suppose that British importers 
would continue to buy Canadian wheat at high 
prices when they could get wheat elsewhere for 
less? They didn’t do that back in the late twenties 
when the Canadian “pools” decided to hold out for 
higher than world prices. No British government 
could hope to stay in power many weeks if it sup- 
ported such a policy. Either it would be forced to 
ignore the agreement or cook up some other barter 
deal, 

And there would be difficulties at this end too, 
Without doubt the farmer would ask Ottawa to 
make good any declines by subsidies. He would 
argue and with some justification that because he 
accepted lower than world prices in the beginning 
he was entitled to compensation if the market 
weakened. 

It is in everyone’s interests, farmer or otherwise, 
that Canadian agriculture enjoy the greatest sta- 
bility of revenue. A feast and famine proposition 
makes a poor foundation for a prosperous, perman- 
ent industry. But in this wheat agreement, there is 
little promise of real stability of income but much 
of headaches and regret. 


Talkies 20th Anniversary 


Next week’s 20th anniversary celebrations of 
the public’s introduction to “talking picturds” is 
going to hit nearly everybody over 30 years of age 
with alarm and nostalgia. 

Alarm—at how fast tempus fugits. The silent 
film days don’t seem anywhere near 20 years ago. 

Nostalgia—at memories of crises with school- 
teachers over hookey played, of youthful esteem 
for Theda Bara and of ecstatic hand holdings with 
the little girl from down the street in the theatre’s 
romantic gloom. 

United in these anniversary celebrations are six 
firms linked with the original contributors to talk- 
ing picture development: Warner Bros. Pictures, 
Bell Telephone, Canadian Kodak, RCA Victor, 
Northern Electric and Dominion Sound Equipment. 

Here is the brief chronology: 

1876—Bell invented telephone, 

1877—Edison invented motion picture as pictorial 
accompaniment to phonograph. 

1894—Edison’s-Kinetoscope, a peephole show for one. 

1907—Lee deForest invented sound amplifying tube, 
soon to become high vacuum. 

1920—Electrical recording and broadcasting. 

1921—deForest publicly demonstrated sound motion 
picture. 

1926 (August)—First complete program of sound 
films presented at Warner Theatre, New York. 


Film was silent but sound added and synchro- 
nized. 

1927 (October)—-The Jazz Singer. This was part 
silent film with synchronized score and part 
“talker.” First dialogue line was “Wait a min- 
ute. You ain’t seen nothin’ yet.” 

1928—“The first 100% all talker.” 


At the- 1927 Canadian National Exhibition, 
visitors saw a novelty presentation of “sound-on- 
film.” A year later, the first Canadian all-sound 
program with permanent theatre equipment was 
presented at Famous Players theatre in Montreal. 
The next few years the development of course 
swept the couptry. 

Now to some 1,300 Canadian picture theatres, 
Canadians are paying some 210 million admissions 
a year. That means the average citizen goes to the 
movies about 18 times. He spends about $5.40 a 
year doing it. 

To the historians and philosophers of the future, 
the birth of the talking picture will be an event to 
which they will give much importance, because 
the talking picture has such a mighty impact on 
public ideas. Ideas are the inseparable companions 
of entertainment — ideas about clothes, homes, 
furniture, automobiles, refrigerators and so on; 
ideas about how not to and how to conduct one- 
self; ideas about work, religion, government, edu- 
cation, everything in fact. 


Forgot the Kitchen Sink 


Heré are highlight demands being made by one 
of the more highly skilled unions in the United 
States. 

Wages increases {rom $1.52 to $3 per hour. Three 
week’s vacation at double time pay. Severance pay 
of one week for every six months of employment, 
to be paid regardless of cause of separation. All 
overtime at double rate. Two and a half days of 
Sick leave for each month of employment. Seven 
paid holidays. A 35-hour week. The union also 
wants the right to re-open the contract at any time 
on 30 days’ notice and to termination of the contract. 
if there is failure to agree (by which they mean 
accept) within 30 days. 

For Chicago, the same union wants these things: 
Wages of $3.02 per hour, three weeks vacation, sev- 
erance and sick leave schemes the same as above, 
overtime at double pay, Saturdays, Sundays and 
holidays at triple time and 24 minutes per day 
wash uptime. The current rate for 36%-hour week 
is $1.8144. 

The tragedy of all this frenzy of extravagant 
demands is that the people who make them—or on 
whose behalf they are made—are the first and 
worst sufferers from the inevitable result of those 
demands. 


Stop Me lf — 


An Aberdeen mother rang up the doctor. 

“Come round to our home at once, doctor,” she 
pleaded. “One of my children has swallowed a sax- 
pence.” 

“Right,” said the doctor, “how old is it?” 

“Eighteen-ninety-three,” was the prompt reply. 


Post 
Seripts 


Heads Medical Association 


To more than 33% 
medical profession the recent war 
meant a voluntary service at any 
place and at any risk. The story of 
the role of medical science in the war 
may never be adequately told. The 
public knows that doctors and sur- 
geons served in the deserts of North 
Africa, at Salerno, on the beaches at 
Dieppe, .on the 
battlefields 
of France, Hol- 
land, Belgium 
and. Germany. 
Thousands of 
the men who 
fought know 
they would have 
gone through 
life handicapped 
and disabled but 
for the collect- 
ive skill of the 
medical officers. 

Five thousand 
and twenty-six 
doctors, in fact, 
joined the Can- 
adian forces as medical officers— 
navy, army and air force. Twenty- 
eight were killed in action, 27 died 
on service, 11 were prisoners of war, 
43 were wounded, and scores were 
decorated, 


DR. McGUINNESS 


To those who remained at home, 
mostly older men, many of whom 
were medical officers in the first 
Great War, it meant hard years of 
grinding work. The victory meeting 
of the Canadian Medical Association 
at Banff last month was in part a 
welcome by doctors of one generation 
to those of another in whose hands 
rests medicine of the future. The 
new president-elect, Dr. F. G. Mc- 
Guinness, Winnipeg, was a medical 
officer in the first war. 


The Canadian Medical Association 
elects its presidents a year in ad- 
vance. At the recent Banff meeting, 
Dr. Wallace Wilson, Vancouver, desig- 
nated president-elect last year, took 
over the office. Dr. McGuinness will 
not be installed in office until next 
June. 


Born in Ottawa in 1882, .McGuin- 
ness came to Brandon, Man., when he 
was nine and was educated in Bran- 
don schools. He grad:ated from the 
Manitoba Medical College in 1917 
and immediately enlisted in the 
R.C.A.M.C. and served until end of 
the war. Like many young doctors 
in the forces he took postgraduate 
work in England, Ireland and Scot- 
land before resuming private prac- 
tice in Winnipeg. 


In his specialized field Dr. McGuin- 
ness is one of the best-known medical 
practioners in the west. He was ap- 
pointed demonstrator in obstetrics in 
1924, assistant professor in 1929, as- 
sociate professor in 1939, and since 
1941 has been a full-ranking profes- 
sor of obstetrics in the faculty of 
oe in the University of Mani- 
toba. 


McGuinness is chief obstetrician of 
the Winnipeg General Hospital, a 
Fellow of the Royal College of Ob- 
stetricians and Gynecologists of Great 
Britain of which he is also one of the 
Canadian committee. During the re- 
cent war he was chairman of the Di- 
visional Advisory Committee for M.D. 
No. 10 of the Canadian Medical Pro- 
curement and Assignment Board set 
up by: Dominion order-in-council in 
1942. Duties of the board were to 


tabulate and analyze results of a ~ 


survey conducted by the Canadian 
Medical Association of Physicians 
registered in Canada with a view to 
determining the number of doctors 
available in Canada for appointment 
to the armed services, 


of: Canada’s ° 
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Seigneur Mathewson 


With the election of J. Arthur 
Mathewson, K.C., to its board of di- 
rectors the Dominion Bank is getting 
a man who has threaded his way 
through many a financial maze. 
Mathewson probably heaved a sigh of 
relief when he 
learned that by 
accepting this 
appointment he 
would not have 
to give battle to 
a_ long-standing 
enemy—deficits, 

Probably his 
biggest battle 
was when he 
took over the 
provincial treas- 
urer’s job in the 
Godbout Gov- 
ernment. He had 
declined the 
same position in the Taschereau 
Government in 1931 but was prevail- 
ed upon by Premier Godbout to tackle 
the $52 millions deficit. After three 
years in office Mathewson says he was 
able to show an over-all surplus. 


MR. MATHEWSON 


He encountered deficits again when 
he was president of the Montreal 
Protestant School Board and helped 
this body overcome many of its finan- 
cial troubles. Today, although not a 
member of the Salvation Army, he is 
giving its Advisory Committee the 
benefit of his expert advice on finan- 
cial matters. But even in his college 
days Mathewson, as president of the 
McGill University students’ council, 
was called upon to help clear up 
financial difficulties in connection 
with the university book room. 


This job, however, did not prevent 
him from graduating in 1912 with 
first class honors in economics and 
political science. From the McGill 
campus he moved to Paris for post- 
graduate work at the Sorbonne and 
L’Ecole Libre de Sciences Politique. 


—Cartoon by Grassick. 


It was about this time that Math- 
ewson, when on a visit to Berlin, 
heard the War Loan Bill passed by 
the Reichstag. When he returned to 
Canada and told friends and govern- 
ment leaders that he believed war 
was imminent he was labelled a war 
monger. It came soon after, how- 
ever, and he enlisted in the Canadian 
Army as a private. He rose to the 
rank of captain and was wounded 
twice. 


While recovering from his second 
wound in 1917 he and a friend hied 
themselves to the Quebec woods 
where Mathewson applied himself to 
his law books to such good effect that 
he passed his bar examinations later 
in the year. 


With three generations of Quebec 
Mathewson behind him it was per- 
haps only natural that J. Arthur 
would set up law practice in Mont- 
real. He is fluently bilingual and he 
claims he speaks better French than 
English: This is probably one rea- 
son why several clients of Mathewson 
& Smith law firm are French-speak- 
ing Canadians. It may also explain 
why Mathewson’s rapid way of 


‘speaking and quick, energetic move- 


ments suggest characteristics com- 
monly attributed to the French. 


Outside of business hours Arthur 
Mathewson says he spends most of 
his leisure hours with his family. Al- 
though he is a member of the McGill 
University Club, Mount Royal Club, 
Reform Club, Mt. Bruno Country 
Club and the Garrison Club of Que- 
bec, he says he would not call himself 


a “club man.” Two daughters, a son 
and three grandchildren take up most 
of his time. He is, however, a keen 
sailor and horseman, and keeps a 
saddle horse in Montreal besides his 
stable at his farm on the Lower St. 
Lawrence. As seigneur of Metis Beach 
he is one of the few to still hold the 
seigneury rights of shooting and fish- 
ing, including the right to catch 
herring. 


The Big Plan to Restore World Trade 


Bretton Woods Goes: Into 
Operation This Fall — 
How It Works 


Below is a digest on “Banking-Post- 
war” delivered by John S, Proctor, 
Manager, Imperial Bank, Montreal, 
at the Eastern Credit Conference of 
Canadian Credit Men’s Trust Associa- 
tion Ltd. It explains in non-technical 
language the meaning of the Bretton 
Woods Agreements. 


Most important postwar international 
financial development was the establish- 
ment of the Bretton Woods Agreement, 
with its twin pillars, the International 
Monetary Fund and the International 
Bank for Reconstruction and Develop- 
ment, 


Fundamentally, the Bretton Woods 
Agreement represents in ‘the world 
economic sphere what UNO represents 
in the world political sphere. Its long- 
term purpose is to help provide the 
monetary and _ financial conditions 
necessary to the sound and expansive 
development of internatiof&ial trade and 
to enable the countries of the world to 
carry out’domestie policies aimed at full 
employment. It will enable Canada, or 
any other member country, to sell vir- 
tually to any country and to buy from 
any country and always be able to ob- 
tain the appropriate currency with 
which to pay and always be able to 
receive payment in whatever currency 
it chooses to accept. 


Prompting the adoption of the Inter- 
national Monetary Fund was the inter- 
national economic instability of the 
1930's and the determination on the part 
of world nations that it must not happen 
again. This was the period characteriz- 
ed by economic nationalism’ and its 
weapons of high tariffs, import quotas, 
export subsidies, blocked and depreci- 
ated currencies, discriminatory , ex- 
change areas and multiple currency 


practices. 


All of these resulted in economic war- 
fare instead of economic co-operation. 
The stresses and strains resulting from 
the second great world war sharply ac- 
centuated the possibility of a return to 
those conditions. 


By bringing about confidence in the 
stability and convertibility of foreign 
exchanges, the International Monetary 
Fund aims to replace the old, inadequate 
and discredited machinery of bilateral 
trading by a system of multilateral trade 
embracing the whole world. Under the 
bilateral trade system one country may 
declare that it will buy from another 
no more than the other country will 
buy from it. Currencies are not then 
mutually interchangeable anywhere in 
the world, trade is restricted and chaos 
results, 


As one of the great exporting nations, 
Canada has a large stake in an orderly 
system of world trade. Only by full 
participation in it can the Canadian 
economy be kept in high gear. In es- 
sence the International Monetary Fund 
provides those financial conveniences 
under which international trade on a 
broad scale can best function and flour- 
ish. 


Already 39 nations have agreed to par- 


, ticipate in the Fund, which is scheduled 


ito come into operation late this fall, 
All of the larger countries, except Rus- 
sia, have committed themselves to sub- 
scribe a quota to the general exchange 
pool which the Fund provides. Each 
country wil! put up 25% of its quota in 
gold, or 10% of its combined reserves of 
gold and U. S. dollars, whichever is the 
smaller. The balance of the qouta will 
be paid into the fund in the country’s 
own currency. 


Here is how the initial exchange value 
of.a country’s currency unit is determin- 
ed once the fund operates. When the 
fund believes it will be in a position to 
begin operations, each member will de- 


clare the actual par value of its cur- 
rency in terms of gold or the U. S. 
dollar based on the rates of exchange 
prevailing on Oct. 27, 1945, 60 days be- 
fore the fund agreement came into 
effect. 


Here is how a member country may 
revalue the external value of its cur- 
rency. Initially a 10% revaluation may 
be made unilaterally to correct some 
maladjustment at home, but changes be- 
yond that must be approved by member 
countries. 


Members may use the fund only to 
meet deficits in current international 
transactions which are expected to be 
temporary either because the situation 
will correct itself or will be corrected. 
Members will periodically return to the 
fund the equivalent of the currencies 
they have purchased. 


Primary purpose of the bank is to 
supply the long-term capital needs of 
countries requiring to rebuild their war- 
torn economy. Though permitted to 
make direct loans, bulk of their opera- 
tions will consist in the guaranteeing 
of loans made by governments or priv- 
ate concerns in the countries requiring 
the capital. If a private firm defaults 
on a guaranteed loan, the country’s gov- 
ernment is first called upon to make 
good its guarantee. If the government 
also defaults, the World Bank will pay 
the loss, It may pay from its own re- 
sources, or call on all members to pay 
proportionately. 


Both the Bank and Monetary Fund 
are managed by boards of governors. 
Each board of governors delegates the 
necessary powers of management to a 
board of executive directors, some ap- 
pointed, others elected. In the case of 
the Bank, the executive directors, ap- 
point or elect a president, who then be- 
comes the operating head. In the case 
of the Fund, the operating head is called 
a managing director. 


What Others 
Are Saying 


Editorial of the Week 


Canada Needs More Chisholms 
Ottawa Citizen 

This editorial is about ideas. 

More specifically, it is about the battles which ideas 
have had to fight down through the centuries before 
man’s limited intelligence has prevailed over his infi- 
nite capacity for mental resistance to anything new; 
before ideas once reviled as strange and startling— 
outraging perhaps all previously cherished concepts— 
have come to be accepted as truth. 


It is an editorial about intelluctual courage. Pro- 
voking it is Maj.-Gen. Brock Chisholm’s resignation 
from the post of Deputy Minister of Health to become 
executive secretary ‘of the new Integnational Health 
Organization. 


There is no desire to hold Dr. Chisholm up as a 
hero. He, perhaps more than any other man, would 
smile at the idea. But in a world which is rapidly dis- 
integrating because physical force has outdistanced 
man’s social thought, Dr. Chisholm knew he had @ 
message. And he said it. 


He declared that all teaching, all education, should 
be based on the literal truth in everything; that it 
should develop the individual's ability to reason things 
out for himself; that it should foster the character- 
trait of facing realities no matter how distasteful or 
painful they may ke, and of taking appropriate action. 
But because he introduced Santa Claus as a symbol of 
the improbabilities which can handicap a child's free 
mental development, he brought on himself a storm 
of denunciation. from those who failed to understand 
his meaning. 


To Canada's credit let it be said there were those 
who did understand, who rallied ‘+ his support. To 
the Government's credit is its diregard of the peremp- 
tory demands to “Fire Chisholm!” 


That small group in the House of Commons which 
clapped approvingly when Dr. Chisholm’s resignation 
was announced may some day learn to be ashamed. 

Canada wants more men of Chisholm’s stamp, men 
who, whether they are in public service or outside it, 
are not afraid to say what they know to be truth. 
Then and then only will this Dominion be able to set 
its feet on the right road, 


Other People’s Views 


OUTLAWING THE ATOM BOMB is not enough, 
declares the London Free Press. “We might make 
more progress by treating all the great engines of 
destruction on the same basis. People were killed quite 
as dead with other weapons as they were with the 
bomb, and others may be killed in the future even if 
the bomb is outlawed. After all it must be remembered 
that most of the nations of the world agreed to outlaw 
war only a few years before those same nations pre- 
cipitated the greatest conflict in history. Man’s con- 
cept of national sovereignty is perhaps basically more 
dangerous than the atom bomb. We must try to get 


rid of both at the same time.” 
7 7. . 


A SOUND NATIONAL INVESTMENT is the way 
the Regina Leader Post describes the cost of the Domine- 
ion Experimental Farms System. “Canada today enjoys 
an enviable reputation among the nations of the world 
for the high quality of her farm products. It would 
be safe to say that this highly desirable condition has 
been brought about by an efficient and far-sighted 
Dominion experimental farm organization, The small 
outlay of 20 cents annually by each Canadian would 


appear to be a sound investment.” 
+ + - 


PROGRESS TOWARD A BETTER DIVORCE LAW 
is seen by the Vancouver Sun, which comments: “The 
Law Society of British Columbia has both courage 
and persistence. At its annual meeting it once again 
took up the question of Canada’s out-dated divorce 
law. The society has voted to set up a committee to 
study ways and means of dealing with the problem. 
Lawyers and judges know better than any other group 
of persons how stupid and inequitable the Canadian 
law is. It is based on an old British statute which the 


British themselves had the good sense to discard nearly 
a decade ago.” 
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TOP 
CUSTOMER! 


High on today’s list of sales 
prospects is the Canadian 
farmer .. . Increased: produc- 
tion, steady prices and bigger 
sales, have boosted his spend- 
able cash and purchasing 
power to the “top customer” 
bracket. 


Remember, you can reach 
more than 300,000 farm fam- 
ilies through.ONE medium — 
the Family Herald and 
Weekly Star — a -market 
packed with these top cus- 
tomers — more than can be 
reached by any other farm 


paper. 
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CANADA'S NATIONAL ees | MAGAZINE. 
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MATHEWS 


PORTABLE WHEEL CONVEYERS 
TYPE 115 8, 10 OR 12 WHEELS PER FOOT 


These light sections are available in 5’ or 10' lengths, 
and in 45° or 90° curves. Tripod type supports, easily 
ond safely adjustable, are standard equipment. 
Wheel conveyer lines can be set up quickly by in- 
experienced workers. Write today for bulletin and 
engineering data. All inquiries serviced promptly. 


MATHEWS CONVEYER COMPANY, LTD. 
130 WATER ST., PORT HOPE, ONT. 
ENGINEERING OFFICES IN PRINCIPAL CITIES 


 Tbitibi Power Pane: 
Company, Limited — 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Beaupre, Que. Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Reck Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 


| Groundwood Pulp News Sulphite Pulp 


going to attract thousands of ° 
friendly visitors from! the States. 
We want them to enjoy them- 
selves . . . it’s in our own interest 
to see they get the very finest of 
everything we can give them. 


ie 


Si ’ 
IT'S EVERYBODYS BUSINESS 
eY) 
GS 
Every tourist dollar is 
shared this way... 1. 


Hotels; 2. Stores; 3. 
Restaurants; 4. Taxes, 


Ontario profits almos 
as much from tourist 
business as from gold 
mining. It’s up to each 
of us to keep this busi- etc.; 5. Amusements; 
ness growing. 6. Garages. 


“Let's make them want to come back!" 


Carrot and Stick Both Disappearing 
Need at Least One, to Get Work Done 


“The Carrot and the Stick” was 


first published as a leading article 


in The Economist, London, a few weeks ago. It has been widely 
referred to and many of our readers have wanted to see the article 


‘complete. Here it is. 


(From The Economist, London) 

It has long been obvious that 
economic’ and social policy in 
Brifain in these years of transi- 
tion must be a race between the 
natural impatience of a tired 
people and the progress of ma- 
terial recovery, It is difficult to 
be sure that the race is being won. 
Many of the visible indications at 
the moment are that it is being 
| lost. It would be wrong to put 
more than a portion of the blame 
| on the shoulders of His Majesty’s 
| Government. A _ Conservative 
| Government might have been 
quicker in relaxing the restrictive 
‘controls and less ready to chase 
| doctrinaire side issues, But they 
| would certainly not have enjoyed 
the very remarkable degree of in- 
dustrial peace that is one of the 
| encouraging features of the pres- 
tent. It is, in any case, a piece of 
| human vanity in politicians to 
| pretend that they are the masters 
of events when they are far more 
often the slaves of circumstance, 
The Government hds had bad 
luck, particularly in the matter 
of food, and no other party would 
have had better. 

But this is by no means the end 
of the matter. The painfully slow 
progress of recovery in this coun- 
try cannot be explained simply by 
bad luck—the more so since other 
countries, not noticeably more 
lucky, have been able to move 
so much more quickly. It is dif- 
ficult to deny that there is a slug- 
gishness about British actions, 
public and private, that does not 
exist elsewhere. The indefinable, 
but undeniable, secret impedi- 
ments to action that turned the 
interwar years into an interval of 
frustration, the hidden causes of 


“Too Little and Too Late”—these 
cobwebs were, it seems, only 
temporarily blown away in 1940. 
The British community is sound in 
wind and limb, it has an immense 
accumulation of subconscious 
judgment, it rarely makes a very 
| stupid mistake, prudence is its 
| middle name—but it moves so 
| slowly. This js not true of public 
affairs alone. From all over the 
country, the story at the present 
time is the same: there is no ac- 
tive discontent, but also no 
sparkle or enthusiasm for any- 
thing but the various ways of con- 
suming leisure. It would be 
dangerous to write this mood off 
merely as a temporary phenome- 
non of exhaustion; many millions 
of individuals are in better health 
and spirits today than they have 
ever been. Besides, the same 
phenomena were all too visible 
when the excuse of exhaustion 
did not exist. The probability is 
that it is a more permanent state, 
and the causes of it deserve some 
enquiry. 
Stick More Effective? 

The human donkey requires 
either a carrot in front or a stick 
behind, to goad it into activity, It 
is fashionable at the moment to 
argue that the carrot is the more 
important of the two; “incentive” 
is the watchword, and all classes 
of the community are busy argu 
ing that if only they are given a 
little bit more in the way of in- 
centive (at the expense of the rest 
of the community) they will ‘re- 
spond with more activity. From 
miners to company promoters, the 
basic argument is the same, and 
no doubt, within limits, it is quite 
correct: a bigger carrot, would 
make the donkey move a bit 
faster. But-it is probably more 
realistic (though it has that touch 
of brutal cynicism that is so much 
frowned upon these days) to hold 
that the stick is likely to be more 
effective than the carrot. It may 
be true that one reason why 
people will not work hard, is that 
they can buy so little with their 
wages. But it is much more true 
that they will not work because 
the fear of the sack has vanished 
from the land and because the 
Bankruptcy Court is a depressed 
area, However, it is not neces- 
sary for the present purpose to 
argue the respective potencies of 
the carrot and the stick; it is en- 
ough to agree that, if an active 
and progressive economy is to be 
founded on the frailities of human 
nature, both are needed. 


But the whole drift of British 
society for two generations past 
has been to whittle away both at 
the carrot and the stick, until now 
very little of either is left. It is 
the passion for Equality—excel- 
lent in itself—that has removed 
the carrot. The rewards of suc- 
cess have not merely been shriv- 
elled, they have been poisoned, 
since commercial success itself 
has been turned, in the eyes of 
wide circles of society, into a posi- 
tive disgrace. There is a con- 
spiracy of labor, capital and the 

| state to deny enterprise its re- 


| ward. The state takes it away in |: 


| high taxation. All economic prog- 
ress is, by definition, labor sav- 
ing; yet the attitude of the trade 
unions, successfully maintained, 
is that they will permit labor- 
saving devices only provided that 
they do not in fact save labor. Nor 


is the attitude of organized capital 
any better. The embattled trade 
association movement has had 
great success in building up a 
code of inddstrial good manners 
which puts any attempt to reduce 
costs and prices by greater skill 
or enterprise under the ban of 
“destructive competition.” The in- 
dustrialist who discovers a way of 
making better things more cheap- 
ly (which is what he is sent on 
earth to do) is deprived by the 
state of all pecuniary return and 
by his own. colleagues of any so- 
cial reward, Instead of a carrot, 
he gets a raspberry. 
Incomes Down, Wages Up 

What is perhaps not quite so 
familiar is that the same process 
has been applied to the wage- 
earner as well. Together with 
the levelling down of incomes 
there has gone a. levelling up of 
wages. Day rates and ‘“guaran- 
teed weeks” steadily replace pay- | 
ment by results, with the deliber- 
ate intention of ensuring that the 
slacker shall earn as much as the 
hard worker. The margin of ad- 
vantage that a skilled artisan se- 
cures over an unskilled laborer, 
when taxation and the price level 
are taken into account, is only a 
small fraction of what it was be- 
fore the first German war. And 
just as the enterprising employer 
will be black-balled from his 
club, so the worker who works too 
hard will be told by his union that 
he is taking bread out of other 
men’s mouths, The whole effect 
of the growth in strength of the 
trade-union movement — indeed, 
one can say its deliberate intention 
—has been to divorce the work- 
er’s income (or at least his cash 
income) from any dependence on 
the efforts he makes. 


The stick has been whittled 
away no less than the carrot. No 
one of these days would deny 
either the principle or the prac- 
tice of social security, But the 
more comprehensive the protec- 
tion and the higher the benefits, 
the less; quite inevitably, is the 
urge to stay in employment or to 
seek it when it is lost. When full 
employment is added to social se- 
curity, the sanction for slackness 
almost disappears: the worker 
knows that he is unlikely to lose 
his job and that his sufferings will 
be limited if he does. Moreover, 
there are already signs that the 
admirable principle of full em- 
ployment is likely to be translated 
in practice into fixed employment, 
the doctrine that nobody must 
ever be thrown out of work. 


Stick Being Removed 

The British businessman has 
also, in the last quarter-century, 
found ways and means of remov- 
ing the stick from his back. The 
growth of trade associations, of 
price-fixing and market-sharing 
devices—the whole apparatus of 
protection, in fact—is inspired by 
nothing so much as by the desire 
to prevent the bankruptcy of the 
inefficient—even if, thereby, the 
progress of the efficient is also 
impeded. How effective this has 
been can be seen from the briefest 
glance at the technical state of 
British industry. The typical 
British industrialist does not buy 
a new piece of machinery until he 
is assured by his accountants that 
the reduction in costs it will make 
possible will be enough to pay not 
merely its own capital cost, but 
also the undepreciated portion of 
the original cost of the old ma- 
chine it is replacing. And as that 
desirable state of affairs can rare- 
ly be attained, the businessman 
rarely keeps his equipment up to 
date, finding it easier to look to 
his trade association to‘ensure him 
a fair share of the market at prices 
sufficient to cover his unrational- 
ised costs, But in a competitive 
economy, such as the American, 
when one firm acquires a more 
efficient machine and cuts prices, 
all others are compelled to follow 
suit, whether they can “afford” to 
or not. It may be financially un- 
sound, but it is technically pro- 
gressive, and it is certainly not a 
coincidence that the years in 
which British industry has fallen 
behind in its technical methods 
were the years in which industry 
and the state conspired to sup- 
press competition, 

The whole process of removing 
both the carrot and the stick has 
culminated in the extraordinary 
circumstances of today. Shrunken 
as were the incentives and the 
sanctions of pre-war days they 
have now, for the time being, 
vanished completely. Nobody 
gains anything from activity or 
suffers anything from inactivity. 
There is hardly a flavor of carrot 
or a shadow of the stick. And yet 
we wonder why the donkey does 
not break into a trot. 

Two Keen Competitors 

It is less easy to bring the argu- 
ment down to brass tacks than to 
discuss it in abstract and general 
terms. But it is basic. The causes 
that lead to the decay of the enter- 
prising spirit in nations are ob- 
scure and often intangible; but 
they are quite decisive nonethe- 


less, as has been shown a hundred | 
times in past history. Britain finds 
herself today between two great 
competitors, both of whom, in 
their different ways, keep a sharp 
edge on the motives that lead to 
action. In the United States, glit- 
tering prizes have always been 
offered to the ambitious, and they 
glitter no less today. Some at- 
tempts have been made in Amer- 
ica to encase the stock in velvet, 
but they have not gone very far. | 
The difference in welfare between | 
employment and unemployment, 
between success and failure, is 
still unmistakably sharp, and to 
offer to the incompetent the pro- 
tection of restrictive practices is 
(with the time-hallowed excep- | 
tion of the tariff) contrary both | 
to the law of the land and to the 
prevailing morality. The Soviet 
economy made an original at- 
tempt to do without incentives or | 
sanctions, but it has long ago re- | 
introduced them. Nowhere in the | 
world today is a bigger premium | 
paid for skill or intelligence or | 
effort or (within the limits of a| 
planned economy) enterprise. And | 
nowhere, certainly, are the penal- 
ties of incompetence or laziness 
more sharp, 

‘Before we go very much further 
with the planned welfare state, 
some very hard thought needs to 


erty, it is unwise on that account 
to place such enormous obstacles 
in the way of the development of 
business enterprises. Corporate 
property or income needs to be 
distinguished from individual 
property or income and much 
more leniently treated. 

For the restoration of the stick, 
the chief prescription must be a 
resurrection of the competitive 
spirit which can certainly 
(though perhaps with some diffi- 
culty) be combined with public 
ownership. In the last 20 years, 
Britain has made a mistake the 
Americans never made of combin- 
ing protection against the foreign- 
er with restrictive protection at 
home. Antitrust and antirestric- 
tion legislation is long overdue in 
this country and when it comes it 
should be turned as much against 
public monopolies as against pri- 
vate. Another need is to see clear- 
y, and provide against, some of 
the dangers that are inherent in 
full employment. Present condi- 
tions ought to be enough to dem- 
onstrate the horrors of over-full 
employment and it is a false and 
unattainable ideal to employ 
every man every day. Provided 
that no one is unemployed for 
more than a short time, an unem- 
ployment ratio of 5% is not only 
supportable but absolutely neces- 
sary to provide mobility and elas- 


| ticity in the economy, Full em- ‘that, in the mass, they respond 


ployment, in fact, will not work 

without a million unemployed. 
Perhaps most necessary of all is 

a strong dose of realism in the 


be given to these fundamental | —— 


issues. How can incentives to ef- 
fort and enterprise be restored 
without abandoning the aim of 
economic equality? How can sanc- 
tions for failure or slackness be 
reconciled with the principle of 
social security? How can the car- 
rot and the stick be combined 
with a pleasant life for the don- 
key? 
Favor Payment By Results 


Several ways to restore the car- 
rot suggest themselves, Any form 
of payment by results works in 
the right direction, So does any 
attempt to preserve the margins 
of income that can be secured by 
greater skill or experience—and it 
is the real margin, after taxation, 
that counts. The more equal edu- 
cational opportunities become, the 
safer it will be to pay a good pre- | 
mium for skill or intelligence. It 
should be recognized that there is | 
a limit beyond which the taxation | 
of earned incomes should not be | 
carried—a limit that is greatly ex- | 
ceeded at the moment. And even | 
if the ban be maintained on large 
accumulations of individual prop- 
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| approach to the human problems | 
| of industry, It will only lead to} 
| disaster to pretend that ordinary 
human being are angels or philos- 
ophers (of either the Marxist or 
the Spencerian professions) or 
| satisfactorily to the challenge of 
| moral idealism when, in fact, even | 
| in the 20th century, most of them | 
| are more like donkeys driven by | 


desire for gain or fear of hunger 
It may be true that mankind has 
an opportunity, within a genera- 
tion or two, of lifting at least the 
material part of the curse put upon 
it at the time of the Fall. But hav- 


| ing been expelled from the Gar- 


den for too much enterprise, man- 
kind must not now fail of re-entry, 
when within sight of the gates, for 
too little. 
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Sydney, N.S. - - - N. 1D. MacDonald, Manager 


MEMBERS: Montreal Stock Exchange 
Montreal Curb Market 


Saint John, N.B, ~ - - D. W. Armetrong, Manager 
Moncton, N.B. - ~- - - H. M. Stevens, Manager 


Private wire connections with the Maritime Provinces and New York, Toronto and other leading financial centers. 


This advertisement is net, and under no 
territories or possessions thereof or an 


Treasury of 


25,000 Cumulative Non-Redeemable Participating Class A Shares (No Par Value) 
25,000 Class B Shares (No Par Value) 


Auto Fabric Products Company Limited 


(Incorporated under the laws of the Dominion of Canada) 


The Class A Shares shall be entitled to preferential cumulative dividends (when and as declared by the Board of 
Directors) at the rate of 60c per share per annum, cumulative from July Ist, 1946, payable quarterly, January, 


April, July and October Ist. 
tained in the offering circular. 


A full description of the participating feature attached to the Class A Shares is con- 


The Auto Fabric Products Company Limited was incorporated on the 22nd day of August, 1928, by Letters 
Patent, under the Companies Act of the Dominion of Canada, to carry on the business of manufacturing, distributing 
and selling fabric automobile parts and accessories. 


The Company manufactures for the automotive industry a number of lines of Gabardine and “Fibretex” 
custom tailored seat covers to fit all yearly models of the. leading automobiles distributed under its owned and 
registered Trade Mark Brands as well as seat covers, under private brand names, for the largest wholesale and retail 


outlets in Canada. 


Distribution of the Company's products is made through the leading Jobbers, Department and Chain Stores 
and through automobile accessory distributor outlets across Canada. 


Transfer Agent: Montreal Trust Company, Montreal and Toronto 
Registrar: Royal Trust Company, Montreal and Toronto 


CAPITALIZATION 


(After giving effect to Supplementary Letters Patent which have been applied for) 


Authorized 


Cumulative Non-Redeemable Participating Class A Shares (N.P.V.) 50,000 shs 
Ciass B Shares (N.P.V.) . 


200,000 shs 


Outstanding 
25,000 shs 


100,000 shs 


The Company has agreed to make application to list the Class A shares and the Class B shares on the Toronto 
Stock Exchange and Montreal Curb Market. 


We offer these Class A shares and Class B shares as principals, subject to issue of Supplementary Letters Patent 
confirming the conversion of the existing shares of the Company into the said Class A and Class B shares, and subject 
to prior sale and change in price, if, as, and when issued and accepted by us and subject to approval of our Counsel, 
Messrs: Magee & O'Donnell, Montreal, and of Counsel for the Company, Mr. Lawrence Marks. The right is 
reserved to reject any application or to allot a smaller number of shares than applied for. 


It is expected that Interim Share Certificates for the Class A and Class B 
or about August 9th, 


244 BAY STREET, TORONTO 
Telephone AD. 9371 


PRICES: | 


Class A Shares—$11.50 per share to Yield 5.22% 
Class B Shares—$ 5.50 per share 


1946, 


A copy of the offering circular may be had on request. 


Burns Bros.& Denton 
Limited 


shares will ba available for delivery on 


437 ST. JAMES ST. WEST, MONTREAL 


Telephone PL. 3932 


% 
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|} Farmers Disappointed, Say Wheat Pact with U.K. 
Penalizes Them Now, Doesn't Safeguard Future 


Jams RICHARDSON +Sore 


Grain Merchants 
Shippers and 
Exporters 
HEAD OFFICE 
WINNIPEG, MANITOBA 


OFFICES THROUGHOUT 
ort PN ays 


me 


re 


HALLET & CAREY LIMITED 


GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 


Owners and Operators 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 
Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
—Vancouver, B.C. 


CANADA’S MOST COMPLETE 
FARM SERVICE 


McCABE GRAIN C 


LIMITED 
WINNIPEG - REGINA 


kM + SASKATOON + * EDMONTON > 


INTARIO. LOAN AND. teen 
Aue Lb , LONDON, CANADA 


Established 1870 


Mortgage Loans for Building or Buying Homes. 
Convenient monthly payment mortgage plans. 


Western Grain Co. Ltd. 


275 Country Elevators and Terminal Elevator 
at Fort William 


SERVING THE PRODUCERS 
OF THE PRAIRIE PROVINCES 


= ALBERTA PACIFIC GRAIN CO. (1943) LTD. 


Operators of Country Elevators 
in 
Alberta and Saskatchewan 


Terminal Elevators at 


Vancouver and 
Port Arthur 


Offices: Calgary and 
Winnipeg 


CECE OOO SR RO EE DD 


. 


a 


Unbiased Opinion on 


Bonds, Industrials, Oils, Mines 


we 


<c. C. Fields « Co. 
200 BAY STREET WA, 4731 TORONTO 
Members, The Toronto Stock Exchange 


PaRtTNens: 


G. S. Marmusson, J. C. Attzn, G. D, Apams, F, Rosa, 
R. Payntex, J. V. Brooxs 


%% 


TORONTO ELEVATORS 
Limited 


MERCHANTS SHIPPERS AND EXPORTERS 


MANUFACTURERS OF MASTER FEEDS, LINSEED AND 
SOY OILS AND MEALS. 


From Our Own Correspondent 
Farm _ opinion 
on the British wheat con- 
tract announced last week seems 
to be marked so’far rather by dis- 
appointment and lack of enthusiasm, 
than by open hostility. The contract 
is not likely to be endorsed by any 
large body of farm opinion as guar- 
anteeing farmers adequate compen- 
sation in future years for the loss 
of income they are to suffer during 
the next two years by failure of 
Canada to demand world prices for 
this country’s wheat, 


Great Britain is to get wheat for 
the next two years on a basis of 
$1.55 a bushel, perhaps 50 cents a 
bushel less than it would cost on an 
open market basis, In return, 
Britain undertakes to pay not less 
than $1.25 a bushel during the third 
year, and not less than $1 a bushel 
in the fourth year. But prices for 
those two years are to be subject 
to renegotiation, in which one fac- 
tor will be the extent to which 
prices for the first two years prove 
to be below world market prices 
for the period. How important that 
stipulation will prove to be will 
only be determined in due course. 


Ottawa Sold Short 

For the present, the position is 
best described by saying that it is 
the Government and not the farm- 
ers of the West, who has made a 
short sale of some 600,000,000 bush- 
els of wheat not yet harvested. Like 
other short sellers, the Government 
now has to get the grain with which 


to fill its commitments; or rather, |. 


since it is the Government and is 
able to take the grain, its problem 
is to ensure the satisfaction of the 
farmers who will have to supply 
it. 

Those farmers are not likely to 
show any desire to assume the com- 
mitments the Government has made, 
and thus to relieve the latter from 
liability. They have nothing to 
gain in doing so, and perhaps a 
good deal to lose. To gain immedi- 
ate acquiescence and support, it will 
be necessary for the Government to 
offer something more than the 
terms of the British contract. 

Perhaps a guarantee that in the 
third and fourth years of the con- 
tract the actual returns to farmers 
for their wheat will not be less 
than during the first two years, 
would get that immediate support. 
To give that would be an admission 


_| by the Government that farmers are 


being asked to take less than the 
present value of their wheat in order 
to support certain Government poli- 
cies and have to be given some com- 
pensation. 

Or alternatively, the Government 
might put itself in the position of 
backing its judgment of future mar- 
kets, enough to declare that the 
het results of the contract would 
be better than appears on the face 
thereof. If it does nothing of the 
kind, it will have to risk present 
discontent and trust to future events 
to justify the course of action now 
taken. It cannot, of course, be sure 
that any alleviation of present dis- 
content will be permanent and that 
criticism, made dormant for a time, 
will not revive if the future course 


of prices elsewhere makes the con- 
tract seem to have been undesirable, 


Farmers in Dilemma 


Cc. J. Stimpfle, head of the Al- 
berta Farmers’ Union, was the first 
farm leader to criticize the agree- 
ment. He says his organization 
wants a guaranteed return to farm- 
ers of $1.55 a bushel for four years. 
A short time before, he had come 
out in opposition to any reopening 
of the Winnipeg wheat market. His 
position is typical of the difficulty 
in which a number of farm organ- 
izations now find themselves. Hav- 
ing opposed an open market, they 
are now finding that the only pos- 
sible alternative appears to be the 
type of intergovernmental bargain- 
ing represented by the British con- 
tract, and presumably that contract 
represents the most satisfactory one 
that it was possible for the Govern- 
ment of Canada to make. 


It is not going to be easy for them 
to admit that the destruction of one 
type of marketing system does not 
automatically bring into being an- 
other system from which better re- 
sults can be guaranteed. Similarly, 
the Government will find itself in a 
dilemma resulting from the same 
facts. It is likely to find that farm- 
ers will not be content with the 
results of a marketing system based 
on intergovernmental bargalning. 
They are likely to demand from the 
Government something more, which 
it may not be easy for the Govern- 
ment to provide. 


The extent to which export firms 
may still be able to carry on their 
business, under terms of the Brit- 
ish contract, is still uncertain. For 
the moment, much concern is felt 
over the position of the flour in- 
dustry. Under the contract, a cer- 
tain limited volume of business with 
Britain is guaranteed to it, but it is 
nevertheless left in a very pre- 
carious position so far as its export 
trade is concerned. Under present 


Bumper Crops Would Tax 
Supplies of Binder Twine 


A bumper grain crop this year 
would see Canada’s twine supplies 
running precariously low, manu- 
facturers state. If present crop esti- 
mates are borne out, all this year’s 
production plus last year’s carry- 
over will be absorbed and consider- 
able transferring of inventory sup- 
plies. about the country will likely 
be necessary. 


Twine production is only running 
on a par with last year, despite the 
tremendous potential demand, Over- 
time and double shifis in the fac- 
ories are out of the question because 
of continuing shortages of essential 
raw fibres. 


There has been little or no im- 
provement this year in raw fibre 
supply, which is still distributed on 
an allocation basis by the Govern- 
ment. Practically the only Cana- 
dian source for the raw material— 
sisal fibre—is Africa. There has 
been no authentic word yet on the 
condition of sisal plantations in the 
Netherlands East Indies“which be- 
fore the war, along with Philippine 
manila fibre, supplied about 50% 
of Canada’s fibre requirements for 
rope and twine. 


The over-all world supply picture 
in sisal and manila fibres continues 
so tight that government controls 


- 


conditions its losses in that respect 


may be passed on to some extent to 
the Government under the subsidy 


for milling flour to be sold at do-|: 


mestic ceiling prices; but such pro- 
tection could not continue long. 


Caldwell Linen 


Sales Increase 


Sales of Caldwell Linen Mills, 
Iroquois, Ont., were more than 8% 
higher in the six months ended June 
30, 1946, than in the corresponding 
period of last year, a company offi- 
cial informs The Financial Post. 
Earnings are running about parallel 
with last year. There has been an 
improvement in the labor situation, 
but raw materials continue in very 
eight supply. 

With the expected early delivery 
of six additional looms, the expan- 
sion program carried on over the 
last year will have been largely 
completed. Cost of new equipment 
has been considerably in excess of 
earlier estimated $109,000, the 
spokesman states. Production ca- 
pacity has been substantially in- 
creased. 
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PARRISh & 
HEIMBECKER 


LIMITED 

Incorporated 1909 

Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


MONTREAL 


BRANCH OFFICES: 


TORONTO PORT ARTHUR 
CALGARY VANCOUVER 


“An old established firm with @ reputation for doing business RIGHT” 


Lieut.-Col. St. Clair C. Holland of Mont- 
real has been elected a director of Auto 
Fabric Products Company Limited, it 
was announced by T. F. Rose, President. 
Colonel Holland is President and Man- 
aging Director of the Robert Mitchell 
Company Ltd., and Chairman of the 
Executive Committee; President and 
Managing Director of The Garth Com- 
pany; ce-President of the Direct Steam- 
ing Company of Canada, Ltd.; and a 
Director ef Mitchell. Holland Ltd., and 
the Guardian Trust Company. * 


are expected to continue for another 
year at least, manufacturers say. 
Small shipments of manila from the 
Philippine Islands have been re- 
ceived this summer in the United 
States, but very little has been made 
available to Canadian industry as 


Thousands of People Take 


TONIK 


WHEAT GERM 
ON THEIR CEREAL EVERY DAY 


Keep cool with 


RYSLER @ AIRTEMP 


FOR PROFIT 
FOR COMFORT 
FOR HEALTH 


You need air conditioning to: 


Maintain prestige 

Keep present clinetele 

Attract new clientele 

Increase sales 

Stop summer slump 

Enjoy living and working 

Keep personnel looking fresh and competent 


COMPLETE AIR CONDITIONING IN ONE UNIT— 

The finest equipment available for the comfort of your clientele. Cooling, 
dehumidifying, filtering, circulation, and — if you desire it — heating and 
humidifying, all built in one small unit. 


ATTRACTIVE APPEARANCE— 


Your clientele will admire the modern exterior of your Airtemp unit. 
Display it prominently to show them their well-being is your first 


consideration. 


In Canada 


THERM-O-RITE PRODUCTS LIMITED 


67 Yonge St., Toronto 


1253 McGill College Ave., Montreal 


Se 


Studebaker Heavy-duty-model Truck with 12-ft. stake body 


These big, able-bodied Studebakers 
bear the load and spare the cost 


ANADA’S need for top-quality trucks 
of all sizes is enormous—and it will 
be some time before supply catches up 


with demand. 


But one of the brightest spots in the 
picture is the news that more of Stude- 
baker’s dependable heavy-duty-model 
trucks in several wheelbases are coming 


off the production lines. 


This means that, before too long, Stude- 
baker dealers will be able to supply truck 
operators with rugged new large-capacity 
Studebakers of tested reliability. 


War-proved strength and stamina 
Fresh from its war role as one of the 
world’s largest builders of heavy-duty 
military trucks, Studebaker has now em- 
barked upon a greatly expanded truck 
building program for the civilian public. 


In addition to heavy-duty-model Stude- 
bakers with their sturdy Hy-Mileage en- 
gines, designed to haul hefty loads at low 


cost, the line includes versatile, modern 


one-ton and half-ton pick-ups, too. 
Traditionally fine materials, pains- 

taking craftsmanship and advanced engi- 

neering give every Studebaker truck un- 


challenged value leadership—assure 


expense. 


maximum mileage at minimum upkeep 


And remember, Studebaker’s experi- 
ence in supplying first-class transporta- 
tion goes back more than 94 years. 


STUDEBAKER 


Hamilton, Ontario 


BUILDER OF TRUCKS YOU CAN TRUST 


Studebaker's one-ton Coupe Express Pick-up 
Truck excels in all around utility. Good looking 
—solid and sound with traditional Studebaker 
high quality—powered by Studebaker's thrifty 
6-cylinder Econ-o-miser engine that made such 
a great record in the Weasel during the war. 
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Is This the End of the Bull Market? 


By JAMES H. JOYCE 


Despite the sudden sharp market 
break on Tuesday, July 23, most 
Canadian market analysts do not 
believe that we have entered a bear 
market. Support for their belief is 
indicated by the accompanying 
chart which compares the market 
trends of 1923-29, 1931-37 and 1941- 
46. It shows a remarkable similarity 
in both the trends and timing of 
the action of the three markets. By 
one yardstick, it would indicate that 
Canadian stocks might hit a peak of 
from 59% to 85% above their pres- 
ent levels some time in 1947 (as 
measured by the Dominion Bureau 
of Statistics Index of 100 common 
siocks). 


Support is also given from the 
technical approach of Dow theor- 
ists. According to their interpreta- 
tion the stock market is in an inter- 
mediate down trend. However, 
until the February lows of 186.02 
for the Dow-Jones industrials and 
6053 for the rails are decisively 
broken the long term trend is still 
regarded as upward. Many theorists 
feel that the market's action since 
last February appears to indicate 
stock accumulation. 


The considered opinion of certain 
investment advisers appears below. 
Although the interpretations vary 
according to individual theories, the 
consensus is that the market will 


The main argument in support of 
higher stock prices in the long run 
is expectation of increased produc- 
thon once the current wave of labor 
unrest subsides. A further strength- 
ening factor is seen in the volume of 
funds still available for investment. 
(Savings deposits in Canadian char- 
tered banks were at a new high 
level of $3,363 millions at the end 
of June.) 


But even those most confident of 
higher stock prices over the longer 
term were unwilling to express an 
opinion as to the course of the mar- 
ket's action over the next month. 

As another indication of the pos- 
sible price action of Canadian stock 
prices, The Financial Post shows a 
comparison of the DBS index of 
common stocks in three bull market 
periods. The indexes were plotted 
on a ratio scale which gives a com- 
parison of percentage changes. Posi- 
tion of the three lines on the chart is 
arbitrary. 

The remarkable similarity be- 
tween the action of the DBS index 
in the present market and the action 
in the 1929 and 1937 markets seems 
significant. In the 1929 market there 
was a recession in 1928. In the 1937 
market there was a recession in 
1936. There is a setback now in the 
current market. The final ‘break 
came about one year and one-month 
after resumption of the uptrend in 
1928; about 11 months after the 
' upswing was resumed in 1936. If 
the present market were to follow 
suit, a break might be expected in 
the summer or early fall of 1947. 

In the four years and one month 
from April 1924 to May 1928, com- 
mon stock prices rose 138.4%. In 
the three months from May to 
August 1928, they lost 16.6% of their 
rise. In three years and eight months 
from June 1932 to February 1936, 
common stock prices rose 179.9%. 
In the three months from February 
to May 1936, they lost 10.0% of their 
rise. In four years and one month 
from April 1942 to May 30, 1946, 
they rose 106.4%. In the two months 
since then, common stocks have lost 
16.6% of their rise—the same as the 
1939 three-month drop but more 
than the 1936 drop. 

Comments of the investment ad- 
visers follow: 


Mackenzie Williams 


City & Dominien Co.; Mackenzie 

Williams; Investment policy at this 
time should be a balanced and pro- 
gressive program. It is our opinion 
that industrial production and busi- 
ness activity will be sustained at 
high levels in both Canada and the 
United States at least through 1947, 
and that profit margins will be rea- 
‘sonably satisfactory in the majority 
of industries. These views are con- 
firmed by various authorities in the 
United States, with whom we have 
discussed the outlook during recent 
weeks and whose opinions we re- 
gard most highly. 

There is no doubt that the enthus- 
iasm of investors has been dampen- 
ed by the continent-wide strikes and 
rising labor costs, and this uncer- 
tainty probably explains the failure 
of the market to make any headway 
since the beginning of the year. 
Nevertheless, we believe that a 
moderately higher level of common 
stock prices over the next six to 
twelve months may be reasonably 
anticipated. 

Probably the most important re- 
cent market influences have been 
the termination and reinstatement 
in modified form of the OPA in the 
United States, and in Canada, the 
effects of the recent Budget pro- 
posals and the return of the Cana- 
dian dollar to parity with the U. S. 
dollar. Provided the rising trend of 
commodity prices jin the United 
States ig restricted and controlled 
by increased production and compe- 
tition, both the near-term and long- 
term influence on earnings and 
security prices should be favorable. 

’ Market reaction to the Ottawa Bud- 
get was somewhat bearish, and 
probably indicated that the propos- 
als, while favorable to business, 
were simply less favorable than had 
been hoped for. It appears likely that 
subsequent market action may put 
a more favorable interpretation on 
the latest tax proposals, more especi- 


— 


The Financial Post has invited some of 
Canada’s most outstanding investment men 
to contribute their views on. the probable 


trend of the market 


over the next twelve 


months. Here is the considered judgment of 
those who accepted the invitation. 


The Pattern of Boom and Bust 


TT rrr yee 
Lapel a 


No. 31 


years or are now selling lower than 
pre-war prices should be bought. 
This applied particularly to those 
with large working capital and 
which are a first charge on assets 
and earnings of their respective 
companies. 

I expect comparatively high cost 
money within two to three years. 
First mortgages will be available on 
good real estate security at 54%4-6%, 
when building materials and effi- 
cient labor are available at fair 
cost. For this reason I have advised 
clients to sell low yield bonds and 
leave the funds in the bank. 

Speculative stocks that have ‘had 
large percentage gain in price will 
continue to decline as they have for 
the past three months. The improve- 
ment in the financial position of 
various companies justified large ad- 
vances but the public recently 
seems as determined to buy at high 
prices as formerly it wanted to sell 
what shares couldn’t go more than 
$2 or $3 lower, as they don’t go 
below zero. Now prices on these 
speculative stocks are high, some 
are afraid to sell their holdings lest 
they should not get the top price. 
They do not realize that a 100% 
profit represents a 5% yield for 20 
years and in addition, is tax free. 

I do not pretend to guess the top 
of the market but one does not need 
to be a prophet to know when the 
bottom is close, if not reached. 
Sound industrials or utilities that 
have been well managed for 50 
years to a century, are still avail- 
able. There are a few stocks with 
equity in excess of today’s market 
and with ample working capital. 

Safety of capital and comparative 
values of securities are matters that 
deserve consideration. Putting pro- 
fits into bank deposits and leaving 
them there for a couple of years 
might be wise if investors do not 
wish to buy slower moving securi- 
ties that are a first charge on assets 
and earnings and paying dividends. 

Investment Adviser; (Name with- 
held on request): We believe that 


These are the graphs of three bull markets (1923-29, 1931-37 and 1941-72). | ‘he Canadian markets are shaping 
Each horizontal line represents a 25% rise or fall. Each vertical line 
represents 12 months. 


ally in the case of those companies 
which will benefit by the proposed 
further reduction in the excess 
profits tax, effective in 1947. 


No Change in Policy 

In these developments, we can 
find no reason to reverse or change 
the systematic policy of accepting 
and freezing profits which we have 
recommended during the past year. 
Even under the most favorable gen- 
eral market conditions, it is obvious 
that some securities have, and will 
continue to become, fully valued or 
over-valued on a basis of even their 
best earning possibilities. Whenever 
the probability of ultimate capital 
loss exceeds the likelihood of fur- 
ther capital gain, it is desirable that 
profits be accepted. 


During the coming year, it is our 
opinion that further steps should be 
taken by the majority of investors 
in the consolidation of profits by 
transfer of additional funds from 
common stocks to bonds and high- 
gtade preferreds, The purpose, of 
course, is to maintain a reasonable 
balance, or “middle-of-the-road” 
position as between equities and 
fixed income, or “defensive,” securi- 
ties. The equity, or growth, section 
should be large enough to give the 
investor a share in the anticipated 
further advance of the market, plus 
a reasonable hedge against inflation. 
On the other hand, there should be 
sufficient bonds and preferred 
stocks to provide protection in the 
event of an unexpected deteriora- 
tion of the corporation profit out- 
look, or a reversal of investor 
psychology. The possibility for de- 
velopment of such unfavorable psy- 
chological backgrounds has been 
well demonstrated in recent weeks. 
A 50-50 balance would appear to be 
a reasonable objective to be aimed 
at by the majority. of investors, 
although the percentage in fixed in- 
come securities would necessarily 
be larger in cases where the indi- 
vidual is retired and/or dependent 
solely on investment income for his 
or her living requirements. 


Parity Effect Slight 

The sudden return of the Cana- 
dian dollar to parity with the U. S. 
dollar will, in our opinion, have 
little over-all effect on the market 
prices of Canadian industrial stocks. 
It was thought by some, immediately 
following the announcement, that 
the paper industry would be’ ad- 
versely affected through the loss of 
the 10% premium on newsprint and 
pulp sales to the United States. 
However, in the face of the tight 
supply situation, it was possible for 
the Canadian paper companies al- 
most immediately to advance export 
prices sufficiently to offset the loss 
of the premium. Other industries, 
such as the base metal producers, 
will receive offsetting advantages 
through recently announced price 
advances in London and the U. S. 

Many industries will obviously be 
helped through the reduced “laid 
down” cost of materials and parts 
purchased in the United States, 
Manufacturers of consumers’ dur- 
able goods, such as automobiles, re- 
frigerators and other equipment, are 
examples. Companies using large 
amounts of U. S. coal, such as Con- 
sumers’ Gas, will also be materially 
benefitted. 

The most adverse effects will be 
felt by the gold mines, but this situa- 
tion has already been fully discuss- 
ed in the press and no further 
comment would seem called for 
regarding the loss of the $3.50 
premium per ounce, The results will 
obviously be serious for the mar- 
ginal mines whose costs were al- 


Kitchener, Ont. 


ready running close to revenue from 
sales, 


Col. Deacon 


F, H. Deacon & Co.; Col. F. H. 
Deacon: I have not changed my 
opinion of the market from that I 
expressed in a circular letter sent 
May 7, 1946, to our clients. Stocks 
that will benefit by peace and have 
had little advance in the past four 


up for what might be termed the 
third and final phase of the rise 
that commenced back in April of 
1942, and accordingly, we recom- 
mend the purchase of stocks over 
the next few months. 

Our reasons are that the many ob- 
structions with which business has 
been faced since V-J Day are being 
overcome, and the flow of goods 
which is now beginning to improve 
will be apparent by the early part 
of next year. We are in a rising price 
spiral which will not be denied, de- 

(Continued on page 15) 


By DONALD C. MacGREGOR 


1. A member of Parliament has 
recently suggested that “a free 
market for gold be established 
right here in Canada.” (R. A. 
Adamson, York West, July 9). Is 
this possible or practicable, and 
if so how? | 

An entirely free market for gold 
in Canada would not be feasible 
at present, since it would jeopar- 
dize the country’s monetary re- 
serves by committing the govern- 
ment to sell gold in unlimited 
quantities at a time when the de- 
mand for gold for speculative 
purposes and hoarding might be 
very large. Moreover, sale of 
gold to Canadians would be al- 
most equivalent to sale of Ameri- 
can dollars, which is restricted 
by the Foreign Exchange Control 
Board especially in the case of 
capital movements. A free market 
presupposes willingness to relax 
foreign exchange restrictions, or 
to force their withdrawal. 

At present, newly produced 
Canadian gold is sold to the Mint 
which, after refining it further, 
sells it to the U.S. Treasury in 
exchange for U.S. dollars. The 
gold is sold in the United States 
rather than elsewhere because we 
have more need to replenish our 
bank balances in that country 
than anywhere else, owing to our 
heavy purchases of U.S. goods 
and services and the large 
amounts of interest, dividends 
and principal payable to Ameri- 
can investors. Furthermore, the 
cost of shipping and insuring gold 
to the United States is less than to 
overseas, After being converted 
into a bank balance in New York, 
the proceeds from gold sales may 
be used in the ordinary way, for 
making payment to banks repre- 
senting exporters in any foreign 
country in which adequate Cana- 
dian-owned balances are not 
available, , 

Under certain limitations which 
may or may not be practicable 
from an administrative standpoint 
the proposed®ree market for gold 
in Canada deserves careful con- 
sideration, Supplies offered on 
the market would probably be re- 
stricted to (1) gold newly mined 
in Canada and (2) existing gold 
already in the possession of priv- 
ate owners in Canada. With re- 
gard to the latter there were indi- 
cations of a free market in To- 
ronto last year — at $40 an ounce. 
ounce. 

Another source of supply to a 


Merchants as Well as Strikers Lose 


By CLIVE CHATTOE 
Lost... $7.5 millions. 


That is the price 45,000 striking Canadian 
workers have paid in cancelled wages in June 


and July. 

But the striker isn’t the only 
quickly, the district merchant 
nessman takes the rap. And t 
industries using materials that 
off by strikes, as shorter hours 
into their earning power. 


Some of the lost wages have been made up by 
strikers taking stop-gap jobs in other industries. 


Union officials estimate perhaps 
on strike have taken part-time 


ment elsewhere, But this at best would represent 
only a $3.5 million offset to strike-lost wages, 


leaving at least $4.5 millions as 
rolls and trade in recent weeks. 


Just how many millions of dollars in trade 
and collections are being lost or deferred because 
of strikes and strike-caused layoffs .won’t be 
known until the trade associations catch up sta- 
tistically with the business picture. Already 


apparent, though, is the fact th 
loss is a grievous blow to small 
the strike areas. 


In Hamilton, with perhaps largest per capita 
total of strikers, the restaurant association re- 


ports business of local origin off 


loss nearly offset by increased tourist trade. The 


Place Date of No. wor 


latter, instead, had been expected to support 


loser. Next and 
and small busi- 
hen workers in 
have been shut 
and layoffs eat 


half of the men 
or full employ- 


net loss to pay- 


near-record volume, a hope now dashed by total 
idleness of well over half the 8,400 striking or 
laid off workers. 

Layoffs due to strike shortages are also ex- 
pected to contribute to declining purchases and 
payments in retail trade. National Steel Car in 
Hamilton, Ont., last week laid off 500 men for 
lack of steel and there were signs other plants 
and industries might be following suit, and at 
an increasing tempo, if current strikes continue 
through August, o 

And earlier major strikes, now settled, still 
are felt at the corner grocery and general store 
in perhaps a dozen smaller centres. Valleyfield, 
Que., is an example. There, 3,000 employees of 
Montreal Cottons (Dominion Textile subsidiary ) 


are only this week returning to work after a 


at the economic 
businessmen in 


7-weeks strike in concert with the 2,000 striking 
(out of 3,000) employees of the parent company 
in Montreal, In Renfrew, Ont., 152 Renfrew 
Woollen Mills workers 
again a few weeks ago after a 2-month strike. 
Effects reportedly are still being felt in B. C. 
cities and towns of the May 15-June 19 Inter- 


manned machines 


national Woodworkers CCL-CIO strike invol- 


sharply but this 


kers Employer 


strike start Involved 


Sydney, NS. 
Montreal 
Bowmanville, Ont. 
Kingston, Ont 
Sault Ste. Marie 
Toronto West 
Toronto West 
Toronto East 
Toronto E. & W. 
New Toronto 
New Toronto 
Leaside (Toronto) 
Oakville, Ont. 
Hamilton 
Hamilton 
Hamilton 
Welland, Ont. 


July 15 
July 25 
June 24 
July 16 
July 15 
June 24 
June 24 
July 8 
June 25 
June 24 
May 18 
July 9 
June 24 
July 15 
June 24 
July 5 
July 9 
June 24 


4,000 
800 
700 
40 
4,200 
300 
1,400 
700 
600 
2,400 
1,400 
1,200 
110 


4,000 


4,000 


Chatham, Ont. June 500 


Amherstburg, Ont. July 400 


Walkerville, Ont. June 300 


Windsor, Ont. June 


Windsor, Ont, June 


June 15 
May 28 
July 3 


Calgary 
Vancouver 
B. C. Mine Towns 


4,800* 


Dom, Steel & Coal 
Candn. Tube & Steel 
Goodyear Tire 4 
Monarch Battery 
Algoma Steel 
Seiberling Rubber 
Gutta Percha 

Amalg. Ejectric 
Monarch Knitting 
Goodyear Tire 
Anaconda Amer. Brass 
Can, Wire & Cable 
Barringham Rubber 
Steel Co. of Canada 
Firestone Tire 

Candn. Westinghouse 
FElectro-Metallurgical 
Dominion Rubber 
Candn, B,. F. Goodrich 
A. R. Kaufman Rubber 
Chrysler Corp 


Brunner-Mond Canada 


ving 37,000 workers and 147 operators, and in 
Great Lakes ports of the recent lake seamen’s 
strike (Canadian Seamen’s Union TLC). 

Here are the communities currently affected. 


Union 


Un, Steelworkers of Amer. CCL-CIO. 
Un. Steelworkers of Amer. CCL-CIO 
Un. Rubber Workers of Amer. CCL-CIO. 
Un. Electrical Workers CCL-CIO 

Un. Steelworkers of Amer. CCL-CIO. 
Un. Rubber Workers of Amer, CCL-CIO. 
Un. Rubber Workers of Amer. CCL-CIO. 
Un. Electrical Workers CCL-CIO, 

Un. “Textile Workers TLC-AFL 

Un. Rubber Workers of Amer. CCL-CIO. 
Un. Mine, Mill & Smelter Workers CCL-CIO, 
Un. Electrical Workers CCL-CIO. 

Un. Rubber Workers of Amer. CCL-CIO. 
Un, Steelworkers of Amer. CCL-CIO. 
Un. Rubber Workers of Amer. CCL-CIO. 
Un, Electrical Workers CCL-CIO, 

Un. Electrical Workers CCL-CIO. 

Un. Rubber Workers CCL-CIO. 


Un. Automobile, Aircraft & Agricultural 
Implement Workers CCL-CIO, 
Un, Automobile, Aircraft & Agricultural 


Implement Workers CCL-CIO, 


Truscon Steel of Can. 


Un. Automobile, Aircraft & Agricultural 


Implement Workers CCL-CIO, 


Chrysler Corp. 


Un. Automobile, Aircraft & Agricultural 


Implement Workers CCL-CIO, 


Candn. Industries 


Un, Automobile, Aigcraft & Agricultural 


Implement Workers CCL-CIO, 


8 coy’s. (foundries) 

32 coy’s. (foundries) 

12 gold and copper min- 

in properties represent- 

ed by committee headed 
by G. H. Lock, KC, 
Vancouver. 


Un, Mine, Mill & Smelter Workers CCL-CIO. 
Un. Mine, Mill & Smelter Workers CCL-CIO. 


Un. Mine, Mill & Smelter Workers CCL-CIO. 


*Hamilton, Steel Co. of Canada—Of the 4,800 workers, about 2,300 dissenting from the union’s strike policy 
are still working, and at premium pay. But, since plant is under picket siege, strikebreaking workers 
are being fed and serviced within the plant, Their families, however, may be enjoying income and buying 


much as usual, reports say. 
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IF ree Market for Gold Not Impossible 
If Limited to Bullion Mined in Canada 


This is the second of two articles by Professor Donald C. MacGregor of the University 


of Toronto on the subject of gold prices. Professr MacGregor is a graduate of U. of T. and 
associate professor in the Department of Political Economy in that university. In the accom- 
panying article he discusses the likelihood of a free market in gold and tells what it would 


mean to Canada. 


W here Gold Goes to Highest Bidder 


Official. 
World Price 
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free market would be (3) gold 
shipped into Canada by foreign 
owners. If such gold were sold 
to Canadians the demand for 
Canadian-owned foreign exchange 
would be increased when the 
vendor sought to convert the 
Canadian dollar proceeds into 
their own currencies; India has 
tried to meet this problem by 
placing a duty on gold imports, 
and by foreign exchange control. 


If instead foreigners sold gold 
to Americans through a Canadian 
gold market, the resulting ex- 
change problem would be virtu- 
ally one of converting U. S. dol- 
lars into foreign currency. Hence 
U. S. foreign exchange policy 
would be involved. So much, 
then, for the supply of gold 
offered on a free market. Evi- 
dently the third source of supply 
would be hardest to predict and 
most likely to involve us in inter- 
national complications, hence 
there would be much to be said 
for excluding foreign gold from a 
Canadian market if it were pos- 
sible to prevent smuggling. 


If more gold could be sold at 
$35 an ounce than was avail- 
able from the sources open to the 
free market, the market price 
would rise until the amount 
sought and amount becoming 
available in a given time were 
equal, This is the ordinary con- 
dition under which price adjusts 
supply and demand in a free 
market. 


As to the demand, some would 
come from Canadians seeking 
gold for hoarding in Canada, some 


‘\from Canadians buying for a 


short hold in anticipation of high- 
er prices, and some from those 
intending to sell the gold in an- 
other country as a means of 
securing foreign funds not other- 
wise obtainable. Demand would 
also come from buyers in other 
countries; and as their own gov- 
ernments might not permit them 
to take gold home with them, 
they might be obliged to store it 
in Canadian vaults. It is likely 
that a large demand would come 
from private sources in the United 
States, sufficient to raise gold to 
a large premium over the official 
price. If so, the proceeds from 
the sale to Americans only a part 
of our annual output (the remain- 
der being bought mainly by 
Canadians) might well amount to 
a larger number of United States 
dollars than the sale to the United 
States of all our newly mined 
gold at the present time. 


It has been argued recently in 
the House of Commons that the 
private demand for gold in India 
and the Near East, where the 
principal free markets now exist 
at Bombay and Alexandria, is not 
large enough to absorb much 
more gold at the high price and 
that it would soon fall to par. 
Whether or not this is true, the 
difficulty of converting the pro- 
ceeds in rupees or piastres into 
Canadian currency or into desir- 
able imports is a_ sufficient 
obstacle to large sales in the East. 
South Africa’s experience might 
be studied to advantage. 

As already suggested, I believe 
that the potential demand for 
gold offered in a free Canadian 
market exists mainly in the 
United States and not in the East; 
that it will exist as long as grave 
danger of increasing inflation 
continues; and that if it could be 
exercised legally it would be large 
enough to take the current Cana- 
dian output for some time at a 
substantial though fluctuating 
premium over the present price. 
This is simply a hunch based on 
a general view of the situation. 
I have not had an opportunity to 
test it by discussion with prospec- 
tive American buyers or by con- 
ducting a Gallup poll. 


In contrast with the view stated 
in Parliament, then, I feel that 
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This is what happens when gold enters a “free market.” Buyers in 
eight countries pay these premium prices for the yellow metal. 
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Lots of Money in Gold 
If Sold in Black Market 


Want to make some fast money? 
Put your fortune into English 
sovereigns, take them to Palestine 
and sell them for 2% times their 
gold value in British pounds. Or 
try Italy’s illegal gold market. 
Italian dealers are reported offering 
three times as much in lire for 
gold as they are for dollars. 

The price varies from day to day 
and from place to place, but every- 
where it’s far in advance of the 
U. S. Treasury’s $35 an ounce. It has 
reached three times that figure on 
occasion. The Bank of Mexico is 
reported to have sold large quanti- 
ties at $40.53 an oz., the Chilean 
mint at $44. Bombay prices were 
recently reported at $71 an 02z.,| 
Cairo $108, Athens $110. 

Fifteen countries—Egypt, India, 
Iran, Iraq, Palestine, Trans-Jordan, 
Syria, Lebanon, Greece, China, 
Cuba, Chile, Brazil, Mexico, and the 
Argentine — today permit private 
gold holding and gold trade within 
their borders. About these 15 
“open” markets is centred a world- | 
wide illicit trade in the precious 
metal. The black market has taken 
on a distinctly yellowish tinge. 

Safer Than Real Estate, 

Officially abandoned by every 
country as its official currency, gold 
is reported an extra-legal currency 
in many nations. Illegal gold is 
almost the exclusive currency on 
black markets in Greece and Hun- 
gary, circulates along with inflated 
paper on other European and Middle 
Eastern markets. 

Demand for gold for black mar- | 
ket buying, plus its value to those 
outside the Anglo-American coun- 
tries: and Russia who are seeking 
to protect their wealth against crazy 
paper money, is building the boom 
in gold prices. The hoarders feel 
that gold is a safe investment, and 


Effect on Trade, Not Price 


| open market, say they 
| to take a chance on a drop in prices 


easier to move and to hide from 
tax collectors than reai estate. 


Indications are that the whole 
boom-price structure would be 
knocked down if the U. S. Treasury 
permitted miners to sell on the open 
market. The argument is that their 
release of gold would soon push the 
price down to the $35 floor, main- 
tained the world over by U. S. will- 
ingness to buy at that price froim 
all comers. Support is lent this 
argument by a report from Cairo 
that gold prices in the bazaars 
dropped 50°% for a brief period 
when the Egyptian Government 
made several small sales. 


Because practically all legal.trans- 
actions in gold are based on the price 
of $35 a fine ounce in U.S, dollars 
and bécause the United States, with 
its vast reserves of gold, can protect 
that price, $35 is considered the 
“official” world price. Even govern- 
ments which sell gold coins or bul- 
lion at a higher price usually buy 
their raw gold at this figure: 


Bar International Sales 
Mine operators, pressing for an 
are willing 


as a result of wide-open dealing. 
The complicating factor, however, is 
that sale of gold by individuals 
across international boundaries is 
illegal everywhere. In areas where 
a government or central bank does 
not retain a monopoly over gold 
import and export, jewellers, dent- 
ists and industrial users can import 
only under close license. 


Even in the United States, where 
gold regulation is strict, it is re- 
ported that some gold mined by 
prospectors and some from melted- 
down jewellery and other industrial 
sources is finding its way across the 
Mexican border and into Cuba. 


Dictates Canada’s Gold Policy 


OTTAWA (Special) —When Acting 
Finance Minister Douglas Abbott 
explained the Government's policy 
in .regard to selling gold last week, 
he was adhering to a fiscal prin- | 
ciple laid down by Senator FE, N. | 
Rhodes when he was minister of | 
finance from 1932-35 | 


It was Mr. Rhodes who established 
the policy of handling gold “in the 
national interest” rather than in the 
interests of the gold mines. The 
order governing gold transactions 
still carries his signature, although 
it has been modified since. 


Procedure under this order is that 
the minister of finance decides 
where Canada’s gold is to be sold. 
Then the price of gold in the coun- 
try selected, converted into Cana- 
dian funds, is the price that is to be 
paid to the gold miner. There is 
nothing in the order directing the 
minister to obtain the “best” price. 
Rather, it goes to the country which, 
in the opinion of the minister, can 
most benefit Canada’s trade and ex- 


provided United States buyers 
were able to acquire newly mined 
Canadian gold, the supply would 
probably be too small rather than 
too large for some time to come, 
So small, indeed, in relation to 
potential demand that there 
would be greater chance of an 


extreme rise in gold than in com- 
modity prices. — 
Incidentally, it may occur to 


some readers that very high gold 
prices, if they lasted for only 
a short period, would be a doubt- 
ful blessing to the gold mining 
industry from a long-term stand- 
point. It might be necessary to 
admit the third source of supply 
already discussed, namely foreign 
metal, to prevent the bullion 
market going too high. 

The extent of the trading in) 
gold would, of course, depend in 
part upon the organization of the 


change position. 

In recent years this has meant 
dealing almost exclusively with 
Washington, although Canada did 
sell to Great Britain for a a time 
in the 30's when the pound sterling 
went to a premium above $486 in 
New York funds. 

Although the policy on sales of 
gold is not directly aimed at the 
maximum profit for gold miners, 
government spokesmen feel that the 
mines will do better accepting the 
“official” price than they would 
if they tried to sell their gold separ- 
ately and so risked the possibility 
of ending the official market. It is 
felt in Ottawa that a completely free 
market would mean demonetization 
of gold; that this, in time would 
mean the freeing of vast stocks of 
accumulated gold; and that this 
would quickly swamp any unofficial 
demand for gold for the purposes of 
hoarding, making jewellery, ete. 
Under these circumstances it is felt 
that the price of gold would go well 
below $35 an ounce. 
market ahd to some degree on the 
accessibility of credit and the 
amount of margin required. As 
there would be a floor price of 
$35, margin requirements would 
would be very liberal up to that 
point. 


A movement of gold into priv- 
ate hands would correspondingly 
redice the amount available for 
additions to monetary gold stocks 
held by Central Banks. If the 
quantities diverted from the 
monetary stocks were large, gov- 
ernments would be more apt to 
raise the gold price in order to 
spin out the supply in their hands, 
but steps to secure abolition of the 
free market would probably be 
taken first and might prove em- 
barassing to Canada mint if initi- 
ated by a foreign government. 

It is evident that private own- 

(Continued on page 13) 
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(Chatmers” Diary 
Most German Cities Lie in Ruins 
But Farms Thrive, Crops Are Good 


Floyd S. Chalmers, Executive 
Vice-President of Maclean-Hunter 
Publishing Company Limited, is 
one of a party of 17 Canadian 
publishers and editors, who at- 
tended the Imperial Press Confer- 
ence. Following is the ninth of a 
series of articles. 


KREFELD, GERMANY 
SATURDAY—This town used to 
have a luxury hotel. Half the hotel 
is stilt standing, almost the only 
building even partly intact in what 
was once a busy silk-manufacturing 
centre of 140,000 souls. The hotel is 
now the British Officers’ Club and 
here we spend the night. Front my 
window I can survey a scene of 
ruin and desolation, But net com- 
plete ruin; about 25% of the town, 
mostly in the suburbs, is still stand- 
ing after two RAF saturation raids. 
Driving through the Rhineland 
today we passed via Cleves, an- 
cient and once very beautiful, but 
with not a single building intact. 
And we stood at the Wesel bridge, 
a monster, twisted hulk, blown by 
the Germans as they retreated. As 
we looked across the Rhine to the 
town, nothing could be seen but the 
bare, gaunt skeleton of a city. Not 
a wisp of smoke (nor a house chim- 
ney for it to emerge from); not a 
solitary person visible in the wreck- 
age of the streets. 

Our first glimpse of Germany was 
a revelation of the results of the 
“total war” Hitler decreed. We 
bumped our way over broken roads 
up the route taken by Crerar's Army 
when he, and others of Monty's 
armies, made their dash for the 
Rhine in Feb., 1945. We swept past 
the frontier fort with no Gestapo 
officers, no customs men to stop us, 
only a British corporal to wave us 
on. On the road to Kranenburg 
not a farmhouse or pigsty was left 
standing; the artillery and tanks 
had systematically destroyed them ! 
to clear the road for the advancing | 
troops, A few Germans emerged 
from the rat-holes of their cellars 
to watch: us pass. 

Next we came to Cleves, com- 
pletely.and totally wiped out in a 
one night raid by 200 heavy bomb- 
ers. The ruined towns of Germany 
give a greater appearance of de- 
struction than the cities of Britain. 
There the ruins have been tidied 
up. Here the bulldozers have push- 
ed roadways through the rubble, 
but practically none of the buildings 
have been touched, Most of. the 
people have had to work at more 
important tasks on the farms, min- 
ing coal, ete, And, of course, Ger- 
Mmany's strong young men are not 
here; they are still war prisoners 
in Russia and elsewhere, 

© * & 
Crerar was “Admiral” 
on Flooded Battlefields 

It is hot and dry today and it 
takes a healthy imagination to real- 
ize the conditions under which 
Canadians fought here at the time 
General Crerar was nicknamed 
“Admiral” Crerar. The rains were 
heavy that winter and the retreat- 
ing Germans opened dykes to flood 
the roads, There was four feet of 


water then on the road we travelled| 


today and Crerar made history by 
conveying supplies from one high 
point to another in amphibious craft 
—‘Buffaloes,", which were later | 
used to cross the Rhine, 

We drove on through the Sieg- 
fried line, now overgrown with 
weeds and crops; past the Reichs- 
wald and the Hochwald, where 
Canadians gained much glory in 
terrible fighting. We stopped a 
few times on the Rhine to see the 
spots where crossings were made 
against withering enemy fire or 
where bridges, capable of carrying 
40-ton tanks, were flung across this 
treacherous river in 48 hours, with 
the enemy on the opposite bank 
pounding the engineers remorse- 
lessly. 

We stopped for lunch at the site 
of one such famous crossing. The 
farmer and his wife had a Dutch 
flag in the window, I was sceptical, 
but I am afraid that after I had 
talked to them in the few hundred 
words of German I know, I was 
convinced, They took me inside. The 
place of honor on the wall was 
occupied by ya photograph of a 
British officer who had made the 
house his H.Q. They told me the 
officer writes them friendly letters 
occasionally. I asked the 19-year. 
old daughter if she had fallen in 
love with him and she admitted 
shyly that she had, and hoped one 
day to see him again. A swarm of 
youngsters quickly gathered from 
nowhere and shared our lunches 
with us. 

7 * . 
Say Hitler Didn’t Dare 
Visit Rhineland Area 

We drove on to Xanten, where 
Major Fred Tilston won his V.C.; 
to other Rhine points and finally 
here. In some of the towns the 
people got quickly out of our way; | 
some glowered at us; some smiled. 
An officer who has been stationed 
here for months told me that in the | 
Rhineland area the peaple never 
loved Hitler. He made the amaz- 
ing statement that 
dared to come into the area west of 
the Rhine in all the time he was 
in power. I cannot confirm this, 
Thig officer told me that the British 
get full co-operation from civilians 
here. 

I write these notes as I go along 
and any observations I record are 
quick and perhaps superficial ones. 
That's the way a diary should be 
written. I feel somehow that, after 
seeing Britain, I should have ex- 
perienced a healthy feeling of sat- 
isfaetion when I looked upon’ the 
much more .effective job done by 
the RAF and RCAF on Germany. 
But it is an emotion I have not yet 


Hitler never | 


been able to summon up. A beauti- 
ful city, once rich in architectural 
loveliness, but now a bleak and 
flattened ruin, is a sad and unhappy 
sight, whether in Britain or in 
Germany. And starving children 
are starving children anywhere. 
» * . 


Homeless Thousands 
Live in Raid Shelters 
THE RUHR 

SUNDAY — Last night, before 
leaving Krefeld, I decided to see 
how the 100,000 people still left here 
live when they have almost no 
homes to live in. A waiter at the 
officers’ club had a friend who acts 
as relief and housing administrator 
for one area of the city, We sent 
for him and, with a kitchen servant 
who knew a little English, we went 
on a tour, Most of the people live 
in cellars, entering their homes 
through pathways cleared in the 
rubble. We went to a bunga, a 
huge concrete air-raid shelter, four 
stories high plus two stories under- 
ground, built during the war. Its 
walls are several feet thick. 

It is one of nine, each built to 
crowd in 5,000 people. In small 
rooms, inside the shelter, live a 
group of families, In one room, 9 ft. 
by 10 ft., four persons slept, ate and 
lived. All their worldly goods are 
here. There is no window. The 
only air comes through @ hole the 
size of a soil pipe, leading up to the 
roof. In another room a smaller 
size in the cellar area, with water 
on the floor, a family of seven 
lived. There are common toilets and 
washbasins; not a bath in the place. 
There are crude laundry facilities, 
but no one has soap. The stench of 
the whole building was almost over- 
powering. After visiting half-a- 
dozen families I had to leave; I was 
about to be sick. 

I saw what makes up their 1,050 
calories of daily food ration. In a 
week there is for each person one 
large loaf of black bread (42 oz.), a 
pound of vegetables, four pounds 
of potatoes (none for eight months 
until last week), four slices of thin 
bologna (3% oz. meat), a teaspoon- 
ful of butter; no sugar; no tea; a 
little milk for children up to 10 and 
none for adults, Each person gets 
2 oz. of ersatz coffee a month. For 
eight months. the people in this 
bunga have had no new clothes. 
The children have no shoes and 
dare not venture out of their dark, 
damp, cold pigsties all winter. 

There were few men; only one or 
two very old men and a couple of 
younger men who had been released 
by the Ruasians as too ill to work. 
Those who can work cleaning the 
streets are paid 72 pfennigs (7¢d.) 
an hour. In one case the only 
money being earned was 50 marks 
a month ($5); the eldest boy had a 
job. The fatherless families are on 
relief; one family gets $6.50 per 
month for three persons. 

* * . 


Pay in Starvation 
For Hitler’s Madness 

Truly these people‘are paying, in 
misery and squalor and disease and 
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starvation, for the mad ambitions | 
of their Fuehrer. I tried to get 


them to say who they blamed for, # 


their present state. 
were colorless. I am told that among 
the poor, less educated groups 
there is little thinking on the mat- 


The replies | : 


| b 
$ 


ter. One woman said to me “Hitler, ; 


ordered and we obeyed; we should 
always obey the orders from 
above” There was no sign of bitter- 
ness toward the allied airmen who 
had destroyed their city. They had | 
lost the power to love or to hate; | 
they lived and reacted like animals. 

But the relief officer (a school- 
master) and other educated Ger- | 
mans I talked with did venture a/| 
few judgments. They blamed Hit- 
ler's mad ambitions for their 
troubles. They insisted that while 
the Rhineland obeyed Nazi orders, 
the people were not Nazis; they 
could not be, because they are 
Catholics. What do they want for| 
the future? To be separated from 
Germany, which had twice involved 
them in the horror of war. 


They | 


STEWART C. McLAREN 


has heen appointed assistant 
general sales manager in charge 
of domestic sales for Ford Motor 
Co, of Canada. 
area 64% was destroyed in six raids. 
Essen, city of 668,000, was the 
home of the vast Krupp steel indus- 
tries, which alone covered several 
square miles. In Essen, 39,907 tons 
of bombs were dropped in 26 or 


wanted federation with Wesphalia| 28 major raids. We\drove around 


to form an independent state. 


My schoolmaster friend insisted 
that he and his family had listened 
to the BBC every night throughout 
the war, although the penalty was 
death if caught. He knew of the 
bombing of British cities; asked me 
what they looked like. I told him 
I had been to Coventry and his face 
fell, I asked, “Do your people 
realize that the Luftwaffe started 
this bombing of cities?’ He said, 
“Most of the people do not, think 
about it at all. But I realize it. We 
are paying a heavy price for the| 
sins of the Nazis.” Note, even ne} 
blamed it on the Nazis. No German | 
I have met has any sense of per-| 
sonal guilt. They have found a 
scapegoat in Hitler, A few blame | 
the generals for not stopping Hitler. | 

I had one bar of soap with me, I 
gave it to one mother of four 
children, one of whom js in hospital. 
I passed around cigarettes which 
were clutched at eagerly, impati- 
ently, like dogs snatching at bones. 
(The ration is 20 a month, but only 
people with money ever get them). | 
As I left the women followed me, 
begging for soap. 


* * * 


! 
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Curfew Hour 
Strict for Germans 

We had to hurry back to the 
hotel to let my guide get home. The 
curfew hour is 11.30. If caught on 
the streets before 12, a German is 
given a week in jail; after 12 the 
penalty is 100 to 150 marks fine or a 
month in jail. 

Today we drove about 200 miles 
through the devastated Ruhr, once 
the most highly concentrated in- 
dustrial district in the world; today 
the most concentrated collection of 
ruins in the world. Hour after hour 
we saw what those words meant: 
“Last night heavy bombers of the 
RAF carried out saturation raids on | 
targets in the Ruhr.” 

Dusseldorf, once a city of 400,000, | 
now 40,000, Of the entire built-up 
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the town and walked through the 
Krupp plant. It is entirely useless, 
The twisted steel framework and 
machinery look like a handful of 
steel wool, magnified ten thousand 
times. Yet, curiously, chimneys still 
stand all over the Ruhr, Seemingly 


| it is difficult to bring down a tall 


smokestack. 
Roaming around the ruins I found 
a curious reminder of Hitler's 
“loyalty” to his allies. In a charred 
corner stood two or three huge 
cases of nickel slugs. I examined 
them and found they were Italian 
coins. The deduction is, I think, 
obvious. Hitler stole the coins from 
Italy, defaced them so that his 
own slave workers could not steal 
and use them, and sent them to 
Essen to be melted up for their 
nickel content. Following Hitler's | 
example, we all took a handful of 
the slugs as souvenirs. 
/ . . 7 


Six Centuries in Building 
Cologne Cathedral is Ruin 

Then on to Cologne, where the 
walls of the cathedral, which took 
638 years to build, still stand after 
being hit by 14 bombs, “strays” from 
the major targets alongside, the 
great railway station and the Hoh- 
enzollern Bridge. A small chapel 
is all that is now usable of the 
cathedral. The rest is ruin, but re- 
pair work is going ahead. That, in 
itself, was interesting because we 
saw practically no sign of repair 
or even cleaning up of the ruins of 
homes, offices, factories. Bulldozers 
have pushed rubble off the main 
streets, but elsewhere it lies as the 
RAF, RCAF and U. S. air forces 
left it. 


We took to our planes near Co- 
logne and came back to circle the 
city. Saddening as the sight of so 
much ruin was from’ the ground, 
it was dreadful from the air. We 
turned towards Berlin and I write 
these notes as we fly over the mag- 
nificent forests and valleys that 
were the real Germany before 
Kaisers and Fuehrers came. 


We stopped today for lunch in a 
lovely valley in the Ruhr district, 
beside a stream and a winding road. 
An RAF officer who has been in 
the area since we entered it gave 
us some facts on how the people 
live. Here is a Sunday menu for 
a family in the British zone: 

Breakfast: Bread and 
(acorn) coffee. Nothing else. 
eggs. No sausage. No cereals. 
milk. 


ersatz 
No 
No 


Lunch: Watery potato soup (when 
there are potatoes). A stew if the 
family combined its meat ration for 
beef or lamb instead of sausage. A 
sweet cake. Perhaps a vegetable. 
“Supper: Whatever is left over 
from lunch. 


Starvation Diet 
Is Impairing Health 

That is Sunday’s menu. On other 
days there will be no meat, no! 
sweet cake. Usually, nothing but | 
bread and potato soup. Night after 
night people walk into the country 
to try to find potatoes or other food. 
We understand why the children 
who gathered around were so eager 
to grasp the sandwiches and cakes | 
we offered them. 

They are slowly starving. During 
the war they fed well because | 
Hitler starved the occupied coun: | 
tries to feed them. It is different | 
now. Most people are thin, pars | 
ticularly the children. One notices | 
the bones of their knees turning 
knobby. Their bodies are covered | 
with small sores. Their teeth are | 
ill-formed. 

I do not know what food condi- | 


tions are like outside the British | 
| zone, 
| got 

| Thus, the British zcre is not self- 
| sufficient in food. 


Britain | 
centres 


“oecupation,” 
industrial 


In the 
the major 


Britain gives up| 
| some of her own food to help these 
people. Curiously, many Germans | 
i think that their food is going to} 
| feed Britain. But a photo in last | 
| night's Krefeld paper may help; it| 
| showed U 
| against bread 
| Germany. 
What a lovely land one sees be- 
|low as one flies. But what a land 
of desolation it is when one comes 
down to earth. 


rationing to feed 
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By BRUCE MACKINNON 
Maclean-Hunter Editorial] Research 
From the old factory building on 

Ottawa’s Green Island, ~which 
houses half of the Dominion Bureau 
of Statistics, there came this week 
a blue booklet of small size and vast 
importance. 

It’s called the “Report on the 
Third Dominion-Provincial Confer- 
ente on Provincial Financial Sta- 
tistics.” And although that name | 


-+| alone will probably keep 99% of the | 


taxpayers from reading the 59-page 
booklet, the taxpayer will be the 
chief gainer if its recommendations 
are adopted into the public accounts 
of our governments. 

This booklet tells what happened 
at the last official get-together of 
the men who handle and interpret 
the financial reports of the provin- 
cial governments. There were 21 of 
these expert statisticians and ac- 
countants in the conference at the 
Chateau Laurier, probably the most 
competent and skilful group that 
you could assemble from the civil 
services of this Dominion. 

1. Ever since 1933 these specialists 
have been fighting a respectful. but 
persistent battle to get their govern- 
ments to talk the same language. 

2. They want Federal and pro- 
vincial governments to use the same 
accounting year; want them to agree 
on March 31 as the time to close off 
the governmental accounts. 

3. And they want governments to 
tell their financial stories so that 
anyone can tell quickly and easily 
where the money is coming from 
and where it is going. 


‘Bid Ottawa, Provinces, 


Adopt Same Yardstick 


motor car. Today’s drivers take the 
achievements of that long campaign 
for granted. 


That's the way it’s likely to be 
with the campaign the statisticians 
and accountants are waging today. 
Few taxpayers know that any such 
campaign is going on, although the 
taxpayers will be the ones to benefit 
in the long run. 

The chief initial benefit for the 
taxpayer will be from the clearer 
understanding that these reforms 
will bring. He and his representa- 
tives in the legislatures will be able 
to criticize the accounts intelligent- 
ly and inteligibly. There will not be 
long debates caused by misunder- 
stood terminology. There should be 
more time for attacking the main 
goal of getting the taxpayer the 
most for his money. Whether or not 
the reform of government account- 
ing would reduce taxes is debatable. 
But it should certainly result in 
better value for the taxpayer's dol- 
lar, 

What Is a Surplus? 

An example of the benefits in 
store is in the old question of sur- 
pluses. Nowadays, if a finance min- 
ister reports a surplus for his gov- 
ernment, the statement is usually 
challenged, and the ensuing debate 
often. obscures the facts completely. 
But with the standardized account- 
ing now recommznded there would 
be no room for argument. Surpluses 
and other debatable terms such as 
net debt, gross debt, etc. would be 
clearly defined. 

The statisticians’ continuing com- 
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the official figures of the individual 
governments. That meant that each 
of the adjusted statements had to be 
accompanied by an explanation re- 
conciling it with the official figures. 

As an .example, Nova Scotia re- 
ported revenues of $17,567,000 for 
1943, but the adjusted figure was 
$16,763,000—a difference of nearly 
a million dollars. There was a gap 


of hearly $2 millions between the | 


two statements of Nova Scotia’s 
spending, and a gap of nearly $11 
millions in the statements of direct 
provincial debt. 


The case of Nova Scotia is typical, 
not extreme. But it shows how much 
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Not a Spectacular Cause 

The sort of battle the statisticians 
have been fighting is not the type 
that makes the headlines, even after 
it has been won. In a way, it’s the 
same sort of struggle that the auto- 
mobile associations undertook fifty 
years ago to induce a horse-and- 


mittee is already receiving from| work has to be done before the 
each of the provinces regular re-| heads of Canada’s ten governments 
ports drawn _up according to the| can understand each other when the 
recommendations of the statisticians. | question of finance comes up. 

So’far, the Dominion Government] Uniform Fiscal Year:—Six out of 
is not submitting its figures in the| the ten governments now close off 
approved form, but it is hoped that| their books at March 31. Manitoba 
Ottawa, having supported the re-/ and Saskatchewan have passed leg- 
form of provincial figures, will con-| islation to change their years from 


form. April 30 to March 31. But Nova 
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The fact that streamlined figures 
for provincial accounts are going to 
the Dominion Bureau of Statistics 
does not, of course, mean that pro- 
vincial finance has been reformed. 
Each province sends its adjusted 
figures to Ottawa, but slips back 
into the old confusion when prepar- 
ing its public accounts for presenta- 
tion to the public. 


Scotia still ends its year on Nov, 30, 
New Brunswick on Oct. 31. 


March 31 is a good time of year 
for stocktaking. Most of the taxes 
for the previous calendar year have 
been received by the end of March, 
so that intelligent appraisal of rev- 
enues is possible. On the expenditure 
side, the year is not too far advanced 
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for accurate estimates of spending. 
Here is the progress to date on the | If you close the books later in the 


three main fronts outlined above: | year, the revenues are farther be- 


Standardization of Terms:—In the | hind you, the spending has been 
matter of agreeing on definitions,| carried a lot farther ahead, That 
the statisticians are well in advance | means that your budgets are likely 
of governments. For the last series| to be badly out of touch with actual 
of Dominion-Provincial discussions, | conditions. 
the premiers were supplied with a} One very bad feature of the lack 
small library of facts and figures|of agreement about fiscal years is 
putting the accounts of the various | that it delays the statistical experts 
governments on a common footing.| in preparing their statements for 
And it was these figures that were | the government finances of Can- 
the basis for discussion more than | ada as a whole. When the premiers 
the audited public accounts of the | last met, latest adjusted figures 
individual governments. they had were for 1943. Figures for 

There was quite a gap between/| 1944 aren't likely to be available be- 
these standardized statements and|fore ‘this fall. That means that 

——|Dominion-provincial talks are al- 
most certain to be handicapped by 
not having current figures to dis- 
cuss. 


Whence Money Comes, Where it 
Goes:—Another job that had to be 
performed especially for the Domin- 
ion-provincial meetings was the 
preparation of “Source and Applica- 
tion of Funds” statements. 


These are simply outlines of the 
various taxes and borrowings of 
each government, balanced by the 
various goods and services provided 
by each government. In short they 
| show where the money comes from 

| and where it goes. 


| ‘To the taxpayer, this would seem 
like the most elementary job of the 
official accountants, the only pos- 
| sible method of ‘getting a clear idea 
of where to tax and where to spend. 
In practice, the accounts are pre- 
| sented by departments, not by serv- 
'ices rendered. You will find serv- 
ices to, say, the farmers scattered 
through three or four departments. 
And while you can readily find out 
how much each of these departments 
is spending in toto, it's. a long and 
difficult task to comb out from each 
the amounts that go to farmers or 
|} labor or any other of the special 
groups that benefit from the serv- 
| ices provided out of the taxpayer's 
money. Last week, The Financial 
Post presented a breakdown of fed- 
eral spending along these lines, 
based on the estimates for the cur- 
| rent year. Similar breakdowns for 
all the provinces as well as the 
| Dominion had to be prepared for 
the Dominion-provincial conferences, 


Until the statisticians and account- 
ants are able to sell these ideas to 
their political chiefs, it’s pretty 

| clear that our governmental heads 
| will go on living in two financial 
| worlds. In their regular duties they 
| will talk and think in terms of the 
archaic financial world of their own 
| public accounts, each government 
| following a pattern that has grown 
|} up without much thought of what is 
‘ happening in other governments, 
| Only when they come together in 
| Dominion - provincial conferences 
| will they attempt to shake this priv- 
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It’s also clear that until the finan- 
|cial Babel is ended, the ordinary 
taxpayer will have great difficulty 
in finding out precisely what is be- 
ing done with his money. 


| COLOMAC YELLOWKNIFE 
| MINES final assay results from tun- 
nel driven through the dyke are re- 
ported to show material improve- 
ment over values gained from 
diamond drilling. The 70-ft. wide 
ore section averages $5.56, taking 
the mean of bulk sampling and all 
faces. This compares with $2.43 
‘across 45 ft. in the drill hole. No. 3 
;crosscut is being advanced across 
| the dyke at a point 150 ft. south of 
‘No. 1 crosscut. , 


. AVIATION CORPORATIO:, 


YOU ASKED US 


(fhe Financial Post will provide subscribers as quickly as possible the answers 


to specific questions about business, taxation, investments, wartime regulations 

The Post cannot undertake to make predictions, will not 

express opinions on matters ae neve business judgment or on 

‘anada. 

addressed to Business Enquiry Edivor, The Financial Post, 481 University Ave., 

Toronto 2. A four-cent stamp and address label from subscriber's copy of The 
Financia! Post must be enclosed. 


and other subjects. 


conditions or investments outside 


Supports Mother 

My wife and I are both working. 
Heretofore I have been taxed as a 
married person, my wife being 
taxed. as single. I support my 
mother and have been allowed de- 
pendent’s deductions on her ac- 
count. In 1947, under the new 
regulations, my wife and I will 
both be taxed as single persons, 
as both of us will be making over 
$750. As my mother lives with us 
in a self-contained domestic estab- 
lishment, would I be allowed 
married status on her account? 


No. You will still only be allowed 
dependent’s allowances on her ac- 
count, we are informed. It is pos- 
sible, of course that some greater 
consideration may be shown in the 
new regulations for 1947. But un- 
less this is done, you will be taxed 
as single, we are told. 


(INVESTMENTS 


Andian National 
Will Andian National Corp. be 
affected if International Petro- 
leum Co. should not be able to get 
the De Mares Concession renewed 
in 1951? 


| Operations of Andian National 
| Corp. should not be affected if In- 
ternational Petroleum Co. were to 
lose the De Mares Concession in 
Colombia in 1951, The Financial Post 
understands. Andian has the only 
means of getting the crude oil out 
of this field to the coast, it is stated. 

Andian National operates a pipe 


line for the transportation of crude | 


oil under specific tariff in Colombia, 
South America. The company’s con- 
cession lasts for 50 years from Oct. 1, 
1923, with power to extend the time 
by agreement, and guarantees the 
company the right to operate under 
a tariff which ensures an adequate 
earning power. 

Andian National operates as a 
common carrier and at present car- 
ries oil for other companies besides 
Tropical Oil Co., International Pe- 
troleum’s Colombian subsidiary, The 
Post is told. As it is the only means 
of getting crude oil out to the coast 
from the territory it serves, its fu- 
tire position is said sound. The 
Texas Co. has a pipe line which 
crosses Andian’s pipe line but does 
not run parallel to it and so is not 
competitive, it is stated. 

Wingait 

Can you tell me if work is con- 

tinuing .at Wingait Gold Mines? 
I hold some shares and would 
be pleased to learn if there has 


been any development of a fav- 
orable character. 


There has been a recent revival 
of interest in Wingait Gold Mines. 
This results from completion of a 


‘new drill hole returning a value 


All communications should be 


of 0247 oz. gold across a width of 
22.5 feet at a vertical depth of 685 
feet. This particular hole was locat- | 
ed 100 ft. east of the boundary with 
Wasa Lake Gold Mines, where drill 
hole No. 19 gave a value of $11.54 
across 15 ft. (at $35 gold). 


You may recall that the late J. P. 
Norrie considered that diamond 
drilling had indicated two lenses of 
ore. Now the company appears to 
have a new situation where some- 
thing of importance may be devel- 
oped, 





Ontario Pyrites 


As a shareholder of Sudbury 
Basin Mines, I received a block 
of shares of Ontario Pyrites Co. 
Can you tell me if this company 
holds property and any plans it 
may have for the future? 


Ontario Pyrites Co. holds a total 
of over 7,000 acres in the Vermilion 
Lake area, Sudbury district, On- 
tario, including properties former- 
ly owned by Treadwell Yukon and 
the former properties of Sudbury 
Basin Mines, Previous underground 
work on the Errington mine of 
Treadwell Yukon and diamond drill- 
ing from surface on other ground 
indicated a considerable quantity of 
lead-zinec ore but low metal prices 
and the refractory character of the 
ore in the Errington mine have 
prevented active development to 
this date. 


Recently, we understand, some 
consideration has been given to 
further work on the properties held 
by Ontario Pyrites. This may take 
the form of installation of a small 
pilot mill to see if the metallurgy 
of the Errington ore can be worked 
out and a commercial operation 
established. 

The company has an authorized 
capital of 5 million shares of which 
2,181,645 shares are outstanding. 
There is no bonded indebtedness 
of any kind ahead of the shares. 
Control of the company is held by 
Ventures Ltd. 


The ‘Visual Consultation Chart For 
Cost Reduction” will enable you to 
quickly pick out the cost items that 
need study. It covers Direct Labor, 
Menulacturing Overhead, Adminis. 
tration, Selling and Distribution, and 
Materials... gives remedies for 37 
cost problems. Write for your free 
copy today...on your company 
letterhead. 
~ CANADIAN DIRECTOR 
1440 ST, CATHERINE ST., w. 
MONTREAL 25, P.Q. CANADA 
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437 ST. JAMES ST, W. 
MONTREAL 
PL. 3932 


SAVE MONEY - TIME - WORRY 


Let us manage your — 


Office Building 
Apartment Building 
Duplex 


You can leave the full core of maintenance, collec. 
tion of rents, etc., to us. 


Out-of-town clients can arrange to have monthly 
credits deposited in their bank. 


J. D. McWILLIAMS 
REALTY 


25 King St., TORONTO 


Member Toronto Real Estate Board 


OWHERE TODAY are there finer young men and 
young women available for employment than Canada’s 
veterans. Employers who interview them carefully are 
finding that in war they learned basic skills with im-, 
portant civilian applications. Many were journeymen 
when they enlisted and worked at'their trade throughout 
their service. All, whether tradesmen or not, demon-, 
strated qualities of initiative, self reliance, good citizen | 
ship and responsibility invaluable in peace-time employ- 


ment. 


Recently, a Canadian employer wrote a government 
department as follows: 


“There is one thing we have always found good practice 
and that is to give a courteous and sympathetic hearing 
to any veterans who come to us. We find there are several 
each day, and that by having someone talk to them who 
is in a position to valuate the services they have to offer, 
we end up by adding a good man to our staff even though 
we originally had no intention of making an addition.” 


This is a proper approach to the veteran and one which" 
will pay dividends to industry. 


If you have openings or can make openings for veterans, 
list the jobs with the National Employment Service. 


Investigate also the opportunities in Training-on-the-Job 
—a valuable way to improve your staff. Veterans train 
in your plant with the government adding to the 
income they earn as apprentices. You can secure complete 


Nat 
ARMY 
a ead 


details through the nearest office of the Department of 
Veterans Affairs, the National Employment Service or 
Canadian Vocational Training. 
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» 24.00 thes pe. S008 vi.< 373 e igs ~ se | ; et 104 1034 1033 : ; ee se aee Labrador. . A 6 00 55 aay = ovenanoees ao 1, sa - e123 eit 

AE ke 20s UCtINED cise oss 150 6 6 1 aa i Ri hts 58; 21 4 ; dates ae uerre,,. 12,000 .24 a ‘ uly. 246 ..cccccece 143,200 298, 54, | 2 ol 
Ral ss acer Do. (Ai eaask 475) 124 12% 12) 128 i, Bo. a3 : .f 8400 iy it ioe iw 1 4: 4 02 .... L. Dufault. 19.600 65 Juiy 23 .........- 189,200 1,528,000 79,520 2": ‘ Dow-Jones Closing Stock Averages 
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30 20 15 65 | 30 2 15 

: , Indust, Rails Util. Stocks | Indust. tis Util 

Div. ' Div. c : Util 
STOCKS NOT TRADED THIS WEEK pes rate Last July 26 rate Last’ July 38 | Su pete: ee OO ONE A dale ee ee 
sale Bid Ask : ,3, sale Bid Ask | July G3 G1i7 40.94 73.16) Year ogo... 162.09 57.12 32. 

my 


: Div. Penmans pref. ... 6.09 150 =: 1485 ‘i Tuckett Tob. p. .. 7.00 180 173 200 9 * 9° 
Last July 26 rate Last July 26 + rate Last July 26 ‘ Photo Eng. . 1.00 26 8626) 27 | Twin City .. 188 17) 18 ; ees 30.67 8 33 1946 Low. ** Tago boat 
sale Bid Ask rate Last r 19 $ sale Bid Ask | | Premier Trust ..., 2.00 58) 60 | Un. Amuse, tJ ae 30 “a i < 
a heiaies pref. . . rf oe cee — “— eee oak on B.1 oe Bent mening 6h00 eae 15116 it. Power 6% p.m 6. ee Quinte Milk ...... @.35 G4 | Do. 'B) 5 D 29 cd STOCKS NOT R. 
ndian Nat . 5 ee 1 an. Gen, Elec. ., ee uitable Life .,. 0.30 103 10§ 114 | Jam. Pub. Ser, pf.. + Regeni Knit pf. .. at i354 2 . | Viau Bise. ‘ 23 13 22° 7 
Assoc. T. & T. A.. "1. es «« |C, Gen, Secs. ~~ 20 22 -. | Federal Fire ..... 2.30 Sli 51 .. | Lake of Woods pf. 7: . Relicnce Grin .. 17 b ‘ B90: 5 PYOE.. vievcrvse 8.8 } ©6102. 105 T ADE D THIS W E EK ae d) 
De... rel. sv scee pe as Can. Indust. 1903 190 198 | Ficury Bissell .... ... 2.09 1.6) 3.00 | Langley's 4 et 4 4 4 Bo., pref. sent al 11! . «a Viceroy. 8.21 8 10 | Islard Lake .03§ .02) .04 Arrow 
Atlas Stee! 5a es 63 70 | Can, Int. L te pe 108 «641064 +.. | Ford Motor (B) .. 1.00 32 4 32 | Legare, pref. 2. ‘ : ‘ Robertson *. Ls B22 495 ee West Brew. 0.25 ‘ 125 #18 | Kerr Lake 32 55 3 | Command Bry iH 
Ault & Wiborg oo ae 105 oo | Can, TA: & Pr... 1345 12) Pits hs WOK ise SSS 70 | Levy Bros. 0 \ j s Retlend F; ae yee ‘ 17 5 West Grain pf. ... 1.51 47 49 | Knee Lake . 02) ee 05 'Commoil . : 32 30 
Barber Ellis ... +. 17 -. |Can. Shipbidg. (A) ll «s Foundation Co. ... 140 30} 32 | Lindsay, C. W.. Se 33.2 De., pref. . ‘a’. 4 OO 3ae8 : . West Grocers 3.00 225 233 | Kootenay Belle .. a ed 09 | Federated P. “ a 36 
Beath & Sons .... ... Pe as Do, (B) ... 9 <e -- | Gord. MacKay (B) ... 24 2a. | Do., pref. .. .. Russell In¢ ust. pf. 605 6 W'minster Pap. ... %1.00 a 19\,| McLellan Gold ... ° ee ex 044 | Freehold d 01 
Beaver Lumber .. 1. 25 | C. Wallpaper (A). 254 24 Gould Pumps .... 0.45 ‘ «+. |M.L. Gardens .... @. ... | Scgueray Pr. p. . 4, 1054 .. | Weston, Gco., p. . 4.50 105 1054 |Menter Explor. .. «+ 2.50 .. 5.00 | Grease Creek .. oo 033 
Do., pref. 147 | Carnation pid..... 04.00 11645 .. Gord. Belyea .... ... i .. | Maritime Tele. pf... 2 ‘Sangamo ; 40 Willson Stat. pf. . 5.00 .. 103 | New Louvre ..... ++ 22 10 .. | Hargal 03 
Belding Cort. .... 87 5 166 .. | Celtic Knit e206 68 6} Grand & Toy ..... *%.55 1723 | Marcus Loew's ... 4. Seythes & Co. ; 15 : + | Woot A&J p. ... 7.00 128 .. | Norgold ., -- .08 .054 08 | High Sarcee ... .06 
Do., pref. : 175 : | Cent. Can. L'n .... 8.00 185 180 . | Gt. West Life: ..,. 15.00 420 400 Do.,, pref. ss zs sé Do., pref. ‘ 274 .. | Wool Combing ..1+.50% 26 «27 | Normandy ose 005 -- 35 | Jump. Pound .. 
Beigium Giove p.. 1. 184 9 | Chart. Trust ..... 5.00 124 Gt. W. Saddlery ., ... iat | Mexican Lt. -:. Seb eKs -. Sher. Wnhis. : 187 2 | York Knit. Ist pf.. 7.00 150 .. | North, Empire .. 10 2.30 aa .. | Kitalto 
Biue Top Br. (B). e. ‘ | Ch. Gai Wines ..25+.16t 9 Do,, pref. ....... 3.00 | Mitchell, J. S. ;... *2. ‘ | Silknit Scripts ... el. } | Zellers 5% pf. 1.25 27% «628 | Pacific East «oe 80 .. 1,00 | Lowery 
Brant. Card. <iiscn 4 Coll, Terminal ... #@.25 7 Growers Wine .,. ... 1 oe | Mod. Contain. pf.. ee Silverwoods W.D.._... | Do., 6% pref. 1.50 28 273 28 | Pacific Nickel ... seals) ee 15 -16 Madison .. 
Do., pret ; Do., pref. ....... @.2 5h Guaranty Trust... 5,00 .. | Monarch Life om | Simon & Sons pf. 5. *Paid in 1945, sPaid or payable in | Packsack ape 023 .02) Mar Jon 
Brant. Roof Comm, Alcohol pf. .40 7 Gurd, Chas., pref... ... * .. Montreal Cotton p. 1. . | Slater, N. . = $ : Ky 1946. tExtra. xOn arrears. | Placer Devel, *.50 19.00 .. 18.00 | McLeod 
Bright. T. G. .... iy Cons. Div. Sec. pf. oa Hahn Brass ......  ... 10 | Montreal L’'n ..1.25+-. ov lO. Can. Pe. pts 2. > 6: i : tPaid in 1944, aN. Y. funds. | Purdy Mica O93 09%. .12 | Meriand 
Br. Am. Bk. Nts... on Cons. Fire Co. .... ... 4 Do,, pref. ....... 1.00 214 Mtl. Refrig. & S...... Stand. Clay 7k ; Quatsino "again cae .16 .20 | Mill City .. 
B.C. P. & Pap. p.. 03.50 16! 75 | Cons. Sand, pf. } e. . | Hillerest Coll, ..... ... 65° | Do., Ist pref. ... 1. 2 Sterling Trust .... 4. 5 d Mining Stoc ks | Red Cloud co eee ie | National Petrol. 
Cal¢well Lin. 1 pf. 1.50 . |R. L. Crain § 63 Hinde & Dauch .. 1.00 22 Do., 2nd pref. .. *. diy Stowell (A) 2 § | Red Hawk .. R 07) a .09 | New Ranch 
Do, 2nd pref.... 80 Crown Cork .... 4 51) Holt Renfrew ....  ... .. , Moore Corp. p. (B) | Do. (B} ars § Ashbourne ..... eee 34 ‘ . | Ryanor 15 aS .184 | Oil Selections 
Caigary Power .... ... 3 . | Crown Dom, Oil ., ee 8 8 Do., pref, .....:. 7.00 q ea eee S Pan ° 6640 3 Stuart. D. A., 2! 2 ; 23 | Bear Lake ..... ica: hes a | Silbak Prem. .cce 1.10 ee ee | Rich: land 
Canaca Bread .... .10 Disher Steel ......  ... 3 Humberstone 8. .. 1.25 23 Do., pref. ....... ¥8 ee ~ | Sup. Pete. Ord. aa ks i a ey ae we J Silver R. een 1G : 40 | Richfield se 
Do.. 2nd pref. .. or Distill.-Seagram p. oe Hunts ‘A) n +, 8.20 aa | IX. Sew. Pipe ‘A) . 304 Do.. com, ‘ 3: .. |Bouzon ......605 ete ae Re ;Soma-Duv. ..... ase ‘ 20 Lae Canadian 
Can. Cr. Stone .... .. | Dom, Ang. Inv. 3402.50 105 Huron & E, Mt. eon Prod. of W.C. -. | Tamblyn 41% p..n. 2. | Brazil Gold ... ae ee eer S. American G .. #*.20 1. es -- } S80. Brazeau 
Can. Forg. (A) .. 130 Do., pref. 5.00 107 OD: BE ie bide us ve 19) | Neon Can. Mtge. .. 20 | Thayers ‘eugene : Bruce Cons. .... a. eT. | Squaw Lake .... on. .. {South End .... 
Do. ‘B . 45 45 |Dom. ectrohome. ive 64 Imperial Life ..... 15.00 . N 223 Do., pref. - 02. 41 | Celta Dev. .... Sia,” cae +s | Star Leke Saeed . 62 | South West Pete. 
Can. Starch Dom. Envelope . .20 <3 Imp. Varnish pf. . 1.50 33 . 13. | Theatre Props. ae Douglas Lake .. os ae i -. | Sunloch ‘ ‘ ie Spconer 
Do., pref. .... Do., pref. .....++ $3 | Inter-City Bak: . 9418 Ogilvie Flour pt. e 
Can. W. Cable pt.. 6.50 a . |Dom, Fatrics ...._. 16 Ipter’c Coal ...... 2.00 Ont. Steel 
Can. Bakeries ....  ... 20,5 BEE acs eas 0s 54 Do.. Aseuyerram uf Do., pref. 
Cc. Celanese Rts. . 1.00 oa Do., 2nd pref. .. 1. 29% . pint. dro El. ... Ott. L. H. & Pr. p. 
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Thrift Stores pf. ..- 4. | Flin Flon coe 68. | Tiblemont 2 i? |Superior . 
22 , Toronto Gen. Tr. . te 23 166 168 | George Copper . ave. eee ‘ 13) | Westville... ee oa ‘ 13, Texas Can. 
a , Toronto Iron ‘B). 60 2k 23 13) , Gt. Y'fe (D) Warr. ... 2.50 arts -. , Winninsg R. Tin. 4 02 ra Warner 
ees s o 1023. +... | Tor. Mortgage .... 5.00 125 102 125 {Golconda . ate ae | , : Vellington 
Can. Convert. (A) .75 Dom. Glass, new p. oi . | Int. Metal Ind. pf.. 4.50 1 Pantepec Oil ..... 8 112 | Traders Bidg. ...,4/-12 80 OO Tae: Sake cineca bes” 02 | Oil Stocks: Paid in 194 
Can. Cottons ..,.. 01,35 Dom. Scot, Inv. .. 53 5a | Int. Mill, pf. .... 04.00 Paton Mfg. ...... 90 ». | Traders Fin. (A), 1.00 35 33 34 =| Goodfish . ooo, .06 A 07 | Advance 01 ‘ :Paid or payable in 1946, 
Can. Fairb. pl. «oe 600 155 KO East. Koot, Pr. pf.. 32 #0 ‘Int. Nickel pt. cco 47% ae Do., pref. seceves 7.00 1308 135 ee Do. (B) rights .. 1.00 213 17 ee Int. Mining .cccce oe- 10.00 wale 7 ‘ ‘ 043 043 *N.Y. funds, 


2. 2aes 





Dividends Declared 


This Date 
pay- Date of 
“— payable record 


Sept. 10 
Aug. 20 
July 31 


25 
1.25 
45 


Acadia-Atla., A .. Oct. 
Do., S* pid. ... 
Agnew Surpass .. 
Aluminium Co, 
of Can. 
Aluminium ...... 2.00 
Do. 6% pid. .... $1.50 
Argus, 4i% pfd. . 1.12) 
Aunor Gold 05 
eR Pe ss S55 
Bk. of Montreal .. 
Bk. of Toronto ... 
Beiding Cort. ... 
Do... 7% pt. 
Bertram & Sons, A 
B. A. Oil 
Can. N. 
Do., 7% pid. .... 
Can. So. Riy. .... 
Can. Wire, A ...... 1. 
Do., B 


.25 
-20 
29 
1.50 Oct 


1.75 
*.23 
25 


Pwr. 


A. W. Chase, pfd. . 
Cockshutt Plow .. 
Confed. Life ..... 


Crown ‘Cor k 


Do.. 5% pf. 1.25 
Can. Utilities ..... 31.25 
Conduits Nat. ....  . 
Commonwealth ... 

Con ° 
Candn. Car . 
Comb. Enter., pid. 
Commoil 
July 31 


Aug. 15 
July 31 
Aug. 15 
Aug 17 
1 Aug. 15 
July 15 


July 17 
Aug. 9 
Aug. 9 
Aug. 9 
July 15 
Aug. 14 
Sept. 16 
duly 31 
Aug. 3 
Aug. 3 
Aug. 26 
Sept. 4 
Dec. 4 
Aug. 1 


Donahue Bros. ... 
Donnacona P. 


Gen. Steel Wares . 
Halinor Mines... 
Hamilton Cotton .. 
Hud. Bay . ee 
Inter. Holdings ... .50 
Intnl. Utilities .... .22% 
inv. Foundation, pf. .75 
Kerr-Addison .... 05 
Lake of Woods.. .30 
Do., 7% 1.75 
08 
50 


Lamaque Mines 
Langiey’s 7% pid. 
Laura Secord 
Leitch Gold 
Loblaw Gr. A&B .25 Sept. 2 
Louisiana Land .. ¢.15 Sept. 13 


Maple Leaf Gard. 70 
Monarch Knit ... 
Do.. 5% pf. 
Mcintyre Porc. .. 
Mtl. Cottons .. 
Do., pid. ...«. 
Nat. Biscuit 
Do. 7‘ 


July 31 
Aug. 7 
Aug. 3 
Aug. } 
Aug. 31 
Aug. 31 
Aug. 1 
Aug. 15 
Aug. 15 
Sept. 10 
Aug. 13 
Aug. 15 


_ 28 
July 26 
July 15 
July 15 
July 19 
Aug. 15 
July 15 
Aug. 5 
July 18 
Aug. 1 


Sept. 14 

Sept. 14 

30 Oct, 15 

Aug. 31 

Sept. 14 

Oct. 1 

Sept. 3 

Aug. 15 

Aug. 15 

pf. 1.75 Aug. 1 

.. 100 Sept. 14 

Aug, 15 

Sept. 5 

Aug. 26 

Sept. 1 

i 40 Dec. 2 

Rolland Paper .... .15 Aug. 15 

Do., 442"e pic. . 1, Sept. 16 

Royai Bank os 20 Sept. 3 

Shawinigan Wr. . Aug. 26 

H. Simon & Sons. Sept. 3 

Do., 3% pl. .... Sept. 3 

Simpsons, A Aug. 26 

Deo 50 Aug. 26 

1.12% Sept. 16 

20 Aug. 15 

15 Nov. 1 
" es. a Bee. 8 

Stan. Cherm. 5% p. 1.25 Sept. 1 

20+ Sept. 1 Aug. 15 


15 July 15 
1 Aug. 4 
15 July 15 
30 July 31 
1 Sept. 10 
July 17 
Sept. 9 
Aug. 9 
Aug. 12 
Aug. 2 
Aug. 2 
Aug. 2 


me 


Wm. Patterson, 

Photo Eng. . 

Penmaris ae 

Proprietary M. .. 

Quebec Pwr. ...... 

Reet Knit $1 60 p. 
Do 


Southern Can. Pr, 
Stanley Brock, A . 
Do., B 


Aug. 
Oct. 
Aug. 
Aug. 
Oct. 
Sept. 
Sept. 
Sept. 
Aug. 
Aug. 
Aug. 
Aug. 


Teck-Hughes .... 
United Corp. ..... 
Do, «B: 25 
75 
1.00 
07 


15 
1.35 


Unit. Fuel 6% A p. 
Unit. Grain Grow. 
Viceroy 


Waite Amulet .... 
Wellington Fire . 


‘York Knit. M. . 
Do., ist pid. 
Do., 2nd pid. 


tN. ¥. funds. 

*Initial. 

®For period June 1-Sept. 30. 
sSub. appr. F.E.C.B. 


Corporation Bonds 


(‘Supplied by Investment Dealers 'Associa- 
tion ‘of Canada) 


July 30, 1946 


int. 
Rate Due Bid 
Se 


sAlg Cen. H.B.R. 5 57 
tAssoc, Tel. & T. 54 105 
B. C. Pwr. .... 4 102 
_. ee cae 102 
tCaigary Pwr... 
Gatineau Pr. A 32 
4Do..B... 33 
Gt. Lakes Pwr. 
*Int. Hydro-El.. 


Public Utility Prev. 
issues: 


4 
5 
5 


Can. Celanese. 3) 
Cen. Cement .. 44 


*Great L. Paper 5 
*Gurney Fdry... 5) 
*Gypsum Lime . 5) 
Ham. Cotton.. 33 
Inter-City Bak. 5% 
Indust. Accept. 4 
Ins. Ex. Blag 3 
®*Inv. Bond & Sh. 5 
Lake St. J. P.. 5) 
OO escadions oe 
Legare epak es 
MacMilian oe 
33 
100 
MeColl-Fron 
McCormicks .. 
Mercury Mills. 
Moirs Ltd. a6 
Montreal Apts. 


N.S. Stl. Coal. 
Price Bros. 


- 


Vow at eatou 
eo 


s 
$24 


100 
101 
Sampsons, Lid.. 3) 
Toronto Elevat. 35 °66 
United Corp... 4 
Western Grain. 5 ‘63 
York K. Mills. 34 "71 
“Payable in Can. or U. 8S. 
*Payable in Can. U. S. or U. K, 
*Payable in U. S. 
éPayable in Canada only. 
Traded without accrued interest, 
«Payable in Can. or U. K. 


Investment Trusts 


Bid Asked 

Affiliated Funds . 
Can. Int. Trust . 

Can. Invest. Fund 

Can. Invest. Corp 
Commonwealth Int. 
Corporate Iny. .......+. cose 
Trans-Canada (A) secesess 15.00 

Do. (B) eccacecessacddidse dea HM. 


9 | declared in res 


1014 | 
1014 | 
99} 


% |months ended June 30th, 1946, 
103 


DIVIDEND NOTICES 


Standard Paving & 


Materials Limited 
Preferred Dividend 
Notice is hereby given that a divi- 


dend of 31%c per share has been 
t to the half year 
ence cee r 30th ye, on the 
Participating Cumulative Redeem- 
able Preference Shares of Standard 
Paving & Materials Limited, payable 
on October Ist, 1946, to shareholders 
of record at the close of business on 
September 3rd, 1946. 
By Order of the Board. 
A. M. HARNWELL, 


Secretary. 
Toronto, Ontario, July 25, 1946. 


Donohue Brothers Limited 
Notice is hereby given that a divi- 


dend of 25c per share for the quarter |’ 


ending August 31st, 1946, has been 

declared upon the ordinary shares of 

the Company, payable on or after 

the first day of September, 1946, to 

holders on record at the close of 

ee on the 15th day of August, 
By Order of the Board, 


A. EMILE BEAUVAIS, 
Secretary. 


Federal Grain, Limited 
DIVIDEND NOTICE 


TAKE NOTICE that a Dividend of 
$2.50 per share on the 6%% mu- 
lative Redeemable Preference 
Shares of the Company, on account 
of arrears of Dividends, has been 
declared, payable August 31st, 1946, 
to shereholders of record at the close 
of business August 16th, 1946. 

The transfer books of the Com- 

any relating to the said Preference 
Shares will be closed from the close 
of business on August 16th, 1946, 
until the close of business on ‘August 
3ist, 1946. 

BY ORDER OF THE BOARD. 


A. R. Strachan, 
Secretary. 
eee, Manitoba ; 
July 26, 1946. 


ALUMINIUM LIMITED 


COMMON: 
DIVIDEND 


On July 24th, 1946, @ querterly 
dividend of $2.00 per share was de- 
dared on the Common Shores of this 
Company payable in Canadian Dol- 
lars Sepemtber 5th, 1946, to share- 
holders of record at the close of busi- 
ness August 9th, 1946. 


Montreal J. A. DULLEA, 
July 24th, 1946 Secretary. 


IO 


—- 


Dominion Bridge 
Company, Limited 


DIVIDEND NOTICE 


A’ Dividend of THIRTY CENTS 
(30c) per Share on the Outstanding 
No Par Value Shares of this Com- 

any has been declared for the 
Quarter ending 3ist July, 1946, pay- 
able 24th August, 1946, to Sharehold- 
ers of record at the close of 
on the 3lst.July, 1946. 


By Order of the Board, 


Montreal, Que., 
23rd July, 1946. 


Proprietary Mines 


DIVIDEND NO. 30 


NOTICE is hereby given that a Divi- 
dend of Five cents per share has been 
declared on the issued capital stock of the 
Company, payable in Canadian Funds on 
September Sth, 1946, to shareholders of 
a the close of business on August 
5th, ° F 


By Order of the Board. 


J. INGRAM, 
Secretary-Treasurer. 
Toronto, Ont., July 24, 1946. 


DIVIDEND NOTICE 


The Hamilton Cotton 
Company Limited 


Notice is hereby given that a Divi- 
dend of 224% cents per share on the 
outstanding Common Shares of the 
Company has been declared for pay- 
ment September 3, 1946, to Share- 
holders of Record at the close of 
business August 9, 1946. 

By Order of the Board, 

E. GLOVER HOWE, 
; Secretary. 
Dated at Hamilton, July 24, 1946. 


Canadian Breweries 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of thirty-seven and one half 
cents (3744c) per share has been de- 
ove - os eens om abs 

tock o is Company, yable 
October first, 1946, to handneidars 
of record at the close of business on 
August thirty-first, 1946 

By Order of the Board, 


W. C. BUTLER, 
Secretary. 
Toronto, July 24th, 1946. . 


_ York Knitting Mills, 
Limited 
DIVIDEND NOTICES 
Notice is hereby given that a 


101 | dividend of 34% has been de- 
clared on the First Preference | 


Stock of the Company for the six 


payable August 15th, to share- 
holders of record at the close of 
business on August 2, 1946, 

Notice is hereby given that a 
dividend of 3%% has been de- 
clared on the Second Preference 
Stock of the Company for the six 
months ended June 30th, 1946, 
payable August 15th, to sharehold- 
ers of record at the close of 
business on August 2nd, 1946. 

Notice is hereby given that a 
dividend of 20c per share has been 
declared on the Common Stock of 
the Company for the six months 
ended June 30th, 1946, payable 
August 15th, to shareholders of 
record at the close of business on 
August 2nd, 1946. 

By Order of the Board, 


J.S. LEWIS, 
Secretary. 
Toronto, July 23, 1946, 
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What Would Free Market 
InGold Mean to Canada? 


(Continued from page 9) 
ership of gold would weaken the 
control of government over the 
economic affairs of private” indi- 
viduals and enterprises. If all 
governments could agree simul- 
taneously to relinquish their con- 
trol of gold, a free market in gold 
might be brought about in the 
event that internal currencies and 
international trade were estab- 
lished on sound lines and might 
be a way of forcing freedom in 
‘other matters, but unilateral ac- 
tion to set up a free market would 
weaken the power of the govern- 
ment taking such action. Free 
circulation of gold is a form of 
economic disarmament, and like 
military disarmament it is hard to 
achieve. The only time when gov- 
ernments can permit free circu- 
lation is when there is such pro- 
found peace and confidence that 
few people’actually insist on using 
gold. But once introduced, con- 
vertibility of a paper currency 
imposes a brake on fiscal adven- 
turers, and even on military ad- 
venturers since these must secure 
abnormal fiscal power to carry 
out their plans. 


2. If the United States stopped 
or restricted her buying of gold, 
what would happen? ‘Are other 
markets adequate to take up the 
supply? 

If I am correct in assuming that 
many people especially in the 
United States, would like to buy 
gold as a hedge against inflation, 
it is probable that for the time be- 
ing the price would be maintained | 
and perhaps even advanced by | 
pressure of private demand. But | 
holding gold is of little or no ad- | 
vantage, given a stable banking | 
system, unless its buying power | 
in terms of goods and services is | 
increasing. As to the long term: 
price of gold, if the U. S. were! 
out of the m&rket I would not 
care to hazard a guess. Other 
countries more involved in inter- 
national trade and gold mining, 
might agree upon and maintain a 
price. 

3. Have you any doubts as to the 


production was advancing rapid- 
ly, I had many. doubts; but owing 
to the rise of mining costs during 
the war, $35 an ounce no longer 
seems to me a needlessly high 
price. I here assume that a con- 
siderable output of gold is de- 
sirable as a means of facilitating 
international commerce and or- 
derly systems of currency, 


4. Does establishment of the, 
Fund 
strengthen or weaken the posi- | 


International Monetary 
tion of gold now or for the longer 
term? 

It should strengthen the position 
of gold since it seeks to preserve 
the established advantages of gold 
and of stable currencies, while in- 
troducing a controlled flexibility 
into the working of the system, 


5. Does the International Mone- 
tary Fund have any control over 
the price at which anybody buys 
gold? 

Yes, provided the Articles of 
Agreement established at Bretton 
Woods have not been modified. 
Article IV, section 2, states that 
“the fund shall prescribe a mar- 
gin above and below par value for 
transactions in gold by mem- | 
bers, and no member shall buy | 
gold at a price above par value | 
plus the prescribed margin, or| 
sell gold at a price below par 
value minus the prescribed mar- 
gin.” Par value, according to sec- 
tion 1, shall be expressed “in 
terms of gold as a common de- 
nominator or ‘in terms of the. 
United States dollar or the weight | 
and fineness in effect on July 1, | 
1944.” | 


These clauses do not appear to 


restrict private dealings in gold, | 
but seem to imply that govern- , 


| ments will retain for themselves 


the power to purchase as much 
newly mined gold as they desire, 
at par value. | 


The members of the fund may | 
alter the gold content of all their | 
currencies simultaneously (i.e. 
change the price of gold) by a 
majority vote provided the 


| Gt. Lakes Pwr. 


| *Silverwood Dair. 6% 


Auto Priorities 


Expire This Week 


OTTAWA (Special) — Strike- 
induced low production in the 
automobile industry, plus the fact 
that the number of priority cer- 
tificates already. issued greatly 
exceed delivery rates to car deal- 
ers, has led Reconstruction Min- 
ister Howe to abandon the motor 
vehicle priorities system. After 
August 1, no new applications 
will be accepted, he has announc- 
ed 


Aside from delivery delays, 
which have made the system 
meaningless, there is admission 
that the plan of priorities has 
failed largely because of the wil- 
lingness of large numbers of ex- 
servicemen to sell, barter or give 
away their priority certificates. 


Scrapping of the priority system 
means Ottawa has decided that 
the holding of the price line 
against black market influences 
is more vital at this stage than 
determining who gets his car 
first. ~ 

Urgent cases will still bd given 
consideration on the basis of sub- 
mitted evidence and, where the 
case is considered justified, a 
certificate will be issued direct 
from Ottawa. 


oe ocemmensten 


Supplementary 


Bond Quotations 


Furnished by Investment Dealers 
Association 
Month-end Closing Prices 
July 30, 1946 


Adel, Sheppard 5/7-48 
Albert-Bay 5% /50 
Alexandra Apts. 3°7/55 w.s. 
Ancroft Place 4% /46 w.s... 
*Balfour Bldg. 347/43 
*Bay-Adelaide 642° /47 
*Bay-Cumber!’d 644°: /44 w.s. 
Bloor St. George Rity. 7% /46 
Brand. Henderson 4% /61 ... 
Can. Theatres 
tClarendon Apts. 7°%/46 
tClarendon Props. 
Connaught Hotel 4% /52 .... 
tDeer Park Manor 7% /40 w.s. 
Dom. Dairies 4/66 
Dominion Square 4% /59 .... 1024 
Ellis Park Apts. 442/45 ... 78 
Fed. Foundries 5427/50 .... 91 94 
General Brock Hotel 3% /54 B1'g 
Gleneagles Inv, 5% /44 w.s.. ose | 
Godfrey Realty 4%/52 ..... 10149 
Keefer Realty 5° /55 sae 
Lombard Rity. 2% /51 w.s. 

Loew's Montreal 4% /58 .. 
Lord Nelson Hotel 4% /47 
Metropol. Bldg., 442° /52 inc. 
Munic. Bankers (1931) 

National Utilities 6% /48 

Ogilvy Rity. 540% /51 . 

Oshawa Bldg. 8-4'¢/53 

Prince Edw. Hotel 4% /47 .. 
*Richmond Bldg. 7% /47 .... 

St. Catherine Stan. Rity. 

342% -4/57 

{Trinity Bldg. 4% /52 

200 St. Clair W. 435%! sb 
tWellington Bidg. 62% Ser. 
Windsor Court 3/56 w.s. .. 
York &. Bidg. 6°7/43 
*York Adelaide 7% /45 

*Issue carries arrears of interest. 

w.s.—With stock attached. 

*Currently paying interest on arrears. 


Bid Asked 


78 
76 
75 
4644 
57 
80 
101 
100 


"49% 
"83 
103% 
"87 
57 


54 
54 
82 
65'5 


99'% 102% | 


97% 


Commodities 


Pre- 
Latest vious 
week week 
$13.59 
20.72 
-14%% 
£04205 


Cattle 

Hogs 

Copper, Ib. 
Sugar, raw, Ib. . 
Coffee, 1b. .... 


19.57 
-12 
04205 
193% 
15% 


14% 
* 04205 
* 09% 09% 
*.15%% 1549 
Weekly Indices 
‘ 120.7 117.2 
125.25 120.41 
127.6 123.6 
Monthly Indices 
Retail ‘June’ .. 123.6 122.0 
W'sale (May) .. 124.4 97.2 
U. S. ‘Mar, ... 108.9 107.7 105.3 
Gt. Brit. ‘Mar.) .. 171.9 171.6 167.8 


Note:—The base of indices is that 1926 
equals 100. tBase 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 base. 


U. S, Labor 
Dow Jones 
Fishers 


105.6 
100.40 
115.3 


119.6 


Base of price quotations ts as follows: | 
Cattle — Steers, good over 1,050 Ib,, top | 
price, Tororto, Copnrer-electrolvtic, New 
York. No. 7 coffee. Rio Sugar 96 degrees 
centrifugal c/f New York. 


*Ceiling prices fixed by the office of 
Price Administration. 


Bond Redemptions 


Bond Issues: Rate Year Due 
tAvaion Tel. .. 43% 1958 Aug. 
1B. A. Oil .. 28-2300 1946-48 Sept. 

tDo. 3% 1949 Sept. 
3i% 1948 Sept. 

1953 Sept. ; 
1953 Sept. : 
1955 Sept. 

1951 Sept. 
1947 Aug. 
1949 Aug. 
1959 Aug. 
22% 1956 Aug. 
531% 1956 Oct. 


1949, °56-57 Aug. 
Site 1953 Aug. 


tDo. 1005 
tCan. Theatre ... 5% 100 | 
tCan. Vickers A. 6% 
tDryden Paper . 6% 


- 5% 


m1 
101 
1033 
10) 
1014 


Maple L. Mill., 
Maritime Elec. . 
tMinas Basin 
P, & P. 54-65% 
Cee cnsctes A% 
Do, ...... 5b% 1954-55 Aug. 
tMtl, Dry Docks 6% 1947 Aug. 
Paton Mfg. .... 44% 1956 Sept. 
1966 July 3 


ee ee i ee es So te tc 


1 103 
1 
1 
1 
1 
1 


100 
tAll outstanding. 


Mary Ann Mines Ltd. 


Gold, silver and copper 
values being obtained in 
present work are decidedly 
interesting. Latest engi- §. 
neer's report and map now ff. 
available on request. No @| 
obligation. 


WILLIAM E. SMITH § 


Specializing in Canadian Mining 
Issues since 1908. 


Telephone AD. 9205 
100 Adelaide St. W., Toronto 


continued willingness of the U. S.| United States and Great Britai) _ Ee, 


to continue her present gold pur- 
chase policy? 
Shortly before the war, when 


are among the majority, accord- 


| ing to Section 7 of Article IV of | 


the Agreement, 


Grain Prices 


Winnipeg Grain Futures 
Week to July 29, 1946 


Crop sear from Hirsch 
Aug 1, 1945 for 
High Lov. weck 


Low 
for 


Cats’ 
' > 


Barley* 
May 


Sl% dit 


64%, ~ 64% 


3.15 1.49% 
2.87 1.50% 
2.77% | 1.81% 


*At ceiling. 


Manicipal Bonds 


July 80, 1948 
D 


ue Bid Ask. 


ow. 


Halifax ,. 
Hamilton . 
Montreal .. 
Ottawe ., 
Quebce .... 


; fQuebec ... 
Saint John . 
*Toronto . 
+Vancouver. eee 
Winnipeg . 114 

{Payable Canada ané New York. 


1955 
1950 
1950 
1953 


10834 
110% 
101 
106% 
102 


2 


111% 


a1uUe oI to to oo OF 


Close 
week July 29 
i 


Cash Quotations 


For Week 
July 29 
High Low High Low 


51% 51% 51% Bits 
.64%4 yr 

| 1 Feed .... 
299 2 Feed .... 
2.16'% 


2.0334 | 


64% 
64% 


44% 
64%. 


6454 


Rye 
2C. W. . 2.909 2.709 2,89 2.71 
*At ceiling, 


Since 


Prev. Week 


51% pits Slt. | 


64% | 


i 


Slocks Bonds 
Trading Facilities 
All i 
Markets 
ELGIN 9214 


HUTSON 
DINNICK 


Members: 
The Toronto Stock Exchange 


|K. 12 Jordan St. 


Toronto 


1922 


A COMPLETE OVER-THE-COUNTER SERVICE FOR 
BROKERS AND DEALERS IN CANADIAN 


BONDS 


Government 
Industrial 
Public Utility 
Real Estate 


STOCKS 


Bank & Insurance 
Industrial 

Public Utility 
Mining Shares 


KIPPEN & COMPANY, INC. 


Members of the Investment Dealers’ Association of Canada 


Imperial Bank Building, MONTREAL—Lancaster 5101 


| Frobisher 


Market 


Comment 


The week's market highlights 
were: announcement of the long- 
awaited tax relief for prospect and 
producing gold mines, release of 
second quarter earnings for United 
States Steel Corp. 

Canadian mining issues advanced 
on a broad front on Monday as a 
result of the federal tax relief but 
surrendered about 35% of gain be- 
fore the day’s close as considerable 
liquidating action came into the 
market. Mines generally resumed 
downward drifting action after “the 
street” had digested limitations in 
federal aid. 

U.S. industrials were able to 
shake off the cautious “wait and 
see” attitude of investors this week 
with release of better than expect- 
ed 2nd quarter earnings of United 
States Steel. At the same time an- 
nouncement that steel production 
in the U.S. had reached wartime 
level again added another “‘fillip” 
to the market. With relative quiet- 
ness prevailing on the labor front 
some U.S. investment experts are | 
now calling higher prices in many | 
specialty issues. 

The Wall Street Journal (New | 
York): Sam Smith of Bache & Co. 
“Since the trend of the market is 
normally dictated by future rather | 
than past earnings, which in turn | 
determine dividend disbursements, 
we feel that a measure of construc- 
tive confidence is warranted in the} 
outlook. In most fields, inventories 
remain light and demand continues 
large. With employment and buying 
power great, the apparent prospect 
is for a high level of operations.” | 


Ld . 


New Highs and Lows | 


During the weck ended July 29 | 


| there were seven new highs record- | 


ed among the “general” stocks 
traded on Canadian stock exchanges 
and 19 new lows. In the mining | 
group there were one new high and 
144 new lows. There were no new | 
highs and ten new lows in the oil 
stocks. 


GENERAL 
New Highs—1946 
Cdn. Converters B Loblaw A 
Capital Estate St. Law. Flour pf, 
de Havilland pf Willson Stat. 
Fleet Aircraft 


New Lows—1346 
Abitibi $1.50 pf. N Int. Paper pf. 
Algoma Steel c, Int. Pete. 
Asbestos McCabe Grain A 
Biltmore Hats n. ec, McColl-Fron, p. n. 
Blue Ribbon c. Melichers c. 
B. C. Packers A n. Mont. Loc. 
B. C. Power B Morrison Brass 
B. C. Turf & C’try Mount Royal Rice | 
Brown Co. pf. Nat. Hosiery A 
Cdn. Bronze pf. Power Corp. | 
Cdn, Car com. 
Cdn. For. Inv. c. 
Cdn. Pac. Riwy. 
Cdn. Westingh’se 
Conduits Nat'l 
Davis Leather B 
Fairchild Aircraft 
Fittings c. 
Ford Motor A 
Gen. Bakeries 
Gordon MacKay A 
Hamilton 


Pressed Metals 
Que. Pulp & P. pf. 
Russell Ind. 
Sicks Brew. 
Do., V.T. 
Simon & Sons 
St. Lawr. Corp, 
Do. pref. A 
Stand. Paving ! 
Stanley Brock A 


Weston, Geo. 
MINING 
New Highs—1946 
McGillivray C. 


New Lews—1946 
Labrador 

L. Dufault 

L. Fortune 

L. Rowan 

La Luz 

Lapa Cadillac 
Lapaska 
Leitch Gold 
Lingman Lake 
Little L. L. 
Louvicourt 
Madsen.R. 1. 
Marlow R. 
McIntyre Pore. 
McKenzie R. L. 
Mining Corp. 
Moneta 
Mosher L. L. 
Newnorth 
New Bidl'e. 
Nipissing 
Norbenite 
Norsemen 
Northland 
North Inca 
O'Brien 
O'Leary 
Omega 

Osisko 
Osulake 
Pandora 
Parbec 

Pato 
Piccadilly Pore. 
Pickle Crow 
Pioneer Gold 


. Nickel c. 


Alta 

Amal, Larder 
Anglo-Huronian 
Aquarius 
Ashley 
Anthona °37 
Atlas Y'knife 
Anglo Rouyn 
Bagamac 
Bear Explor. 
Beatrice 
Beattie Gold 
Berens River 


Bous Cadillac 
Boycon P. 
Bridge River 
Broulan 
Buffalo Ankerite 
Buffalo Can. 
Callinan 
Camp. R. L. 
Can. Malartic 
Cariboo 
Castle Treth. 
Century 
Cheskirk 
Coast Copper 
Coin Lake 
Colomac 
Coniagas 
Coniaurum 
Conwe:t 
Delnite 
Dickenson 
Discovery 
Dome 

East Amph. 
East’ Sull. 
Elder 

Eidona 
Falconbridge 
Federal 
Francoeur 


Powell Rouyn v.t. 
Premier Border 
Privateer 
Quebec Gold 
Quebec Y'knife 
Queenston 
Quemont 
Roche L. L. 
Rouyn M. 
Rush L. 

San Antonio 
Shawkey 
Sigma 

Siscoe 

Sladen Mal. 
Stadacona New 
Standard Gold 
Steeloy 

Steep Rock 
Sturgeon R. 
Sullivan C. 
Surf Inlet 


Giant Y’knife 
Gillies Lake 
Goldale 

Gold Crest 
Gold Eagle 
Goldhawk 
Goldora 
Goldvue 
Graham B 
Grull W. 
Halcrow 
Halliwell 
Hard Rock 
Harricana 
Hasaga 

Heath 

Heva Cad. 
Homer Y'knife 


Sylvanite 
Temiskaming 
Thompson 
Thurbois 
Toburn G. 
Towagmac 
Trans, Res. 
Upper Can, 
Ventures 
Vicour 
Villbona 
Waite Am. 
Wara Lake 
West Mal. 
OILS 
New Lews—1946 
Home 
Pacific P 
Princess P. 
Royalite 


Howey Gold 
Indian Lake 
Island Mountain 
Jack Waite 
Jason 

Kenville 
Kerr-Addison 
Kirk. H. Bay 


Alliance 

Apex 

British Dom. 
Calgary & Ed. 
Calmont 
Commonwealth 


—— 
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CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H. DEACON & CO. 


Business Established 1897 


Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 | 


BUFFALO RED LAKE 


HEADWAY RED LAKE 
Informational Bulletins on Request 


J. BR, DDLEY STREIT 


Members The Toronto Stock Exchange 


66 KING ST. W. ADEL. 7477 TORONTO 


WORTHY OF VENTURE CAPITAL 


Beaudelair Mines Limited 


For Further Information write 


HUGH T. BORTHWIKK & CO. 


47 YONGE ST. TORONTO AD. 4091 


| 


CANADIAN MACHINERY 
CORP. LTD. COMMON (No Par Value) 


Complete information upon request 


REILLY INVESTMENTS 


Established 1926 
100 Adelaide St. West 


Thos. Reilly, owner. 


TORONTO WA. 2682 


S. J. Brooks & Company 


Members 


The Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 


100 Adelaide St. W., TOMONTC Adel. 4012. 


Ss. J. BROOKS S. J. ZACKS 


M. A. ZACKS 
J. KINROSS H. L. MacDOUGALL 


HAROLD A. PRESCOTT & CO. 


Members: 
The Toronto Stock Exchange Winnipeg Grain Exchange 
330 Bay St. 


Toronto 1 WAverley 4831 


“luvestigate before you Invest” 


Bongard & Company | 
Stocks—Bonds—Grain 
80 King St. West — TORONTO 
MEMBERS OF 


Toronto Stock Exchange Montreal Stock Exchange 
Vancouver Stock Exchange Montreal Curb Market 
Winnipeg Grain Exchange Calgary Stock Exchange 


Private wire connections to leading Western 
Centres and Montreal. 


HAMILTON « WINDSOR « LONDON e GUELPH 


EL. 5381 


SAVARD & HART 


MONTREAL STOCK EXCHANGE 


MONTREAL CURB MARKET 


SAVARD, HODGSON 


& COMPANY INC. 


MEMBER 
THE INVESTMENT DEALERS 
ASSOCIATION OF CANADA 


MONTREAL 
QUEBEC * THREE RIVERS + SHERBROOKE « ST. JOHNS, P.G. 


DOMINION STORES LIMITED 


FANNY FARMER CANDY SHOPS, INC. 


J. E. 


244 BAY ST. 
TORONTO 


What Shall I 


The Toronto Stock Exchange 


Analysis on request 


GRASETT & CO. 


Members Branch 


DUNDAS & HEINTZMAN AVE. 
WEST TORON 
WA, 4781 Ww oe = 


men eee 


Do? 


This question is = to us continuously by clients considering the purchase or 


sale of certain 


onds or Shares. In an endeavour to help them reach a 


decision, we supply all pertinent facts about the Company's operations and 


earnings. 


If you are wondering what to do about certain Bonds or Shares, perhaps we 


can assist you. 


Private‘ Wire 
to 
Montreal and 
New York 


Milner, Ross & Co. 


Members The Toronte Stock Exchange 
330 BAY STREET TORONTO 
Tiamilton Brantford Brampton Vancouver 
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BILL: Seems like everybody's got an eye on the South 
American market these days. We even tried it a month ago but, 
if things keep on going the way they are, I think we'll forget 


the whole business. 


JACK: Why Bill? Did some “senor” prove too smart 


for you? 
BILL: Heck no.. 


. it’s not as simple as that! This has to do 


with invoicing procedure. I invoiced my first token shipment 
at $1,500.00 good Canadian money figured at $1,363.64 in United 
States currency, But now, with the parity declared on July 5th, 
I stand to lose $136.36. Who wouldn't be mad? 


JACK: Well, live and learn. We started exporting to 
Latin America about five months ago without knowing 
any too much about procedure. But we were lucky 
enough to meet up with Canadian-European Forward- 
ers Ltd. before we started. They suggested that we 
include a clause in our offers and invoices protecting 
us against just such an emergency. Two of their men 
are experts in knowing how to minimize currency 
risks. And by the way, they are most helpful in many 
other ways besides offering an excellent forwarding 
service. Better call WA. 8070 before you make another 


shipment. 


CANADIAN-EUROPEAN FORWARDERS LTD. 


Canada's Leading International Freight Forwarders 


WA. 8070 


Empire Building 
TORONTO |! 


WA. 8079 


| PLANNED 


... the modern way to protect your family 


Teronto Branch: 


320 Bay Street, 
Teronte, Ont. 


Montreal Brench: 


Dominion Square Bidg., 
2019 St. Catherine St, W., 
Montreal, P.Q. 


Quebec Branch: 

81 St. Peter St. 
Quebec, P.Q. 
Winnipeg Branch: 
233 Portage Are. 
Winnipeg, Men. 
British Columbia Branch: 
36 Grenville St., 


LAN your life insurance accord- 

ing to your particular needs 

for protection. That is the way to 

make certain that your dependents 

will have the protection you want 
them to have. 


Through New York Life's “Plan- 
ned Security” you provide funds 
for such definite and foreseeable 
needs as final expenses, gradual ad- 
justment in the family’s habits of 
Cine. the education of children, 
and other necessary Paae It is 
the modern practical way to meet 


family responsibilities. ~~ 


For full information about 
“Planned Security” get in 
touch with the New York Life 


Maximum Any Gold Mine Can Save 
Is 46.7¢ an Ounce with New Depletion 


By GORDON M. GRANT 

Maximum saving to gold mines 
under the new $2 depletion allow- 
ance announced by Acting Minister 
of Finance Abbott in the House of 
Commons will be 46.67 cents per 
ounce in 1947. 

This will be the saving in taxes 
for the mine realizing a profit of 
exactly $2 an ounce. 

If a gold mine’s profit runs under 
$2 an ounce, saving will be propor- 
tionately lower (e.g. 23.34 cents for 
$1 an ounce profit). If a gold mine’s 
profit runs over $2 an ounce, there 
may be lower taxes to pay. Any 
gold mine realizing a profit of less 
than $6 an ounce will find a saving 
can be made under the $2 depletion 
allowance alternative. 


Tax saving will be practically neg- 
ligible for a mine realizing a $5.75 
profit but will grow until the 46.67 
cents an ounce tax saving is reached 
at the $2 profit mark. 


‘ Here are the mathematics of the 
new $2 alternative depletion allow- 
ance: 


A $2 an ounce depletion allow- 
ance, as announced, will permit a 
gold mining company to treat $2 
an ounce realized as profit in pro- 
ducing gold as a return of capital on 
which no tax need be paid. 

Alternatively, if a ggld mining 
company realizing a $2 an ounce 
profit were to elect to pay tax on 
the already established basis (which 
permits a 331/3% allowance of pro- 
fit as depletion no matter what the 
profit), there would remain $1.333 
an ounce as taxable profit. At 1947 
Dominion corporation tax rate of 
35%, tax on the $1.333 would be 
46.67 cents an ounce. 

But there is no tax at all on the 

$2 an ounce depletion basis so that 
the saving will be the entire 46.67 
cents an ounce which need not be 
paid. 

If the profit realized were just $1 
an ounce, it will be seen that the 
saving would be just half the 46.67 
cents an ounce—or 23.34 cents an 
ounce. 


$6 The “Break Even” Point 

If a mine were to realize exactly 
a $6 an ounce profit, depletion al- 
lowance for capital return on the 
331/3% basis would be $2—exactly 
the same as the new alternative de- 
pletion allowance. Thus it would 
make no difference on which basis 
such a company paid its taxes. 

If the profit realized were greater 
than $6 an ounce, however, it would 
be obviously better for the company 
to pay its tax on the basis of 33 1/3% 
depletion on profit realized. Tax 
saving gradually becomes better on 
profits working down from $6 an 
ounce to $2 an ounce. 


The new depletion allowance, of 
course, means nothing to those mines 
which cannot realize a profit at $35 
gold except a hope of a little better 
earnings should they work into the 
profit category. 

Marketing Charge Helps 

Reduction in the gold marketing 
charge from 35 to 20 cents an ounce 
(government cost 16 cents) favor- 
ably affects all gold mines whether 
working at a profit or not. 

The most favorably situated gold 
mine (aside from a new producer) 
to benefit from the new depletion 
allowance would be a mine realiz- 


they were liable for the first three 
years of their existence is expected 
to be a real stimulus for the open- 
ing of new mines. In practice it may 
prove more important to the mining 
industry than the new alternative 
depletion allowance announced. New 
gold mines actually enjoy this tax 
exemption for 3% years rather than 
the stipulated three since an initial 
six months’ tax free period is grant- 
ed for “tuning up.” 

A 3% years’ tax exempt period 
can do several things for a develop- 
ing new gold mine: 

1. It can facilitate the raising of 
funds by borrowing (and by sale 
of shares) because repayment can 
be made in a shorter period when 
there are no taxes to worry about. 

2. It can permit more rapid ex- 
pansion as entire operating profits 
can be plowed back” into the 
operation when they are not partly 
skimmed off by the corporation 
tax. : 


prospect, permitting production 
plens to be considered for proper- 
ties which might ordinarily, not be 
thought rich enough, to justify a 
production plant. 


| 3. It raises the profit margin 


Mining men have expressed dis- 
appointment that the Dominion 
Government did not see fit to pro- 
vide an increase in the older deple- 
tion allowance from 331/3 to 50% 
as recommended by the Senate. 


Actually mines realizing a profit 
of $4 an ounce or less will be in just 
as good—or better—a position than 
they gould fave been had the 50% 
depletion allowance request been 
recognized. The new depletion al- 
lowance will assist the profitable 
treatment of marginal ores but, as 
far as the mining industry is con- 
cerned, leaves unsolved the prob- 
lem of tiding over mines now losing 
a little money until more Satisfac- 
tory conditions develop. 


Most Gold Mine Costs in 1945 
Outside Benefitting Bracket 


Few Come Between Nil and $6 an Ounce Profit— 


$35 Gold May Bring Situation Change. 


Company 


Hallnor Mines x, 


Dome Mines : 4,887,263 
Wright-Hargreaves ...... ose 3,152,857 
Bralorne Mines ......... ‘vies 2,172,669 


Kerr-Addison aes 3, 


Lamaque Gold Mines . 1,734,977 


Lake Shore Mines 4, 
Perron Gold Mines ......ee0+ 


Leitch Gold Mines ........... 
McIntyre Porcupine 
Aunor Gold Mines 


eee eter eve 2, 


Sigma: Mines... occccscoccces 1,908,002 
Belleterre Quebec 1,584,593 
Sylvanite Gold Mines .... 1,452,360 
Coniaurum Mines 1,013,678 
|} Central Patricia 
Pickle Crow Gold Mines ... 1,291,181 


Hollinger Consolidated .... 8, 


Canadian Malartic 1,418,693 


Macassa Mines i) 
Island Mountain ............ 
Teck-Hughes Gold Mines i, 


Pamour Porcupine 1,465,075 
Upper Canada Mines 1,005,252 
1,086,211 
1,016,307 


Kirkland Lake 

Sullivan Consolidated 
Sheep Creek Gold Mines 
Paymaster Consolidated 
Little Long Lac 


Siscoe Gold Mines’..... 1,288,743 


763,671 
San Antonio G. M. .........+. 1,477,995 
O’Brien Gold Mines .......... 1,000,328 


ccecseeve 6,343,869 


1,071,245 


1,049,851 


—Cost Per Ounce— 
Profit 
(loss) at 

$235 Gold 

oz. $ $ 
44,792 15.49 19.51 
126,941 18.23 16.77 
81,892 18.90 16.10 
56,432 20.33 14.67 
81,109 21.19 13.81 
45,064 21.20 13.80 

111,070 21.77 13.23 

19,836 22.48 12.52 

38,389 22.92 12.08 
* 25,982 23.69 11.31 
17,752 23.85 11.15 
164,775 23.89 11.11 
56,189 23.91 11.09 
49,558 ° 24.30 10.70 
41,158 24.65 10.35 
37,723 24.72 10.28 
26,329 24.95 10.05 
27,824 25.17 9.83 
33,537 25.95 9.05 
231,619 26.52 8.48 
36,849 26.80 8.20 
28,307 26.82 8.18 
10,083 27.99 7.01 
28,529 28.08 6.92 
38,053 29.22 5.78 
26,110 29.76 5.24 
28,213 30,07 4.93 
26,397 30.69 
4,725 31.15 
27,268 31.56 
21,174 32.08 
33,473 32.30 


Before 
taxes 
—Production— 


$ 
724,505 


122,706 
276,226 


683,453 
163,291 


917,363 
089,839 


388,229 
098,377 


181,935 
815,183 


Preston East Dome ......... 
Madsen Red Lake ... 
Stadacona 

Berens River 

Matachewan Consol. 
Broulan Porcupine 
McKenzie Red Lake 
Bidgood Kirkland 

East Malartic 

Sladen Malartic ° 
Francoeur Gold Mines ..... 
Toburn Gold Mines ..... naw 
Hard Rock Gold Mines* ..... 
Malartic Gold Fields 
Buffalo Ankerite 
Powell Rouyn ......... adeds 
Cochenour-Willans ..;. 
Senator-Rouyn 
Chesterville Mines 


eeeeeeee 


eeeeee 
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asaga Gold Mines ....... ve" 


Sariboo Gold Quartz 
MacLeod-Cockshutt 
Delnite Mines 

Pioneer Gold Mines 


2,171,301 
979,525 
835,073 

1,187,969 
602,951 
653,917 
492,972 
419,425 

1,538,500 
727,304 
448,213 
482,988 
838,489 

1,234,687 

1,255,896 
496,915 
424,595 
493,719 
651,563 
453,731 
512,588 
729,921 
363,063 
166,719 


56,397 
25,442 
21.690 
30,792 
15,661 
16,985 
12,804 
10,894 
39,961 
18,891 
11,642 
12,545 
21,779 
32,069 
32,620 
12,907 
11,028 
12,824 
16,924 
11,785 
13,314 
18,959 
9,430 
4,330 


32.55 
33.23 
33.17 
34.16 
34.16 
35.27 
36.56 
36.87 
37.69 
38.90 
39.27 
41.09 
41.20 
41.45 
42.83 
43.00 
43.62 
44.52 
46.71 
47.10 
51.79 
54.01 
64.49 
99.09 


2.45 

1.77 

1.83 

0.84 

0.84 
— 0.27 
= 1.56 
— 1.87 
— 2.69 
— 3.90 
— 4.27 
— 6.09 
— 6.20 
— 6.45 
— 7.83 
— 8.00 
— 8.62 
— 9.52 
—11.71 
—12.10 
—16.79 
—19.01 
—29.49 
64.09 


GRAND CHIBOUGAMAU MINES 
has uncovered a strong quartz vein 
on No. 2 group in Obalski twp., Que. 
The vein has been traced for length 
of 1,400 ft. and is in addition to the 
original vein located on the prop- 
erty. X-ray drill has completed six 
shallow holes on original vein and 
core has been sent for assay. A crew 
is sampling old workings on the | 
Tache Lake group, while a survey 
is being conducted on No. 8 group 
in Obalski twp. 


A. E. OSLER & COMPANY | 


Established 1886 
STOCK BROKERS and FINANCIAL AGENTS 
MEMBERS THE TORONTO STOCK EXCHANGE 


OSLER BUILDING, 11 Jordan St. (cor. Melinda) 
ADelaide 2431 


TORONTO 
Cable Address RELSO 


Flights Daily 
CLEVELAND 


Another step in T.C.A.’s expansion programme has 
been completed—another great U.S: center has been 
linked to its Coast-to-Coast and Overseas routes; 


Now, direct air service is provided to Cleveland, 
Already flying to Chicago and New York, T.C:A; will 
soon serve further U.S; points: 


21-PASSENGER DOUGLAS AIRLINERS 


provide this new service affording every travel comfose 
—Juxurious seats, refreshments and meals aloft— 
stewardess service: You'll enjoy a trip with T.C:As 


“ 


Royal York Hotel Arcade and King and Yonge Sts.—Phone AD. §231—er your Travel Agenh 


PASSENGER - AIR MAIL - AIR EXPRESS 


TRANS “CANADA “AX. Lenco. 


CANADA'S NATIONAL AIR SERVIGE 
Quality Tobaccos make 
“EX O F 1 2 


CIGARETTES 


The milder better tasting smoke 


Branch Office nearest you. *Closed in 1945; based on 1944 results. 


Note: In numerous instances, above companies produced only part of 
period or concentrated on development, this being reflected in a relatively 
high cost of producing gold. Cost per ounce, as shown, is approximate 
for some companies due to incomplete data available. 


ing a profit of exactly $2 an ounce. 
But the saving to this mine would 
be only 66.67 cents an ounce, in- 
cluding the reduced bullion charge, 


CANADIAN DEPARTMENT HEADQUARTERS 
220 BAY STREET, TORONTO 


js ry 


TR me O@Aly> 
LRU es 


A MUTUAL COMPANY — SERVING CANADIANS SINCE 1868 


KIRKLAND - HUDSON BAY | unwatering has been finished. Kirk- 
GOLD MINES was unable to renew land-Hudson holds a majority stock 


cevelopment 


* 


in 1945 on 
property, but has purchased a com- 
plete mining plant and has started 
cewatering the Hudson-Rand Gold 
shaft. Company plans to examine 
underground sampling as soon 


own 


interest and is financing develop- 
ment of Hudson-Rand Gold. Current 
assets were $40,668 and liabilities 
$300, as at April 30, 1946. Reserve 
account for Hudson-Rand develop- 


as|ment was $20,000. 


GT eWay lettre 


Fine sheep and goat leathers. . 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


DONNELL <a MUDGE 


TORONTO 


DISTRIBUTOR-FREO'K WHITLEY @ CO. MONTREAL 


1OO RICHMOND 
STREET WEST 
TORONTO,ONT. 


AV = 


nn. an” ee 


AD.S73 


or not quite a fifth of the $3.50 an 
ounce lost through the return of 
the Canadian price of gold to $35 
an ounce, 


New Mines Really Gain 
The provision that new gold mines 
be exempted from the remaining 
half of the corporation tax to which 


PRIVATEER MINE resumed de- 
velopment in Nov., 1945, and sub- 
sequently located both the Nos. 1 
and 2 veins beyond the main fault. 
Drifting east of the fault on 1,000 
level encountered 82 ft. of No. 1 
vein averaging 3.81 oz. across 0.44 
ft.; 105 ft. averaging 0.303 oz. across 
1,08 ft. on 1,100 level and 50 ft. of 
2.18 oz. across 0.78 ft. on 1,200 level. 
No, 2 vein on 1,200 level showed a 
length of 104 ft. averaging 1.56 oz. 
across 0.56 ft. 

Milling operations were resumed 
March 13, 1946, and up until May 
22, bullion production totalled $30,- 
359 from 2,288 tons of ore milled. 

Rehabilitation, exploration and 
research continued on holdings of 
B, C. Minerals & Resources Develop- 
ment Co. For the present attention 
is to be directed toward a large 
limestone deposit on the. north 
Pacific coast, the company states. 
Two almost parallel veins were 
discovered in development of Fan- 
dora Gold Mines Co., in which 
Privateer holds an agreement for 
a 50% interest. 

INCOME ACCOUNT 


Years Ended Dec. 31: 1944 


: Out. expl. w/o 
Shut down exps. .. 
a XPS, ....+ 


Net 
Add: di 
Deficit for year 27,657 = 106, 
4Accts. of Prident Gold consolidated 
with Privateer in 1945. 
Earns. per Share .... $0,023 
0.02 


CONDENSED BALANCE SHEET 
As at Dee. 31: 1945° 1944 

Cash 

Govt. 


Supplies oe 
‘otal curr. assets .. 

Def. & prep. exps. . 

Invest, in Prident ... 

Misc, assetsé 

Prop., timber landss. 

Plant & equip.« 
Total assets 

Bank loan 

Accts, & tax. pay. ... 

Prident Gold M. .,... 
Total curr. liab. .. 


. 
After depr. of .... 
eAfter depl. of .... 
*Accts. of Prident Gold 
with Privateer in 1945. 4Incl, $1,411 
ref, EPT of Prident Gold. 
Working capital 186,914 237,601 


OPERATING STATISTICS 
at; Feb. 28, Dec. 31, 
1944 
23,870 
$15.30 


As 


Ore reserves, tons ... 63.956 
TAUO ceocccccceces 614.11 


Beaulieu Stock 


Transactions 


To Be Subject of an Enquiry 


An investigation into stock trad-| nected therewith. It will commence 


ing activities in shares of Beaulieu 
Yellowknife Mines has been an- 
nounced by the Ontario Securities 
Commission and the Toronto Stock 
Exchange. 


Authorization for the enquiry has 
been received from the Attorney- 
General and examinations under 
oath are to be made. 


The announcement with respect 
to the enquiry is as follows: 

“For some weeks now the On- 
tario Securities Commission auditors 
in co-operation with the auditors of 
the Toronto Stock Exchange have 
been conducting an investigation 
with a view to ascertaining the 
volume of trading done in Beaulieu 
shares through exchange houses, 
nonmember houses and by other 
large traders. 


“The results of this preliminary 
investigation have convinced the On- 
tario Securities Commission and the 
Managing Committee of the Stock 


Exchange that examinations under | 
oath should now be carried out | 


through the machinery provided by 
The Securities Act of 1945. Accord- 
ingly they have recommended joint- 
ly to the Honourable the Attorney- 
General that authorization to con- 
duct such examinations should be 
granted by him as required by the 
Act. The Honorable the Attorney- 


ge2 | General has concurred and signed 


the required authorization. 


“The investigation will be a 
thorough-going one into all phases 
of trading in Beaulieu shares and 
any other matters deemed to be con- 


rset 


rela te 


» Since 184 4 
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immediately, Col. T. P. O'Connor, 
chief counsel for the Commission 
and J. H. Collins, chief auditor have 
been appointed to conduct the in- 
vestigation and report to the 
Commission.” 


SOLD + RENTED - MANAGED 
AND APPRAISED 


WA,1034 °; 
28 ADELAIDE.ST. w. . 
TORONTO 


SALT 
‘MALLEABLE 


TRONS 


| 


HAMILTON ONTARIO CANADA 


+». quenching thirst at the filling station 


4 


When you stop for gas at the service station, ~~ 


Drink 


pause for refreshment, too. Wherever you 
drink Coca-Cola, it’s the quick, sure answer 
to thirst. On the road or in your family circle, 
ice-cold Coca-Cola stands for the pause that 


refreshes—has become a high-sign of kindly-— Cobeutectans 
“Coca-Cola” and its abbreviation “Coke 
are the registered trade-marks which dis 
tinguish the product of Coca-Cola Led, 


COCA-COLA LTD, 
ana acommmnnmsnennmeensnememsnennennanmemnenmesnenamemnmeamememenanmeeimeenniaiesameiaeaannnn ae 





Is the Bull Market Over Sits INVESTMENTS 


OrWiltStocksGoHigher? 


(Continued from page 9) 
spite governmental efrorts to main- 


demand for goods of all kinds by the 
masses, 

Increased production will also, for 
the time being, augment the infla- 
tionary pressure until supply over- 
runs demand, and in the interim, 
we should enjoy rising stock prices. 
It is quite likely that labor unrest, 
strikes, undue cost of conversion to 
peacetime production, etc. will 
affect the short-term trend ad- 
versely, but with the primary or 
long-term trend pointing upward, 
this should provide opportunities 
to acquire stocks. 

While we confidently look for- 
werd to a rising market getting 
under way the latter part of this 
year, we cannot overlook the fact 
that the cycle has been upward for 
a period of over four years, and 
that the period of prosperity we are 
about to enjoy will last only until 
—a—_ | our capacity to produce, which has 
been materially increased due to our 
war effort, satiates the present de- 
mand. Thus, while it will be possible 
to make capital gains through mar- 
ket operations, investors should not 
lose sight of the important fact that 
there will come a time when a cash 
position should be taken if they are 
to avoid the unpleasant aftermath 
which follows long periods of rising 
prices. 


Joyo" 


(| TRAVEL. 
| [eon on 
It CONVENIEN 


Canadian 
Pacific 
Pe aay 


SYELLERS 
CHEQUES 


IN MONTREAL 


Frank Lawson 


Moss, Lawson & Co.; Frank G. 
Lawson: Investors should always be 
in a position to buy or sell their 
securities. It is seldom possible to 
‘stay out of the market for anyone 
who has a portfolio of any size. The 
reason ig that special situations are 


DE on of effelss cntusally developing concerning individual 


stop at the WINDSOR because 
of its reputation for dignified 
ation. 


An investor might sell all his 
stocks and stay out of the market 


comfort, unobtrusive, courteous 
service and its convenient 
location—and because the 
WINDSOR is recognized as the 
proper place for business 
and social mectings. 


Windsor 


ON DOMINION. SQUARE 


4. ALDERIC RAYMOND, 
PRESIDENT 


|» A second disastrous slide of mud 
;and clay late last week at Beattie 
| Gold Mines is not expected to be the 
finish of this northern Quebec op- 
eration—despite reports othegwise— 
but it will undoubtedly have an im- 
portant effect on future operations. 

President W. B. Maxwell reported 


THE VICTORIA TRUST & SAVINGS CO. 


LINDSAY - ONTARIO 
Established 1895 


ASSETS OVER $12,300.000.00 


Special Attention to Administration 
of Small Estates 


PHILIPP BROTHERS (CANADA) LTD. 


1648 Sherbrooke St. W. MONTREAL 25, QUE. 


Exporters and Importers of 
METALS, ORES, MINERALS, RARE METALS, 
FERRO ALLOYS, BY-PRODUCTS and CHEMICALS 
Enquiries and Offers Cordially Invited 


Affiliated with 
PHILIPP BROTHERS, INC., NEW YORK, N.Y. 


j until he feels that prices have drop- 
ped where they are_ interesting 


| tain ceilings, because of the pent-up |enough to make purchases again. | 


Other investors make purchases be- 


cause they require income, and they | 


have no intention of selling their 
securities until the yields get to be 
so iow that income is not a factor. 

The speculative investor requires 
different information from the long- 
term investor. The latter has not 
been disturbed by the recent decline 
in prices, because there is still a 
plentiful supply of money, crops are 
| good, and production is on the in- 
crease in the United States and 
ishould shortly increase in Canada. 
| The speculative investor tries to 
take advantage of swings in the 
market. The recent swing on the 


down side has been of sufficient | 
indicate that there. 


proportion to 


should now be a swing on the up, 
side. However, individual securities | 


should be studied in order to take 
full advantage of current develop- 
ments, 


Trevor Moore 


McLeod, Young, Weir & Co.; Tre- 
| vor F. Moore: We believe. that it is 
not feasible to give a blanket opin- 
ion concerning market trends. 

Over a period of many years, we 

| have found that investment accounts 
}must be given individual attention, 
depending upon the circumstances 
and needs of the individual or estate. 
It often happens that a security 
suitable for one account is not at all 
suitable for others, 

Investors, as distinguished from 
speculators, should be interested 
chiefly in major market movements, 
lasting a period of years, or at least 
many, many months. We believe that 

| every account should be reviewed 
| several times a year automatically, 


upon either the whole investment 
portfolio or individual securities 


held in the portfolio. ° 


Beattie Suffers Second Slide 
But Closure Held Unlikely 


from the property to head office 
early this week that some time 
would be required to assess full 
damage caused. 

A number of factors make it 
unlikely that the company will “call 
it a day.’ During the period when 
rehabilitation of workings has been 
in progress from the first slide, a 
new shaft was completed in the 
Donchester section and extensive 


‘| work has been done to make the 


higher grade ore from that section 
available for treatment in the com- 
pany’s 1,800-ton mill. The Don- 
chester section has been the “white 
hope” .of the company in recent 
years and there is no indication 
that the workings there are in any 
way affected by the latest cave-in. 


Production had just been resumed 
on July 2 and disaster struck when 
the original rehabilitation job was 
near completion, If the latest slide 
is of not too large proportions, and 
the company decides that rehabilita- 
tion of this section is warranted 
with $35 gold, the company will 
have the know-how and equipment 
to proceed with the work. Lack of 
equipment had hampered the in- 
itial program. 

That even a modest slide will cost 
a substantial sum of money cannot 
be doubted. Cost of the original 
rehabilitation program ran far in 
excess of expectations. The two 
parent companies, Ventures and 
Nipissing Mines, had to advance 
funds to allow completion of the 
program. If the Donchester, section 
can deliver sufficient ore to keep 
the mill operating at part capacity, 
sufficient revenue ght be real- 
ized to permit gradual rehabilita- 


lowest point since 1942, during the 


‘| first part of this week. 


WINDSOR, ONTARIO 
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Canada 
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tion of the original workings with- 
out recourse to any further exten- 
sive borrowing. 

The company’s shares declined, to 
close to the 50-cent mark, to the 
| 


Malga Porcupine Will 
Still Sink Its Shaft 


Plans for the sinking of a shaft 
at Malga Porcupine Mines will not 
be changed because of reduction. 
in the price of gold from $38.50 to 
$35 in Canadian funds, officials re- 
port. 

Diamond drilling on the main sul- 
phide area, which is 900 ft. in 
length by 900 ft. in width, is stated 
to have indicated 180,000 tons of ore 
which had been previously esti- 
mated to average $8.80 in gold. The 
average of this will now be $8 a 
ton, it is stated. 

P, J. A. Hamilton, the cOmpany’s 
resident engineer, reports that the 
difference of 80 cents a ton will not 
affect the company until it comes 
into production. “By that time it 
is quite possible that there will be 
some readjustment in the valuation 
of gold,” Mr. Hamilton declares. 


Strike Salt Bed’ 
In New Gas Well 


REGINA—Location of a 400-fodt 
thick bed of salt in the Vera gas 
field, has been made, according 
to Natural Resources Minister J. 
L. Phelps. This deposit, said to 
be one of the thickest in Canada, 
was discovered at a depth of 3,459 
feet by the Vera Oil Fields, when 
drilling Verbata test well No. 2 in 
June. 

Tests of the salt deposit are be- 
ing made by the University of 
Saskatchewan chemistry depart- 
ment. 

Salt beds have been located be- 
fore in Saskatchewan but at a 
depth of 7,000 ft.,. making economic 
production impossible. One oil 
company at Simpson in 1931 
struck a salt bed at 3,420 ft., but 
its full depth was never determ- 
ined. For a time the oil company 
produced some salt for the local 
market, and then discontinued the 
business. 


Per Ton Tax Saving Slim 


A survey by the Ontario Mining 
Asscciation*of 38 Ontario gold mines 
indicates six mines which would 
make gains—but very small ones— 
from the working of the new $2 an 
ounce® depletion allowance. The 
OMA based its conclusions on 1944 
results for some companies. A Post 
calculation elsewhere uses 1945 
| figures. 

Adding the 15 cents an ounce sav- 
ing ‘through reduction in the bullion 
marketing charge from 35 to 20 cents 


Net 


Mine: Profit 


| Broulan .... 
Buffalo Ank, 


Madsen 

Mat’ch'n Con, 
McKen. R, L. 

Pamour .... 
Paymaster .. 

Preston .... 
Toburn 

Y. Davidson 1944 ‘ 


|New Mines Gain More Now 

| Complete exemption of new gold 
|mines from corporation tax means 
{more today than it did in pre-war, 
days when a similar exemption was_ 
in effect; because Dominion cor- 
poration tax today is 35%. 

| In the days before this exemp- 
| tion was shifted over from the in- 
come tax to the excess profits tax, | 
pen made to apply to producers of 


Depl. at 
33 Ya *% 
$18,285 

19,303 

H 944 5 a 5,746 

| : ‘ a 52,192 
945 ; j 


17,378 
41,148 


' houses 


Under $2 Depletion Rule 


an ounce, to the possible saving un- 
der the new depletion allowance, 
the association finds that the overall 
saving on the basis of a ton of ore 
milled usually amounts to only a 
very few cents. Ontario gold mines 
making more than $2 a ton profit, 
or losing money, were found not to 
benefit. 


Results at the 12 mines making 
profits—but less than $2 a ton—are 
worked out by the association as 


follows: 


Est. net Prof. 
a ton after 
apply. new 
Addit’al depl. 
Inc. due allow. Estimat. 
todecr. & decr, Incr. in 
in Mint Mint Net Prof. 
Charges Chgs. per ton 
$2,545 $0.53 $0.09 
6,160 0.12 
2,518 0.03 
3,417 0.04 | 
3,816 0.08 
9.229 0.01 
2,859 0.03 


Depletion 
at $2.00 
per oz. 

33,932 
82,132 
33,578 
45,564* 
50,876 
31,188 
38,126* 
+9,2.6° 


- 54,538" 


: | 
,going on at Kerr-Addison Gold | 


Mines in the Larder Lake area nor 
does it appear likely to do so. 


J. Y. Murdoch, in the Kerr-Addi- 
son second quarter report, an- 
nounces that 13 purchased wartime 
have been taken to the) 
Virginiatown townsite and that 40 
new houses are being erected. 


Houses are being provided for mar- | 


strategic minerals, new gold mines | ried men and bunkhouses for single 
| had received exemption from the, ™men. 


| then rate of tax—18%. During the | 
| war, gold mining had to revert tem- 
porarily to the status of a nonessen- 


| tial industry. Now, the importance 


‘ : : ee 
companies and an investor should | and in addition, immediately when | °f an expanding gold production h 
| make it his business to secure from | any unforeseen event occurs which | 284in_ being recognized with a re-| learn mining. Good progress is re- 
his stockbroker up-to-date inform-|can be considered as having effect | newal of the special exemption. 


Elder Hit by $35 Gold 


Operations are still handicapped 
by a shortage of men but every ef- 


| fort is being made to bring the 


crew up to strength. The company 
has been advertising for men to 


ported in planning additional plant 
and in ordering equipment to raise 
capacity from 2,100 to 4,000 tons 


A direct result of 'the return of) qainy A total of 119,895 tons of ore 


the price of gold to $35, and rising | 
costs of both labor and supplies, is | 
the decision to reorganize Elder Gold | 
Mines and revamp the company's 
program generally. 

Plans now call for a one-for-two 
share reorganization, and a subse- 
| quent creation of a further million 
shares Which would provide the 
| shares for new financing for which 
a tentative offer has already been 
received. 

It had previously been arranged 
to ship up to 300 tons of ore daily 
to Noranda, with shipments to start 
Aug. 15 at about 50-to 80 tons daily. 
Besides shipping to Noranda, the 
company now plans to build its own 
300-ton mill. The new mill will 
permit the company to treat ore 
which under the present price of 
gold it would not be desirable to 
ship to Noranda, it is believed. 

> 


° ° 


Boomtime at Larder Lake 
Return of gold to $35 has not 


| 


affected the big expansion program ' 


| was milled in the June quarter, an 


average of 1,318 tons daily. Dollar 
value for the quarter was lower at 
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Admitted Assets... $5,833,185.28 
Surplus 3,039,566.10 
Dom. Govt. Deposit 2,292,892.17 


Write for Financial Statement 


ead Cffice WAWANESA Man. 
Eastern Office TORONTO Cat. 


Branches 


VANCOUVER, SASKATOON 
WINNIPEG, MONTREAL 


A 


| 1946, must therefore, 


Railway Earnings 
Show 11.7% Drop 


From Year Ago 


MONTREAL (Staff)—Canadian 
Pacific and Canadian National 
Railways reported combined gross 
earnings for the fitst six months 
of 1946 at $325.6 millions, down 
$43 millions or 11.7% from the 
corresponding period in 1945. Last 
year’s gross was the highest on 
record. Combined gross was still 
far above the 1929 peak of $2543 
millions. 
$834,028, reflecting sale of part of | 
June production at $35 an ounce. | 

> . 7 
Work Moratorium Over 


The’ special provision under 


| which holders of claims in Quebec 


did not have to complete assessment 
work until one year after the end 
of the war will expire Jan. 1, 1947, | 
the Quebec minister of mines 


, announces. 


A proclamation of the Federal 


|Government sets forth that hostili- 


ties with Germany and Japan have 


| ceased as from Jan. 1, 1946; con- | 


sequently, provisions of the Quebec | 


| Mining Act relieving holders of | 


mining claims and development ' 
licenses from the obligation of per- 
forming the work required by sec- | 
tion 79, will cease to be effective | 
as from Jan.-1, 1947. 
All holders of claims or develop- 
ment licenses expiring after Dec. 31, 
in order to 
obtain the issue of renewal of a | 
development license, satisfy the de- 
partment that the necessary assess- 
ment work has been performed. 


New and Used 


MACHINERY | 


Of Every Description 
Pi.ONE EL. 12:1 
H. W. PETRIE CO., Lid. 


147 Front St. W. Toronto 
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PLANT FOR SALE 


In the matter of the estate of 


HULL IRON & STEEL FOUNDRIES LIMITED 
HULL, QUEBEC 


Authorized Assignor 


The inspectors of the estate have directed the undermentioned 
trustees to offer for sale by tender the assets of the company 
as described herein: 


The plant is modern and complete with supplies, machinery 
and equipment, ready to be put into operation immediately. 


LAND: 


Land of irregular shape having a frontage of approximately 
400 feet on Montcalm Street, Hull, Quebec and a depth of 2,000 
feet, more or less. 


BUILDINGS: 


Main Foundry, 600 feet by 100 feet; 1 Story, 60 feet high, 
clearance 40 feet. Office building, Garage, Storage building, 
Warehouse, Plant Office and Laboratory, Machine Shop, Central 
Heating Plant, Pattern Shop, Service Building, Building con- 
taining Plastic Plant. 


EQUIPMENT: 


The plant contains three electric furnaces, cranes, moulding 
machines, annealing ovens, conveyer system and shakeout 
equipment, sand blast machine, tumblast machine, large and 
small grinders and generally all other necessary equipment 
fixed or loose for the production of 800 tons, more or less, of 
steel castings per month. 


PATTERNS: 

A large number of patterns generally used in the manu- 
facture of the company’s products. 
INVENTORY AND SUPPLIES: 


The inventory consists of approximately 200 tons of steel 
castings in different stages of process, 1,500 tons of scrap steel, 
more or less: and generally other materials and supplies used 
in the manufacture of steel castings. 


PLASTIC PLANT: 

A separate building contains a complete plant for the 
manufacture of plastics. 
SERVICE BUILDING: 


The service building contains a fully equipped cafeteria. 
lockers and showers and other accommodation for a staff of 
700 to 800 men. This building contains a fully equipped first 
aid room. 


OFFICE BUILDING AND EQUIPMENT 
RAILWAY SIDING: 
There is a Canadian Pacific Railway siding parallelling the 
main plant. 
TERMS OF SALE: 


Tenders sealed and marked “Tender” may be addressed to 
LUCIEN MASSE, C.A., and A. MURRAY MILNE, C.A., TRUS- 
TEES, 189 MAIN STREET, HULL, QUEBEC. An accepted 
cheque of 10% of the purchase price to accompany the tender. 


Balance of the purchase price to be paid on possession or 
delivery. 

The trustees and inspectors reserve the right fo accept or 
reject any tenders. 

The trustees do not guarantee quantities and the sale will 
be made as is. 


Tenders will be accepted up to Thursday, August 8th, 1946 
at the hour of twelve o'clock noon, Daylight-Saving Time. 

The Plant will be opened for inspection during the usual 
business hours until August 8, 1946. 


Additional informations will be furnished upon request or 
by telephone at Ottawa, 2-7952. 


This is the name we have given the house-organ of 


the Vincent Corporation. You won't find a definition 


for this word in the dictionary but we feel that * Vin- 


centive is aptly descriptive of our past accomplish- 


ments and plans for the future. It is a name that is 


indicative of the spirit of economic adventure that is 
abroad in the land. 


* Vincentive, combined with able direction 
and determination, promises a high degree 
of success for the diversified Mining Inter- 


ests and Industrial Enterprises controlled by 


the Vincent Corporation. 
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The Corporation would be glad to mail 


a copy of Vincentive upon request. 


FOR ACCOMPLISHMENT 


Me 226 BAY STREET 
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ROYAL BANK|| 
OF SCOTLAND 


Gacorperateé by Royal Charter 
1727) 


Head Office: 
EDINBURGH 


Branches threnghout Scotiand 
LONDON OFFICES: 


64 New Bond Street, W.1 


Complete 
Facilities 


Dominion Appraisal 
Company Limited 


Industrial appraisals. under- 
taken for Cost Accounting 
and Litigation purposes. 


Head Office 


137 Wellington St. West 
TORONTO Elgin 5928 


MONTREAL 
University Tower Building 


MORDEN, HELWIG 


POST August 3, 1946 
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THE BREITHAUPT 
LEATHER CO. LIMITED 
. Kitchener, Ont. 


Fire Insurance Stock Not Wise Risk 
For Small Investor, Executives Agree 


Fire insurance company execu-|losses. History of the business has 
tives generally agree with Dominion] been good but the fire companies 
Superintendent G. D. Finlayson’s|are always exposed to conflagra- 
statement before the House of Com-j tion losses, the casualty companies 
mons Banking and Commerce com-|to catastrophe losses, which might 
mittee that fire insurance stocks are| prevent them paying dividends to 
a risky investment. Here are com-|shareholders for many years. 
ments of those interviewed by The| Executive E.: “Companies gen- 
Financial Post. erally have operated in a sound 

Executive A. “Certainly not an|way, paying shareholders dividends 
investment for people who cannot]out of investment income; but un- 
afford to lose. While most of the|derwriting profits have been too 
companies in Canada are solid and 
in good financial condition they are 
always subject to conflagration 
losses which might cripple them for 
years as far as paying shareholders 
dividends is concerned. I think the 
Dominion Superintendent is on 
solid ground in not wanting any 
widespread speculation in fire and 
casualty’ company shares. 

Executive B. “The stock is cer- 
tainly speculative and not a suit- 


Canadians and Newfoundlanders 
in the first six months of 1946 
bought 53% more new ordinary 
life insurance than in the same 


REPO ELE LETS AIOE he, able investment for the widow and| period of 1945, the Canadian Life 
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& FERRIE LIMITED 


Insurance Adjusters 


Automobile, Casualty, Fire and Allied Lines 
Inland Marine 


HAMILTON 
LONDON 
CHATHAM 


WINDSOR 


OWEN SOUND 


KITCHENER 
SARNIA 
SIMCOE 
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SECURITY — EXPERIENCE 
ECONOMY 


An office, 


experienced 


in all classes of 


INSURANCE, is available for consultation on 
YOUR INSURANCE problems. 
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This one’s an old favorite. Now it's 
red ink and now it’s black. 

Fact is, the difference between 
monthly red and monthly profit is 
sometimes simpler than it seems. 


Changes in the business 


‘side look at an inside system, and 
e@conofnies mount up dollar by dollar. 


Moore Business Forms, Ltd., is called 


on time and again to see 
ean be pared, confusion 


routine transformed into order. 


MOORE BUSINESS FORMS, LTD. 


DIVISION OF MOORE CORPORATION, 


& RYERSON 


TORONTO 1 


forms, an out- 


how overhead 
in inter-office 


LIMITED 


FACTORIES AND SALES OFFICES ACROSS CANADA 


Moore studies one form or many, sug- 
gests changes and combinations, and 
supplies the forms in hundreds or 
millions. Results are written in black. 


No corner store is too small, no cor-» 
poration too great, to profit by Moore 
service. For information, get in touch 
with the nearest Moore division, or its: 
local office. Moore stands ready to 
supply you with everything from a 
simple sales book to the most intricate 
multiple-copy form. 


the orphan or anybody dependent) Insurance Officers Association re- 
on a fixed income. There are un-| ports. The $588.8 millions total is be- 
doubtedly many small companies | lieved a new high, on the present 
which could not stand a bad fire;) basis of compilation. The increase 
many more that would have to defer | is attributed to: 
shareholders dividends for a long} Plentiful supply of money. 
time. In recent years it has become| Increased insurance consciousness 
sound practice not to pay share-|of the general public, including re- 
holders’ dividends out of under-|turned service personnel, many of 
writing profits, but gut of interest} whom married and want to build 
earnings solely, underwriting sur-|up their insurance estate. 
plus all going into» reserve. Un-| Lack of sales competition from 
fortunately some companies don’t} such things as automobiles, washing 
work that way; the result, they| machines and electric refrigerators. 
aren't building up proper reserves} More insurance salesmen in the 
and may some day feel the pinch.” | field. 
(By underwriting profit is meant} Another factor mentioned is the 
the profit left out of insurance op-| large number of employees’ pension 
erations exclusive of investment] plans being sold which include an 
income.) insurance feature with the annuity. 
Executive C. “One reason the fire| These plans are proving specially 
and casualty business is so hazard-| attractive, because the insurance 
ous is that keen competition has cut| can be bought at a relative low cost. 
premium rates so low that com-/| For example, suppose an employee's 
panies have not a sufficient profit} annuity plan called for an annual 
margin to enable them to build up} payment of $100 for an annuity of 
their reserve position. I blame the | $10 a month some time in the fu- 
superintendents of insurance for not| ture. By paying $6 extra, $1,000 life 
stabilizing premium rates at a level] insurance could be added. Then if 
that will ensure a sound underwrit-| the employee dies before he starts 
ing position.” drawing his annuity, his beneficiary 
Executive D: “Both fire and| would get the $1,000 insurance, but 
casualty insurance businesses are| there would be no return of pre- 
hazardous, because subject to heavy| miums. If the employee should 


leave the firm he can carry on the 
Alberta Establishes 


contract as an individual policy. 
. ze These policies are included as or- 
19 New Credit Unions 
EDMONTON—Nineteen new cred- | the total. 


dinary insurance and help to swell 
it unions were established in Al-| Moreover, more parents than ever 
berta in 1945, bringing the total|/ before are buying insurance on 


operating in the province to 169, F. dren a 
J. Fitzpatrick, provincial supervisor foe aes cee cae a ve: 
of co-operatives, reports rted then 
In 1945 co-operative credit unions | ?® higher ever before. 
loaned $1,594,792 to their members,| All provinces in Canada show 
an increase of $500,000 over 1944, | Substantial increases, both for 
This was divided between 7,845|June and for the six months. Fig- 
persons and represents an average] ures follow: 
of $198 each. The loans included 
many to assist veterans in buying 
homes or establishing businesses, (000’s of $) 
the report shows. Sales for June 
Membership increased from 14,790] pritisn eee 
at the end of 1944 to 18,128 at the | Alberta Tate 
end of 1945. Per capita assets rose wen 
from $65.75 to $83.44. Average Ontario 
shareholding was $62.22. 


Life Insurance Sales 
Canada and Newfoundland 


Sales by Months 
(000's of $) 


Jan, 
Feb. 
Mar, 
Apr. 
May 
June 
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1946 
82,572 
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WAWANESA MUTUAL INSUR- 
ANCE CO. reports total premiums 
of $2.8 millions in 1945, an increase 
of 9% over 1944. Losses were 39.3% 
of net premiums against 41% in 
1944 and the ratio of expenses (other 
than losses) to premiums 41% 
against 42%2% in 1944, Underwriting 
profit was $314,803. Insurance in 
force on Dec. 31 was $414.3 millions 
and total admitted assets $5.8 mil- 
lions. Policyholders’ surplus is over 
$3 millions. The company comple 
ed 50 years operations this year an 
has recorded in its annual report 
the progress made during that time. 
On Dec. 31 it claims to stand first 
in net fire premiums written in 
Alberta and Saskatchewan, second 
in net fire premiums in all Canada 
and Manitoba and second in auto- 
mobile and windstorm in all Can- 
ada, third on net fire premiums in 
Ontario. 


PHOENIX ASSURANCE Co. of 
London, England, reports net fire 
insurance premiums of $21.2 mil- 
lions, accident premiums of $23.1 
millions and marine premiums of 


on the basis of £1 equals $5), Total 
assets on Dec, 31 were $238.9 mil- 
lions of which $1144 was in the 
life department and $124.5 millions 
in the general branch. The report 
this year includes revenue figures 
from countries occupied during the 
war in Europes and the East, Fire 
insurance loss ratio was 51.8% High- 
er claims are reported in automobile 
and theft insurance, the experience 
being similar to that of other com- 
panies in the United Kingdom and 
elsewhere, the report states. The 
company in Canada with its asso- 
ciated companies in 1945 wrote total 
premiums of $3.7 millions on mis- 
cellaneous lines. It is licensed to 


is small. William Lawrie is man- 
ager for Canada, 


WOOD, GUNDY & CO. LTD. has 
altered its capital stock so that it 
now consists of 150,000 class “A” 
shares and 900,000 class “B” shares, 
all of no par value, it is announced 
in The Canada Gazette. 
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. 


small because competition has kept 
rates too low and at the same time 
induced the companies to broaden 
unduly the coverage they give. This 
is especially noticeable as regards 
the supplemental contract on the 
ordinary fire insurance policy and 
the personal property floater policy. 
In casualty insurance, Mr. Finlay- 
son probably has automobile in- 
surance in mind when he speaks of 
heavy losses.” 


Life Insurance Buying 


Up 53% Over Last Year 


Decline of 11% 
In Bank Debits 


Canadians in May cashed cheques 
totalling $6.1 billions, about 11.3% 
less than in May, 1945, The high 
level last year reflected heavy pay- 
ments on the eighth Victory loan, 
a factor lacking this year. 

Prices of securities in May were 
substantially higher than a year 
ago, wholesale merchandise values 
and the cost of living were also up. 
The physical volume of business and 
level. of employment were both 
somewhat lower, 


Three of the five economic areas 
contributed to the decline in total 
debits, Quebec being down 2.9%; 
Ontario 20.1 and the Prairies 13.0%. 
The Maritimes total was up 6.6% and 
British Columbia 12.8%. 


Debits to Individual Accounts 
f$ 


May 

1945 
88.0 
22.3 
54.9 


165.2 


1,764.8 
157.8 
18.0 


Maritimes; 
Halifax ...ess. 
Moncton ..eese 
Saint John .o.6. 


Montreal 4.0.0. 


ebec 
Sherbrooke .o.. 


Kingston «secose 
Kitchener eevee 
London 
Ottawa ...cses 
Peterboro ..... 
St. Catharines . 
Sarnia 


to 
oe ~ 
oO 
NS 


SEGasacrbo 


Ps 
Medicine Hat .. 
Moose Jaw .... 
Prince Albert . 
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New W'minster 
Vancouver ..... 
Victo 


235 
Swe 


| 


443.4 
Total for Canada 6,115.6 5,774.6 6,894.1 


A garden gate of ornamental iron is a commonplace; familiar object: 


But—as an iron product—it opens up vistas along which can be seen many 


small businesses engaged in making miscellaneous iron and steel products: 


Actually, there are about 170 such plants in Canada 


employing some 


34,000 men and women: And this employment average of 200 Canadians 


in each plant holds good throughout Canada’s entire iron and steel industry 
ss : which employs about 400,000 in nearly 2,000 plants: 


Here, in a heavy industry—where perhaps you would least expect it—is yet 


another illustration of the vital part played by small enterprises: 


Bank Credit often opens the gates of opportunity for small business: Our 
modern credit plans meet the needs of small as well as large businesses 


that are expanding: Bring in your own plans and credit needs and Iet us 
see if The Bank of Toronto can be of help to you: 


™BANK-TORONTO — 


BRITISH AMERICAN BANK 
NOTE CO. announces award to the 
Austin Co. of Toronto of the contract 
to build an $800,000 “controlled con- 
ditions” plant on Gladstone Ave., 
Ottawa. The building will be a 
one-story one, compared with the 
present four-story structure, and 


Incorporated 1855 


B. S.. Vanstone, General Manager 


will elithinate double handling and 
gain advantage of line production 
for British American products, it is 
said. 


OGILVIE FLOUR MILLS, Fort 
William Division, is spending nearly 
$500,000 in enlarging and develop- 


ing its plant there, V. W. Maclean, 
division manager, announces. Exe 
periments are being made in manu- 
facture of starch from wheat, and it 
is hoped all difficulties will be over- 
come by the fall, Mr. Maclean said, 
stating that success would greatly 
benefit Fort William. 
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British Naval Aireratt 


$6.9 millions in 1945, all calculations |} 


were Fairey types 


No fewer than eight out of every nine operational aircraft 
of British manufacture that were delivered to the Royal 
Navy from all sources in the War were Fairey types. 


To-day, the FAIREY FIREFLY is officially cited as “ the 
standard two-seat Fighter Reconnaissance Aircraft in Naval 
Service.” It also equips squadrons of the Royal Canadian 
Navy and the Royal Netherlands Navy. 


The new Mark IV version is now in full production. 


THE FAIREY AVIATION COMPARY, LTD., HAYES, MIDDLESEX, ENGLAND 





